•V. 


tail 




•7 JC— 


; ii.- ■- — *»•* 

7fi; 


t?v 




•;•». r •-- 




Tf»"k 

.- -S' 


cri :V “ 




1 

>^;-v 

*.r‘ ■ •■ 


A-i'-.- : 


***** * r ": "-v- 
^ 1 * , ;.<■ '» 


-m. 


£S** '■ 




4 ' A * ' - 
* v . ; 

.»Jw- ••• *' 


; :i - i! 

r'3?*''V.~' ...V f f 

i r ; ■ "* : ; v 

S» - ' ■*' T 


wr 

.4**: ••=••• - ^ i 

fj. i' -: ... »'•],_ 

irtUr--** ~ ;-• 

H A 




4 -^' 

•' 


:**■*■* 






Worifl B u si ne ss Mewspapar http-7/www JT.com 



Carlo Do Benedetti 
The end of the 
Olivetti era 
Profile, Page 9 


* A" 


WorldCom-MCI 
Brussels flexes its muscles 
with the merger probe 
Inside Track, Page 10 



Japan 

The paralysis of the 
policymakers 
Analysis, Page IS 


Economics notebook 

US economy, can the 
growth continue? 

Page 14 


WORLD NEWS 


UK premier’s 
Mideast visit 
aims to revive 


peace process 


UK prime minister Tony Blair is to 
visit the Middle East after Easter as 
part of international efforts to restart 
the stalled peace process. Downing 
Street announced after a meeting 
between Mr Blair and his Israel) 
counterpart Benjamin Netanyahu. 

US ‘nwsrt consult UN oa Iraq straws? 

Kofl Annan, UN secretary-general, 
said the US must consult the 
Security Council before launching 
any military strikes if Iraq violated Its 
latest pledge to allow full access to 
UN weapons inspectors. Page 6 


Northern Ireland tafcs 

Gerry Adams, president of Sinn F&n, 
the IRA's political wing, breathed 
new life into the Northern Ireland 
peace process when he signalled the 
party would return to the talks at 
Stormont today. Page IB 


Russian exports plea 

Russian premier Victor Chernomyrdin 
will appeal to US vice president A! 
Gore to Rft ail restrictions on Russian 
exports to help his country's manu- 
facturing sector. Page 2 


Quaa seeks to boost growth rata 

China may Increase infrastructure 
spending and money supply to 
achieve 8 per cent economic growth 
this year and compensate for 
dwindling foreign investment inflows. 
Page 3; Lex, Page 16 . 


UN drags deadfine 

The UN is to ask govanmenteto'cut 
demand for illegal chugs by up to' 
half within 10 years, behevfng that 
tough targets in a tight timeframe wfll 
force them to crack down. Page 6 


FMMtaeofeciiMi 

Hundreds of joumaftsfs. photogra- 
phers and store buyers win converge 
on La VHtetbe, a Parisian science 
park, this afternoon to see the first 
fashion collection designed by Marc 
Jacobs, the young New Yorker, for 
Louis Vuftton. Page 2 


BUSINESS NEWS 


Barings may face 
securities cuts as 
markets chief quits 
amid retrenchment 


Barings, the oldest merchant bank In 
Britain, faced now questions about 
its future with the departure of a 
senior executive amid worries that It 
may abandon more of Its securities 
operations. ING, the Dutch group 
which rescued Barings from bank- 
ruptcy, has been making cute In 
Latin America and Asia. Page 16 


Hafita; the UK’s biggest mortgage 
lender, said It was willing to pay up 
to £800m ($ 1 ,3bn) for Birmingham 
Mid shires Building Society, topping a 
£630m offer from Royal Bank of 
Scotland by 25 per cent Page 17; 
Comment, Page 18 


Recto saved the equivalent of more 
than a year's dividend for sharehold- 
ers by knocking $ 800 m off the $11 bn 
purchase price for Boehrtnger Mann- 
heim, the pharmaceutical company it 
agreed to buy last May. Page 20 


Hageroeyer, the Dutch trading house, 
is seeking US acquisitions to reduce 
Its reliance on Europe and compen- 
sate for a weakened outlook In the 
Asia-Pacific region. Page 17 


Juagtetaich of Germany, the 
lift-truck maker, has sold its Wap 
cleaning systems subsidiary to a 
management buy-out Page 19 


totematiooai inv e s tm ent banks such 
as Merrill Lynch, Morgan Stanley 
Dean Witter, CSFB and Salomon 
Smith Barney have expressed Mer- 
est In Banco do Brasil's asset man- 
agement business, BB DTVM, which 
is to be privatised later this year. 
Page 17 


Asia’s Has wffi.Qie met - 

Asia may rethink "its relations with the 
west unless toe US and Europecan, 
convince the region they are provid- 
ing adequate assistance to countries 
in crisis, says Singapore’s prime - 
minister Goh Chok Tong. Rage 3 


German Green Party setback 
The leadersof Germany's Green Party 
suffered a setback In their campaign 
to make the party credible enough 
for government when Its congress 
voted against the deployment of Ger- 
man forces abroad. 

Page 2; Observer, Page 15 


SfrfliHS halt DuHto flHJris 

Dublin airport was at a virtual stand- 
still lor a second day as ground staff 
refused to cross picket lines set up 
In support of a strike by 39 baggage 
handlers working for low cost carrier 
RyanaJr. Page 2 


fen 'tfodgas scfttanent caff 

Iran has sidestepped an expected 

call by foreign ministers of six Arab 
states belonging to the Gulf 
Cooperation Council for Tehran to 
settie.a territorial tfispute with the 
United Arab Emirates, according to 
Western diplomats.- Page 6 

Abolition of duty-fine toM bring Chaos' 
The abolition erf duty-free sales on 
journeys between European Union 
countries will produce chaos for ferry 
■ operators, airlines, customs officers 
and tax authorities, according to a 
study of EUfax law. Page 7 


Attack oare^atniytoHMUcracy 

UK premier Tony Blair will pledge to 

give a say in the drafting of. 

new regulations as he launches a 
Europe-wide campaign to cut unnec- 
essary rad tape. Page 7 


Poland to seek Bl waters 

Poland Is to seek exemptions from 

some ai rotes when It meets Bms- 

sals officiate this month to agree 
terms for poBsft membership. Page 2 


tooup agreed in principle to 
sell its 46 per cent state tn The Inde- 
pendent and its sister Sunday titie to 
Independent Newspapers, the Irish 
group led by former Heinz chief Tony 
O’Reitty. who already owns 46 per 
cent He will pay £30m for the out- 
standing 54 per cent, which Includes 
8 per cent held by 5 Pas of Spain 
and former, independent executives. 
Page 18and Comment 


JUtfi MneRar, former chairman of 
Union Bank of Switzerland in the UK, 
will today be named chairman of 
Chfftam Group, a new consultancy 
created through a management 
buy-out from UBS. Page 18 


Abacus Polar of the UK and Rutronik 
of Germany are to form an affiance 
with sales of $378m which could 
lead to the creation of the sbdh larg- 
est electronic components cfisfrJbutor 
In Europe. Rage 18 


lifts, the London International 
Financial futures and Options 
Exchange, plans a global drive to 
woo Investors in advance of Euro- 
pean economic and monetary unkjn. 
<t will launch a series erf products 
related to Its ecu-denominated Inter- 
est rate contract Page 17 


Hoogovens, the Dutch metals 
producer, revealed Interest In a pos- 
sible merger with GockertH Sambre, 
the state-controlled Belgian steelma- 
ker which seeks a partner. Page 20 


The South African Beserve Bank, the 

central bark, announced a long- 
awaited cut In interest rates, reduc- 
ing its key rate by one percentage 
point to 15 per cent after a sharp fail 
In inflation. Page 6 


Mnfinoal Wastnrfnster Bank found a 
by-product in Its efforts to overhaul 
Its computer systems for the arrival 
of the year 2000. It has licensed to 
IBM a set of software torts that can 
be used to help others tackle the 
“millennium bomb". Page 7 
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Milosevic 
faces warning 
over Kosovo 


repression 


Contact Group presses for mediation 
mission after slaughter of Albanians 


By Guy Dtamore in Belgrade, 
David Buchan in London and 
Ralph Audits to Bona 


Ministers from Europe, the US, 
and Russia meeting in London 
today are set to issue a tough 
warning to President Slobodan 
Milosevic of Yugoslavia regard- 
ing his repression of ethnic 
Albanians in Kosovo. 

The six-nation Contact Group 
is expected to press Mr Milosevic 
to accept a mediation mission led 
by Felipe Gonz&Iez, the Conner 
Spanish prime minister, on 
behalf of the Organisation of 
Security and Co-operation in 
Europe (OSCE), the pan-Euro- 
pean security body. 

The group - set up to co- 
ordinate intervention in Bosnia - 
is unHkely to impose extra eco- 
nomic sanctions on the rump 
Yugoslavia or agree direct mili- 
tary intervention, in deference to 
Russia's strong opposition to 
such action. Russia Is downplay- 
ing the crisis by sending a deputy 


foreign minister to London today 
to talk to foreign ministers of the 
other five countries. 

But it will discuss measures to 
prevent the crisis spilling over to 
other Balkan states. These are 
likely to include maintaining a 
peacekeeping force in Macedonia 
under the United Nations or 
Nato. 

Klaus Kinkel, Germany’s for- 
eign minister , said yesterday he 
had agreed with Madeleine 
Albright, the US secretary of 
state, that the Hague-based tribu- 
nal an war crimes in the former 
Yugoslavia should be asked to 
extend its remit to Kosovo. A UK 
official predicted that would win 
support at today's meeting, 
adding it would make Serb com- 
manders in Kosovo “think twice 
about their own skin” before 
amhnriring on new repression. 

As' Pope John Paul n yesterday 
added his “profound concern” to 
international rails of alarm about 
Kosovo, a Belgrade newspaper 
said that according to the latest 



Albanian troops, on alert due to the Kosovo crisis, train on the border with the province Picture Reuters 


official count, 40 ethnic Alba- 
nians and six Serb policemen bad 
been killed.. 

Foreign diplomats in Kosovo 
reported the fighting to be over, 
but several thousand refugees 
remain displaced by Serb forces 
occupying their villages. 

Mr Milosevic told Ismail Cem, 
Turkey’s foreign minister, at the 
weekend that Kosovo was an 
internal matter for Serbia. But 
the Turkish minister said he 
believed Mr Milosevic was ready 


to make a first step towards 
Implementing the 1996 agreement 
that would allow ethnic Albanian 
students to be taught in their 
own lan g ua g e in state schools. 

Serb authorities stress that the 
latest crackdown is on “terror- 
ists” of the Kosovo UCK libera- 
tion army. That may leave the 
door open to talks with moderate 
Albanian nationalists led by Ibra- 
him Ruguva, “president” of the 
self-styled Republic of Kosovo. 
Mr Ruguva insists, however, that 


faUca must be tnerifaterf by a third 
party. 

In another sign of possible 
compromise, the Serb govern- 
ment spokesman In Kosovo said 
the authorities would allow 
Mr Rugova to go ahead with 
elections to the ethnic Albanians’ 
unofficial government on March 
22 . Serbia would, however, not 
recognise the results, he said. 


Editorial Comment, Page 15 
Significance of Kosovo, Page 14 


MONETARY UNION MAIN FOCUS OF CONCERN IS BELGIUM AND ITALY’S DIFFICULTY WITH DEBT TARGET 


Bankers cast doubt on fitness to join Emu 


By Lionel Barber in Brussels 


The Bundesbank and other 
European central bank hard- 
liners are throwing fresh doubt 
on whether all the European 
Union countries that want to join 
the first wave of monetary union 
have met the criteria set in the 
1991 Maastricht Treaty. 

Doubts focus primarily on Bel- 
gium and Italy, whose debt. 
thoug h diminishing ', Is stlD dou- 
ble the treaty target of 60 per 
cent of gross domestic product 
Misgivings also exist about 
whether the improvement in 
member states’ public finances is 
sustainable in the light of future 
state pensions obligations. These 


concerns are likely to surface on 
March 25 in a long-awaited report 
from the European Monetary 
Institute, forerunner of the Euro- 
pean Central bank. Along with a 
separate report and recommenda- 
tion from the European Commis- 
sion, the EMI document is sup- 
posed to guide Eli leaders when 
they decide on May 2 which 
countries qualify to join the sin- 
gle currency starting on January 
1 1999. 

The central bankers say it is a 
foregone conclusion the 11 coun- 
tries apart from Greece that want 
to join the first wave, including 
Italy, will be judged eligible for 
political reasons. There is no 
point, therefore, in the EMI 


report raising fundamental objec- 
tions on. economic grounds. _ 

However, in a late gesture of 
defiance, the bankers are deter- 
mined to produce a credible 
report on the state of real ’'con- 
vergence" among member states 
which does not gloss over indi- 
vidual weaknesses or the defi- 
ciencies of the treaty. 

Last month, all 15 EU member 
states, barring Greece, declared 
that they bad met the Maastricht 
public deficit target of 3 per cent 
or below. But they steered clear 
of the debt criterion. 

The EMI report is expected to 
state that mist countries have 
not met the treaty target of 60 
per cent of GDP but that this is 


not necessarily decisive in judg- 
ing whether an economy can sur- 
vive the rigours of monetary 
union. For example, Belgium has 
run a hard currency policy for 25 
years. The fact that its liabilities 
are largely held in domestic 
hands also makes it less vulnera- 
ble, according to central bankers. 

But a group led by Hans Tiet- 
meyer, president of the Bundes- 
bank, would like to spell out the 
costs of a credible debt reduction 
plan In the report One idea is to 
illustrate the costs of running an 
annual primary surplus over, 
say, 10 years. Antonio Fazio, gov- 
ernor erf the Bank of Italy, and 
Alfonse Verplaetse, governor of 
the National Bank of Belgium, 


have objected. Basting the 
approach is mechanistic and has 
no basis in the Maastricht treaty. 

The central bank governors are 
also said to be divided over 
whether to give a clear verdict on 
whether each country has met 
the criteria on Inflation, 
exchange rate stability, public 
deficits and debt. The majority 
favours a neutral approach which 
would analyse individual perfor- 
mance without offering a conclu- 
sion. This would avoid any horse- 
trading over “ins” and “outs” but 
leave political leaders with the 
responsibility for defending any 
fridge of the criteria. 


Observer, Page 15 


Pressure builds on 


technology stocks 


By Louisa Kehoe In San Francisco 
and Tracy Corrigan in New York 


Technology shares face another 
day of uncertainty today follow- 
ing last week's profit warning 
from Compaq, the world’s largest 
personal computer maker - the 
thir d from a US high-tech com- 
pany in three days. 

Late on Friday, Compaq said 
its first quarter sales were expec- 
ted to be about $4.8bn, the same 
as it reported in first quarter last 
year, but 34 per cent down from 
the last quarter of 1997. 

In a statement after the close of 
trading, the company said earn- 
ings for the March quarter were 
expected to be “roughly break 
even". Wall Street had been proj- 
ecting earnings of about 35 cents 
a share. 

Compaq’s profit warning 
followed pessimistic forecasts 
from Intel, the world's leading 
chipmaker, and Motorola, the 
communications and semi- 
conductor group. Analysts said 
Compaq’s warning might signal 
weaker sales and earnings 
throughout the PC sector. 

The spate of profit warnings 
could dull investors’ enthusiasm 
for technology shares, which 
have often led the charge of the 
US bull market Analysts said the 
warnings highlighted the increas- 
ingly competitive environment 
technology companies face and 
their lack of pricing power. 

“The market has been led by 
3040 stocks. What we may finally 


get is a forced rotation into other 
sectors,” said Mr David Hale, 
cldef economist at the Zurich 
group. 

However, Abby Cohen, strate- 
gist at Goldman Sachs, said she 
considered the Compaq warning 
a “company-specific situation", 
noting that other technology 
companies such as Dell and 
Microsoft had indicated that the 
quarter was progressing well. 

Compaq’s problems may have 
been a factor in slowing sales at 
Intel, which last week said it 
expected first quarter sales to 
chop by about 10 per cent from 
the previous quarter. Compaq is 
Intel's largest customer. 

Intel's surprise warning caused 
only a temporary drop in high- 
tech stocks. However, the shares 
of the suppliers of PC compo- 
nents, including semiconductors 
and disk drives, are expected to 
come under further pressure this 
week as investors assess the 
impact of Compaq's statement 

Compaq blamed Its weaker 
sales on "very competitive condi- 
tions" in the North American 
business sector. Distributors to 
US business customers were 
overstocked, it said. 

Compaq cut prices on office 
desktop PCs in February, and 
said it planned further price 
reductions and “aggressive pro- 
motions’’ over the next few 
months to reduce distributors' 
inventories. 


Lex, Page 16 
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GERMAN POLITICS GREEN CONGRESS VOTES AGAINST DEPLOYING FORCES ABROAD 


Greens suffer blow to credibility hopes 


By Peter Norman 
fen Magdeburg, Germany 


The leaders of Germany’s 
Green Party suffered a set- 
back in tbetr campaign to 
make it a credible party of 
government when its con- 
gress in Magdeburg voted 
against the deployment of 
German forces abroad. 

The vote on Saturday 
added a new element of 
uncertainty to German poli- 
tics after a week in which 
the opposition made signifi- 
cant gains against the cen- 
trist coalition of Chancello r 
Helmut Kohl. 


Green leaders had planned 
that the congress, held to 
finalise the Party’s progress 
for the German general elec- 
tion on September 27, would 
present a picture of disci- 
pline and unity that wo old 
help the party btrild on its 10 
per cent support in the polls. 

The Greens want to be the 
junior partner of the opposi- 
tion Social Democratic Party 
in a left of centre coalition 
that would replace Mr Kohl’s 
government after of 16 years 
in office. 

However, delegates from 
the pacifist and left wing of 
the party defeated by one 


vote a resolution that would 
have supported (keen MPs 
in the Bundestag who are 
expected to vote for the 
deployment of German 
troops in Bosnia. 

Joschka Fischer, the 
leader of the (keens in the 
Bundestag and the party's 
best known politician, said 
MPs would vote for the Bos- 
nian deployment as a matter 
of conscience. Although the- 
party was split on an impor- 
tant foreign policy issue, the 
hands of his MPs would not 
be bound by the congress 
decision. 

But Rezzo Schlauch, a 


Green MP and prominent 
member of the ‘Realo’ or 
pragmatic wing of the party, 
said the congress decision 
raised the issue of wbether 
the Greens were fit for gov- 
ernment. 

Although Mr Schlauch ’s 
view was disputed by Jurgen 
Tritten, the party leader, the 
government was quick to 
capitalise on the vote. 

Volker Rube, defence min- 
ister and a leading figure in 
Mr Kohl’s Christian Demo- 
cratic Union, denounced the 
Greens as “irresponsible 
gamblers" on foreign policy 
who threatened to drive Ger- 


many into isolation. 

The leadership's defeat 
was the more surprising 
because a deal appeared to 
have been struck with the 
left wing on the issue. Ear- 
lier Mr Fischer and other 
Realos had acquiesced when 
congress voted in favour of 
raising the gasoline price to 
DM5 ($2.80) per litre in 10 
years time, even though 
some delegates warned this 
would cost votes. 

The upset came after sev- 
eral hours of debate in 
which the Realos pushed 
through many of their views 
against those of the Greens' 


■fundi' or left wing. 

The congress agreed plans 
for tax and pension reform 
that were more radical than 
those of the SPD. It also sup- 
ported the Realo view that 
economic growth was essen 
tiai for the implementation 

of Green policies. 

The setback for the Greens 
could provide a respite for 
Mr Kohl after a week in 
which his government suf- 
fered a rare defeat in the 
Bundestag and the SPD 
gained new heart from its 
election victory in Lower 
Saxony and the choice of Mr 
Schroder as its candidate. 


Paris fashion 
houses turn 
to the young 


By ABce Rawsthom 

Hundreds of journalists, 
photographers and store 
buyers wED converge on La 
Villette, a Parisian science 
park, this afternoon to see 
the first fashion collection 
designed by Marc Jacobs, 
the young New Yorker, for 
Louis Vuitton. 

A few hours later, the 
same crowd will congregate 
in another part of Paris to 
see the debut collection by 
Martin Margiela, the icono- 
clastic Belgian designer, for 
Herm&s, another French 
leather house. 

Louis Vuitton and Hermes 
are just two examples of a 
number of fashion houses 
which will present the first 
work of new chief designers 
during Paris Fashion Week, 
which starts today. The 
appointment of the new 
designers - some of whom 
are on seven-figure salaries 
- is part of a gamble to 
restore Paris's status in the 
fashion firmament. 

Although Paris has been 
regarded as the world's fash- 
ion centre since the mid- 
1800s, its star has waned In 
the 1990s as Gucci, Prada, 


Maroi and other Italian 
labels have won plaudits 
from the fasWnn press and a 
bigger share of the $35bn 
global luxury market 

The French retaliation 
began 18 months ago when 
Bernard Arnault, chairman 
of the LVMH luxury goads 
group, recruited two young 
Britons - John Galliano and 
Alexander McQueen - as 
chief designers of Christian 
Dim: and Givenchy respec- 
tively. The French houses 
will be hoping that the debut 
collections on show this 
week will generate as much 
media coverage as Mr 
Galliano and Mr McQueen, 
who have been lionised by 
the fashion press. 

Yet it may be more diffi- 
cult for the French houses to 
translate publicity into prof- 
its than it was for Gucci and 
Prada in the early 1990s. The 
global luxury market was 
then beginning a buoyant 
period, but has slowed since 
the Asian stock market cri- 
sis last autumn. Edouard de 
Boisgelin, luxury analyst at 
Merrill Lynch, expects some 
growth during 1998. but at a 
slower pace than previous 
years. 



Strikers 

halt 

Dublin 

flights 

By John Murray Brown 
in Dub Bn 


Marc Jacobs with supermodel Naomi Campbeft. Louis Vuitton hopes the young designer's first 
coSectfon wffl help revive Its fortunes 


The French are also 
dogged by spiralling costs in 
an increasingly crowded 
market They will have to 
fight the Italians and US 
designers, notably Calvin 
Klein and Ralph Lauren, for 
sought-after sites on 
London's Bond Street or 
Manhattan's Madison Ave- 
nue, and spend up to $15m 
on opening each new store. 

Marketing costs are soar- 
ing too. Klein and Lauren 
both spend over $l00m a 
year on promotion, and most 
designers now employ spe- 


cial teams in Hollywood ded- 
icated to ensuring that the 
hottest stars wear their 
clothes to the Oscars, or film 
premieres. 

The biggest problem for 
the Parisians may be of their 
own m aking . Gucci. Prada 
and other Italians were swift 
to embrace the sophisticated 
fashion marketing strategies 
pioneered by Calvin Klein 
and Ralph Lauren in the US. 
by allowing their designers 
to control every aspect of 
brand identity, from adver- 
tisements to shop windows. 


By contrast, Vuitton's 
advertising is bandied by an 
external agency, rather than 
Marc Jacobs, while John 
Galliano and Alexander 
McQueen have considerably 
less influence at Dior and 
Vuitton, than Tom Ford, 
their counterpart at Gucci. It 
will be very difficult for 
Paris fashion to recover its 
lost stature, as long as the 
French cling to the old-fash 
ioned concept of a fashion 
designer as someone who is 
solely concerned with 
clothes. 


Europe’s defence rookie awaits a call to action 


The Western European Union has turned 
rtself into a serious force, writes Lionel 
Barber. Now it needs a crisis to manage 


J ose Cutileiro is a poet, 
anthropologist and a dip- 
lomat who possesses an 
abundance of patience - 
qualities which make him an 
appropriate choice to run the 
Western European Union, 
the ElTs defence club. 

When Mr Cutileiro took 
over as secretary general in 
1994. he was faced, with the 
formidable task of trans- 
forming the WEU from a 
symbol of European aspira- 
tions to a serious fighting 
outfit 

Now, as the WEU 
approaches its 50th anniver- 
sary, Mr Cutileiro oversees 
an organisation which is 
burying its reputation as a 
paper tiger. "Five years ago, 
we could never have 
mounted an operation," he 
says. “Now we are a tool for 
crisis management and 
peace-keeping." 

The WEU is no longer a 
refuge for dreamers about a 
Euro-army to rival Nato. Its 
capability has expanded 
steadily - today, it has a 
planning cell in Brussels; a 
satellite centre in Torrejon. 
Spain; its links with Nato 
are growing: and it is capa- 


ble of mounting a military 
operation. 

Mr Cutilelro’s previous 
experience as a special 
envoy to the conflict in for- 
mer Yugoslavia has shaped 
his efforts to strengthen the 
WEU. The conflict showed 
the limits of the EU’s puta- 
tive common foreign and 
security policy in which the 
WEU is supposed to play a 
key role. “The Europeans 
could not agree who the 
good guys and who the bad 
guys were,” he says. “The 
French were proSerb and all 
the Germans cared about 
was independence for Croa- 
tia. But it is often forgotten 
that the Balkan conflict did 
not spread into western 
Europe and FrancoGerman 
friendship survived." 

Europe’s humiliation in 
Bosnia crystallised thinking 
about European security and 
the role of the WEU as a 
potential "European pillar" 
inside Nato. 

First, Bosnia showed that 
conflicts in Europe exist in 
which the Americans have 
no desire to participate. Sec- 
ond, Nato’s intervention in 
Bosnia and its enlargement 


eastwards re-established the 
alliance as the cornerstone 
of European security. Third. 
France, the most ardent 
exponent of a common Euro- 
pean defence, accepted Nato 
primacy in 1995, rejoining its 
military committee while 
remain lug outside the inte- 
grated command. 

Within these constraints, 
Mr Cutileiro, a Portuguese 
academic who became a dip- 
lomat after Lisbon's demo- 
cratic revolution in 1974, has 

Europe’s 
humiliation in 
Bosnia crystallised 
thinking about the 
role of the WEU 

sought to turn the WEU into 
a credible military outfit, 
starting with the plans to 
create “combined joined task 
forces" - the term used for 
the WEU borrowing Nato 
assets and personnel. A 
CJTF operation is due to 
take place in Portugal next 
weekend. 

“This is not a permanent 
military structure." explains 
Mr Cutileiro. “you expand to 
what you need from a 
nucleus which is already 


there. In this way, you 
remove an element of 
ad-hocery about dealing with 
a crisis." 

But the Europeans still 
need to muster the will to 
put their new tool to use. 
Although the civil unrest in 
Albania last year looke d tai- 
lor-made for the WEU. the 
British and Germans 
objected, and it was left to 
the Italians as ex-colonial 
power to lead Operation 
Alba to restore a semblance 
of order. 

Mr Cutileiro admits that 
Albania was an opportunity 
missed. The country was 
geographically close, and the 
Europeans were not dealing 
with a Bosnian-style civil 
war - a military operation 
would only have involved a 
few thousand troops. 

But the "sec-gen" is philo- 
sophical. The UK Conserva- 
tive government was always 
going to block a European 
military venture on electoral 
grounds. The May election 
was only weeks away. No 
amount of tub-thumping on 
CNN would have made a dif- 
ference. 

Besides, he might not have 
got the air-time. "T am not 
the hottest cake In town," be 
says. 

A self-deprecating sense of 
humour and an abundance 


of patience are Mr Cutileiro's 
two great qualities. He will 
need both as he prepares for 
his next struggle: modifying 
the rules on consensus 
which make it so difficult to 
reach a decision among 
WEU members. 

The 15 EU members are 
frustratingly diverse. Neu- 
tral countries such as Aus- 
tria, Ireland and Sweden sit 
alongside Britain and 
France, self-styled great 
powers. Majority voting or 
abstention Is no answer. One 
approach could be to have a 
bias in favour of action 
unless individual countries 
Invoke their vital interest - 
the foreign policy line 
agreed in last year’s EU 
treaty of Amsterdam. 

But Mr Cutileiro is keen 
not to raise expectations. 
Officials say there is no hint 
of the WEU leading a crisis 
management operation In 
the troubled Serb province of 
Kosovo, or the WEU taking 
over the Nato-Ied peace-keep- 
ing operation in Bosnia. 

As for a future role In 
Cyprus, such thoughts are 
remote. 

And so thp WEU waits for 
the call. Mr Cutileiro is 
determined that his organi- 
sation will be ready if and 
when it comes. 


Dublin international airport 
was yesterday brought to a 
virtual standstill for a sec- 
ond day as emergency and 
ground staff refused to cross 
picket lines set up in support 
of a strike by 39 baggage 
handlers working for 
Ryanair, the low cost car- 
rier. 

Aer Lingus, the Irish 
national carrier, announced 
it was cancelling all its 
operations. It re-routed some 
of its 80 scheduled flights to 
other airlines and Belfast 
airport 

The strike could prove par- 
ticularly disruptive as thou- 
sands of Irish punters pre- 
pare to fly to Britain for next 
week’s Cheltenham race 
week. 

The eight-week old dispute 
is seen by SIPTU. the main 
union involved, as the first 
test of a three-year wage 
restraint agreement between 
government, employers and 
trade unions which was 
introduced in 1996. 

It is also the first strike 
since a high-level govern- 
ment group announced in 
January the results of a 
review of progress in the 
wage pact The group recom- 
mended a voluntary 
approach to the issue of 
union recognition. 

The company had earlier 
spurned requests from Bertie 
Ahem, the Fianna Fail 
prime minister, to take the 
issue to the Irish labour 
courts. Padraig Flynn. 
Ireland’s European commis- 
sioner, said companies 
which had built their suc- 
cess on new and more flexi- 
ble working practices and 
which were profitable and 
competitive as a result, 
should not refuse to enter 
into partnership with their 
employees. 

The dispute has been exac- 
erbated by the combative 
management approach of 
Michael O’Leary, the chief 
executive of Ryanair, who 
took I£17m ($24 m) in 

bonuses in the three years 
before taking the company 
public last summer. 

But the company is under 
pressure to reconsider the 
strikers' complaints, with Mr 
Ahern reportedly enlisting 
the help of Ray McSharry. 
tbe former European com- 
missioner, who is also a for- 
mer chairman of the com- 
pany and still a 
nonexecutive director. 

The dispute Is complicated 
by a by-election on Wednes- 
day In Dublin North, where 
many airport workers live. 
Fianna Fall can barely afford 
to lose the seat, as it only 
has a majority of three. 
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Poland to seek waiver 
from some EU rules 


By Christopher BobtosM 
to Warsaw 

Poland is to seek exemptions 
from some European Union 
rules when it meets Brussels 
officials this month to agree 
terms for Polish membership 
of the EU. 

Ryszard Czarorcki, head of 
the government’s European 
Integration Committee 
(K3E). told a parliamentary 
committee that Poland 
would need to win waivers 
from tbe acquis communi- 
taire. the regulatory frame- 
work applied to ensure 
unhampered flows of capital, 
labour and services within 
tbe EU. He said Poland 
would ask Brussels to allow 
it to keep controls on foreign 
investment in its Insurance 


sector, and on sales of land 
in rural and border areas to 
EU citizens. 

Mr Czamccki said Poland 
would want to maintain a 
number of Special Economic 
Zones (SSE). which give 
investors corporate tax relief 
for 20 years. The SSE 
scheme has attracted inter- 
est from investors such os 
Opel, the GM subsidiary, and 
Volkswagen, the German 
motor manufacturer. 

Poland Is planning to pro- 
tect road, rail and air ser- 
vices from foreign competi- 
tion. It will also want to win 
a waiver on Immediate 
implementation of EU veteri- 
nary and sanitary s tandar ds 
for farmers. 

Mr Czamccki sold Poland 
would also need to delay 


implementing EU norms for 
water treatment, air pollu- 
tion and solid waste disposal 
systems. The World Bank 
has estimated that the imple- 
mentation of EU regulations 
on environmental protection 
could cost Poland as much 
as $40bn. 

Mr Czarnecki's speech 
came as Leszek Balcerowicz. 

deputy prime minister 
responsible for the economy, 
unveiled u draft medium 
term strategy which 
assumed average annual 
growth of 6 per cent a year 
until 2001 and a cut in the 
public finance deficit from 
this year’s 3 per cent of GDP 
to l per cent In 2001. 

Poland would be unable to 
join the EU until these were 
met. he said. 
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Russia appeals 
to US to 
trade 




By John Hmndiffl « Moscow 

Victor Chernomyrdin. 
Russia's increasingly power- 
ful prime minister, will this 
week appeal to A1 Gore. US 
vice-president, to lift all 
restrictions on Russian 
exports to help sti mulate his 
country's depressed manu- 
facturing sector. 

He said yesterday: “At 
times incorrect, artificial 
trade restrictions make it 
difficult for Russian goods to 
break into the American 
market. We have to co-oper- 
ate on equal terms so that it 
is beneficial for both sides.” 

The US imposes curbs 
such as high tariffs and quo- 
tas on a range of Russian 
goods. Mr Chernomyrdin 
will press his case during 
the tenth session of the 
Gore-Chemomyrdin commis- 
sion. which was formed five 
years ago to strengthen US- 
Russian relations, particu- 
larly in the economic and 
scientific spheres. Bilateral 
trade has increased by 50 per 
cent since 1993 to more than 
J7bn a year, partly because 
of the commission's efforts. 

Mr Chernomyrdin's com- 
ments come as Russia wages 
an increasingly aggressive 
campaign to win more 
favourable treatment for its 
exports. They also follow 
several clashes with the 
European Union over trade 
policy. 

Mr Chernomyrdin, who 
will spend four days in the 
US, will also seek Mr Gore's 
support for Russia's admis- 
sion to the World Trade 
Organisation this year - 
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although he may .first' have 
to assure .several; >4JSj 
companies' that his govern- 
ment can protect intellectual 
property rights more r efieo-- 
tivrfy. .... 2 

Several . important Con- 
tracts are expected to be 
signed between . Russian and 
US companies during Mr' 
Chernomyrdin’s visit. The 
Interfax newsagency yester- 
day reported that Lukoil, the 
giant Russian oil company, 
would sign an agreement 
with Conoco of the US to 
develop fields in the Russian 
north. US companies; are 
also expected to participate 
in the construction of an oil 
ter minal at MakTiarihlraTa nn 
the Caspian sea.- 

Mr Gore, a potential presi- 
dential candidate, will be 
keen to cement his personal 
relationship with Mr. Chemo- . 
myrdin, who Is increasingly 
seen as the most likely suc- 
cessor to Boris Yeltsin, as 
president. 

A stolid former industrial- 
ist who has developed a rep- 
utation as a consensual 
pragmatist, Mr Chernomyr- 
din, 59 . has recently 
strengthened his position 
within the government and 
is trying to project a mare 
forceful image at home. 

While consistently deny- 
ing his presidential ambi- 
tions, Mr Chernomyrdin has 
been quietly building a for- . 
midable electoral machine. 
His former company, Gaz- 
prom, the giant gas monop- 
oly, has been aggressively 
acquiring newspaper and 
television interests for 
overtly political ends. 


NEWS DIGEST 

ALBANIAN BLAST 


Office of pyramid finance 
investigators is bombed 

A bomb explosion at the weekend in Tirana, the Albanian capita! r 
damaged the business centre which contains foe offices of - 
Deloltte & Touche, the international accountants auditing the 
fraudulent pyramid finance schemes which collapsed last year. 

No one claimed responsibility for the blast at foe privately 
owned Veve business centre, which also houses offices belong- 
ing to foreign airfines, the commercial section of the Greek 
embassy and a branch of National Bank of Greece. A Greek offi- 
cial described the damage to the embassy and bank offices 89 ' 
"not very serious 1 '. He said the attack may have been aimed at 
Deloitte & Touche. The collapse 13 months ago of a series at pyr- 
amid schemes, operated by local savings houses and charitable 
organisations, plunged Albania into political and economic xhaos. 
More than 40,000 families ware left homeless after selling their / 
property and investing the proceeds In the schemes. 

In return for an emergency financial aid package from foe IMF, 
the government pledged not to compensate savers from foe bud- 
get for their pyramid scheme losses. The four savings houses foal 
did not declare bankruptcy are being shut down and their assets , 
offered for sale. But foe audit has revealed that depositors are 
not likely to recover more than 15-20 per cent of thek savings. : 
Kerin Hope, Athens 

ELF INVESTIGATION 


Former minister summoned : 

Roland Dumas, head of France’s constitutional court and a for- 
mer foreign minister, has been summoned to appear before Parle 
magistrates on March 18 as part of an inquiry into an alleged 
fraud relating to commissions on the sale in 1991 of six frigates 
to the Taiwanese navy. The involvement of Mr Dumas was the 

latest development in an Investigation into alleged corruption at 

Bf. the French oil group, during the lata eighties and early 
nineties. In January police searched the offices of Mr Dumas' > 
Paris legal practice, as weH as his homes m Paris and new Bor- 
deaux. Mr Dumas was foreign minister at the time of the frigate 
cole, which aroused strong objections from mainland China. He. 
has consistently darted any wrong-doing. Robert Graham, Parle 

HUNGARIAN POLITICS 


Horn hopes to keep coalition 

Gyula Horn, the Hungarian prime minister, said at the weekend, 
that he hoped the coalition between his Socialist party and the 
fiberal Free Democrats (SZOSZ) would continue even if the - - 
MclaHsts wen an absolute majority in the next general elections. 
The Socialists are polling around 40 per cent support among 
oommrtted voters - enough to win a majority in foe «|acdens W 
way. Speaking at his party’s congress, Mr Horn said he warned 
toond arguments about whether the coalition would oontinue. 
me challenges facing the country need a strong. If possible, I 
coalition government." he sakt. Mr Horn's comments came after a 
poriodoT strain between the two coalition partes, during which 
me SZDS2 has accused the prime minister of claiming foot Hun- 
gary s improved economic position Is the result of Sodafot pofoy 
alone. Kester Eddy, Budapest 

UKRAINFS GAS DEBTS 


Gazprom asks Kiev to pay up 

RU35 ? 3 935 rnon °PO f y. yesterday presented Ukndrw 
itfhsbH terms (or repay** S900m m ovafouo debts for nature! • 
gas supplies. 

It *s unclear whether cash-strapped Ukraine will be abie to 
WV me total due. Ukrame had expected to 
tfna year to Gazprom tor debt servicing and the add«k»at 45750m . 
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US plans to bolster 
IMF’s Thai funding 


By Ted RanJadke in BnnfcnK 

The US will offer Thailand 
up to. $5hn in extra funding 
to bolster the country's 
International Monetary 
Fund programme • when 
Chaun Leekpai, Thai pre- 
mier; visits Washington this 
week, senior Thai officials 
said at the weekend. 

The officials said they had 
no plans to ask for release of 
the additional funds duxing 
Mr Oman's three-day visit 
which begins on Wednesday. 

The new money, available 
only if Thailand specifically 
requests and continues to 
strictly adhere to the Fund 
programme, should give the 
IMF programme an added 
financial cushion and is an 
attempt by Washington to 
make up for diplomatic mis- 
eries with its oldest ally in 
Asia when the region's 
financial crisis broke out 
last year. 

Although the US played. a 


big role in co-or dinating the 
Fund’s $i7J2bn package for 
Th a il and, it did not contrib- 
ute directly to the package 
aor did it express much pub- 
lic concern. As the region’s 
crisis deepened, both South 
Korea and Indonesia were 
pledged direct US funds, out- 
raging Thais and the govern- 
ment, which accused the US 
of neglect - a charge echoed 
by some US diplomats in the 
region. 

Since a January visit to 
the region by Laurence Sum- 
mers, deputy treasury secre- 
tary, the US has gone out of 
its way to praise Thailand's 
reform efforts and senior US 
officials have suddenly made 
Bangkok a regular stop on 
their Asian tours. 

The US effort to make up 
with the Thais has been 
made easier by November's 
change of government in 
Thailand - Mr Chuan is the 
kind of clean democrat the 
US would like to promote in 


Asia - and the fact that the 
new administration has 
made IMF reforms the cor- 
nerstone of government pol- 
icy. 

Hie invitation extended to 
Mr Chuan is seen as a 
reward for his reforming 
efforts; Mr Chuan will stay 
at the official guest resi- 
dence of Blair House and US 
officials are arran g in g for 
the trip to receive mn-rimirm 
coverage in Thailand. A suc- 
cessful visit will bolster the 
premier's status at home 
where he faces a parliamen- 
tary no-confidence debate 
the day of his return. 

A big issue on the agenda 
in a meeting between Presi- 
dent Bill Clinton and Mr 
Chuan will be a Thai request 
to cancel the $500m purchase 
of F18 fighter aircraft Mr 
Chuan wants the US either 
to take the aircraft back or 
arrange far their sale to a 
third country. 



Atari Shari Vajpayee, the former (nefiao prime minister, pictured above, has been selected as 
parfiamenlary leader by the Kndu nationalist Bharatiya Janata party, which won the largest number of 
seats in recent elections. Newspaper reports say he could be knitted to become prime luj nbte r on or 
before Thursday. The BJP remains short of a majority in parliament. PICTURE Reiners 


China acts to meet target of 8% growth 


China may increase 
infrastructure spending and 
money supply to achieve its 
target of 8 per cent economic 
growth this year and com- 
pensate for dwindling for- 
eign investment inflows. 

Dai Xianglong. the central 
bank governor, said that 
total fixed asset investments 
this year may increase by 
between 10 and 15 per cent, 
compared with 10.1 per cent 
last year. Mr Dai's prediction 
was higher than the “more 
than 10 per cent" mentioned 
by other top officials at the 
current National People's 
Congress, or parliament, and 
appeared to raise, the possi- 
bility that China may- try to 
reflate its. slowing economy. 

There win be “quite a size- 
able investment” this year in 
some infrastructure projects, 
such as roads and private 
housing, Mr Dai added. He 
-did not, however, suggest 
that any reflationary pack- 
age is about tp be launched. 

Chen jinhua, the' State 
Planning Commission minis- 
ter, has said total fixed asset 


Jobless total to swell by 3.5m as state lays off workers 


State sector layoffs are likely to 
swell China's ranks of 
unemployed by 3.5m this year 
as the country deepens 
economic reforms, Reuters 
reports from Bering. 

There ware 11.51 m lald-off 
workers at the end of 1997, 
including 7-87m from the state 
sector. Li Boyong, the minister 
of labour, said yesterday. 

Unemployment is one of the 
stickiest problems under 
discussion at this year's session 
of the National People's. 
Congress, China’s parliament. 


investment over the next 
three years is forecast , to 
amount to $963bn- Infra- 
structure spending is esti- 
mated to account for about 
30-40 per cent of fixed asset 
investment, which, also 
includes spending on 
machinery, buildings, 
vehicles and other Items. Mr 
Chen's estimate of fixed 
asset spending did not repre- 


which opened on Thursday. 
The emergence of lakj-ofi 
workers is caused by an 
employment structure formed 
during a long period under a 
planned economy not suited to 
the needs of deepening 
enterprise reforms, 
technological progress and 
economic restructuring • Li said. 

The problem of transferring 
and settling lald-off workers has 
become a significant restraint 
on state enterprise reforms and 
economic restructuring,” he 
said. 


sent a rise from existing pre- 
dictions under the current 
five-year plan, officials said. 

“While continuing a mod- 
erately tight monetary pol- 
icy, we will appropriately 
increase money supply... to 
attain the 8 per cent target," 
said Mr Dai. He also said 
that the reserve require- 
ments of state banks would 
be cut from 13 per cent to 8 


Chen Qingtal, vice-minister of 
the state economic and trade 
commission, reiterated the need 
to trim the state sector labour 
force, but said it should be a 
gradual process. 

"Within these enterprises, if a 
third of the workforce were cut, 
these enterprises can stUI 
operate normally,” he said. *lf 
half of the workers were 
reduced, some enterprises 
could operate even better. We 
can’t lay off all the excess 
workers at once - we have to 
do it step-by-step.” 


per nent “soon”. (Provisional 
reserves add another 5-7 per 
coot of total bank deposits 
with the central bank.) 

The lowering of reserve 
requirements will free up 
about Yn4i2hn (S50bn), more 
than enough to allow the 
“big four” banks to buy a 
Yn270bn "special bond” 
issue to help them recapital- 
ise. The remaining money 


will add to the money sup- 
ply, aiding economic growth. 

A ceiling on loans for 
housing is also to be raised 
to 15 per cent of total new 
loans, or about YnlSObn. a 
figure doable that of last 
year, said Mr DaL 

Such measures may go 
some way toward reassuring 
those stock market analysts 
who think that China should 
reflate to insulate itself from 
Asia's financial crisis. 

Foreign direct investment 
will be over $30bn this year, 
down from $45bn in 1997, 
said Mr Dai. Last year's 
trade surplus of $40bn could 
shrink to "a slight surplus”. 

In a separate development, 
officials gave new details on 
an ambitious plan to restruc- 
ture the government by 
removing half of the civil 
service, or about 4m people, 
from their posts this year. Li 
Boyong, minister for labour, 
said the proposed cuts would 
be “very, very difficult", 
hinting at formidable 
bureaucratic opposition. 

The mechanism by which 


Coh warns on 
Asia’s ties 
with the west 


the government will fry to 
separate the regulatory role 
of ministries from their com- 
mercial interests - one of 
the main reasons for the 
reforms - was also for from 
clear. Chen Qingtal, vice- 
minister at the State Eco- 
nomic and Trade Commis- 
sion. indicated that the sepa- 
ration of government from 
industry would be a long 
process. Companies now 
owned by ministries might 
“eventually” be floated on 
the stock exchange. 

There were also signs that 
a target to achieve most of 
.the restructuring of state- 
owned enterprises within 
three years was slipping. Mr 
Chen said yesterday in a 
printed speech that “in 
about three years, some 
breakthrough progress in 
enterprise reform and 
restructuring would he 
achieved”. 

James Kynge 
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By Peter Montagnon 
ia Singapore 

Asia may rethink its 
relations with the west 
unless the US and Europe 
can convince the region that 
they are providing adequate 
assistance to countries suf- 
fering from the present eco- 
nomic crisis. Goh Chok 
Tong, Singapore's prime 
minister, said. 

“A lot depends on how the 
countries here perceive the 
help given fay the western 
countries,” he told a group 
of visiting journalists. “We. 
are now in a state of flux.” 

Mr Goh's warning of a 
“reassessment” of the 
region's relations with the 
west Is likely to carry partic- 
ular weight since Singapore, 
one of the region’s richest 
and most open economies, 
has been strongly supportive 
of the efforts of the Interna- 
tional Monetary Fund and 
World Bank to resolve the 
crisis. 

His remarks come against 
a backdrop of fears of a 
backlash against the US and 
other western powers as aus- 
terity starts to bite in Asia 
without bringing much «i g n 
of relief to currency mar- 
kets. Foreign policy analysts 
in Singapore have com- 
plained that Europe, whose 
leaders are to meet their 
Asian counterparts in Lon- 
don next month, have not 
taken Asia's problems seri- 
ously *»wr>ngh . 

Tommy Koh. Singapore's 
ambassador at large and 
executive director of the 
Asia-Europe Foundation 
think-tank, said there was 
an increasing feeling among 
young intellectuals in Asia 
that the crisis was the prod- 
uct of a conspiracy by the 
US and other western coun- 
tries. This was a matter of 
concern, he said, .even 
though it was not a majority 
view. 

In his interview, the text 
of which was made public by 
the Singapore government 
over .the weekend, Mr Goh 
said countries in trouble 


would have to swallow bitter 
IMF medicine, but he added 
that the IMF should look at 
new ways of preventing cur- 
rency Hows destabilising the 
whole system Modern tech- 
nology has enabled billions 
of dollars to be transferred 
between countries at the 
push of a button, he said. 

“Quick funds transfer 
based on analysts reports, 
sometimes based on 
rumours, is a new phenome- 
non which the IMF has to 
tackle,” he added. There 
were no easy solutions but 
the aim should be to moder- 
ate the operations of the cur- 
rency traders without regu- 
lating or stifling them in a 
way that would not damage 
capital flows. 

nnmrnenHng on the imme- 
diate outlook, he said much 



Goh Chok Tang: feare of 
backlash against west 

depends on the situation in 
Indonesia. A would take six 
months before one could 
ascertain how the country 
was going to cope. He said 
he was still waiting for a 
reply from industrial coun- 
tries on his proposal for a 
$20bn facility to provide 
credit to Indonesia and 
enable It to purchase essen- 
tial imparts. 

European officials said 
they were studying the pro- 
posal but wanted to avoid 
overlap with a pledge last 
month by industrial coun- 
tries to make export credit 
available case by case. 
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ECONOMIC PACKAGE PRESIDENT ZEDILLO IS TO SEND A CLUTCH OF FINANCIAL REFORMS TO CONGRESS LATER THIS MONTH 

Mexico central bank to control forex policy 


By Lesha Crawford 
In Mexico Cfty 

Mexico's central bank is to 
be given control of foreign 
exchange policy as part of a 
package of financial reforms 
the government plans to 
send to Congress this month. 

The reforms, announced 
by President Ernesto Zedillo 
at a bankers' convention to 
Acapulco, will also 
strengthen the authority 
of h ank regulators and 
restrict coverage of the 
banking system's deposit 
insurance scheme. 


They wil] also create a 
new unit at the finance min* 
istry to deal with $45bn 
of bad loans taken over 
by the government to rescue 
distressed banks following 
file 1994 devaluation of the 
peso. 

“Strengthening the regula- 
tion and supervision of 
financial systems has 
become a priority in all 
countries In the aftermath of 
the crisis in Asia," Mr 
Zedillo said. 

The proposed legislation 
received a warm reception at 
the bankers' convention, but 


NEWS DIGEST 


CONGRESSIONAL POLL 


Threats of violence hang 
over Colombia election 

Colombians went to the polls yesterday to choose a new 
Congress against the backdrop of one of the bloodiest guerrilla 
offensives In the country's 30-year-old civil conflict. President 
Ernesto Samper urged Colombians to vote in large numbers 
despite threats of violence. 

“In the end. the only thing that defines the difference between 
a dictatorship and a democracy Is the existence of a Congress," 
he said. 

Marxist rebels launched a series of attacks against security 
forces in the run-up to the vote, inducting a devastating strike in 
southern Caqueta province in which they claim to have killed 80 
counter-insurgency troops and taken 43 others prisoner. 

There were reports of isolated indetents of violence on the eve 
of the afectfon including rebel attacks on the power grid that 
blacked out the provincial capital of Caqueta. 

In addition to re-electing both houses of Congress, from a Ost 
of more than 6,500 candidates representing 64 political parties, 
the vote Is expected to indicate the likely outcome of presidential 
elections In May. Reuters, Bogota 

ARGENTINE TRADE DEFICIT 

IMF guidelines breached 

Argentina's trade deficit climbed to a higher-than-expected 
$881 m in January, taking the 12-month accumulated deficit to 
almost $5.4bn and breaching guidelines agreed only last month 
with the International Monetary Fund. The figures also showed 
fourth quarter GDP growth of B2 per cent, taking growth for the 
whole of last year to 8.4 per cent, significantly higher than earlier 
estimates. In its letter of intent with the IMF for a three- yea' 
$2.8bn extended fund facility, finalised last month. Argentina 
agreed to consult Fund officials whenever the 12-month trade 
deficit breached $5 bn. 

in January, exports fell 14 per cent from the same period last 
year, while imports grew 7 per cent. Exports have been Increas- 
ingly hit by sliding commodity prices and the strength of the dol- 
lar, to which the Argentine peso is linked. The trade balance has 
deteriorated to a deficit of almost $4 .9 bn last year, taking the cur- 
rent account deficit from 1.9 per cent of GDP to 3.8 per cent in 
1997. Argentina's letter of intent with the IMF envisages 
restraining the current account shortfall to around 3.8 per cent of 
GDP again this year. Ken Warn, Buenos Aires 


COPYRIGHT PROTECTION 

CD-Recordable makes mark 

Pi rale CDs made on cheap equipment readily available in shops 
made their first "significant” appearance an the US black market 
last year, accortfing to the Recording Industry Association of 
America. As cfiscoveries of bootleg tape cassettes and factory- 
made copies of CDs fell sharply, the association said 1997 
marked toe first year toe CD-Recordable - a 99 cent blank cfisc - 
became a factor in its copyright protection efforts. 

The association, which has focused most of its attention on CD 
copying, also detected about 250 web sites allegedly infringing 
recording companies' rights and said most had been shut down. 
The $12bn-a-year Industry’s estimated losses from piracy were 
unchanged last year at $300m, as the number of counterfeit cas- 
settes seized fell more than 60 per cent to about 420,000, and 
the number of illegal, factory-made CDs impounded dropped 38 
per cent to 936,000. 

The RIAA’s Increased attention to the web sites and toe CD-R 
market has followed increased availability of downloading capac- 
ity through the estimated 90m computers finked to toe internet, 
and the ready availability of CD copying machines which sell for 
about $400 each. Christopher Parkas, Los Angeles 


DRUG TRAFFICKING 

UK claims Caribbean success 

Britain yesterday claimed success for multinational efforts to curb 
drug trafficking through the Caribbean after toe secure of two 
tonnes erf cocaine In waters around the Turks and Caicos Islands. 
Ten people appeared in cout last week in the British overseas 
territory after the seizure, which had a street value of $200m- 
S300m in toe US and nine to 10 times that in the UK. 

The haul was seized by a so-caOed Search and Rummage unit 
set up under a 1990 agreement between the Turks and Caicos, 
toe US and the Bahamas. Operations under this agreement had 
seized 60 tonnes of cocaine, 320 tonnes ot marijuana and had 
led to toe arrest ot 1,000 drug traffickers, UK officials said. 

"This shows that the co-operation that we have sought to fos- 
ter has brought benefits." said Baroness Symonds, Foreign Office 
minister. Some 30 per cent of cocaine that reaches Britain 
passed through the Caribbean, she said. Officials said the 
amount of the recent seizure was twice that s«zed by customs 
officials in the UK in 1996. underlining toe value of attempts to 
disrupt trafficking routes. The cocaine seized was shipped to a 
secure facility in the US. Stephen Fkfler, London 


is likely to face a more hos- 
tile audience in the lower 
house of Congress, where Mr 
Zedillo's Institutional 
Revolutionary party (PRD is 
outnumbered by a loose alli- 
ance of four opposition par- 
ties. 

The opposition is suspi- 
cious of measures - such as 
vesting the Bank of Mexico 
with the authority to set for- 
eign exchange as well as 
monetary policy - that 
would commit a new govern- 
ment to following the eco- 
nomic course set by Presi- 
dent Zedillo, whose six-year 


term ends in 2000. 

Mr Zedillo took the first 
step towards ensuring the 
survival of his tree-market 
legacy in January, when he 
appointed his finance minis- 
ter, Guillermo Ortiz, to head 
the Bank of Mexico. Mr 
Ortiz's term as central bank 
governor will end three 
years into the next adminis- 
tration. 

Finance officials say Mr 
Zedillo also favours granting 
more autonomy to Mexico's 
chief bank regulator, who is 
currently appointed by the 
finance minister and be 


removed at will 

The financial reforms arc- 
expected to set a calendar to 
phase out Mexico's universal 
insurance coverage for bank 
depositors. Eduardo Fern 
andez, chief bank regulator, 
said Mexico’s comprehensive 
deposit insurance scheme 
would be cut back over a 
period of five to seven years. 
The aim, be said, was to pro- 
tect only small depositors, 
while forcing the treasuries 
of big corporations to be 
more selective about whore 
they placed their funds. 

Blanket insurance cover- 


age greatly increased the fis- 
cal burden of rescuing the 
banking sector, which will 
cost an estimated S50bn. or 
12 per cent of 1997 gross 
domestic product, over the 
next til years. 

(n an attempt to recoup 
p;irt of the cost of the bank 
bailout, finance ministry 
officials said they would 
seek congressional approval 
for a new agency to speed up 
the sale of $45bu of bad 
assets in government bands. 

Only a few million dollars 
or sales have taken place, 
partly because of political 


pressures, but also because 
of the logistical difficulties 
of rearghwlling hundreds of 

thousands of credits- 
The disposal of bad loans 
is expected to be the most 

controversial aspect of Mr 
Zedillo’s package of financial 
reforms. Opposition legisla- 
tors say they will not 
approve the government’s 

plans, which they view as 
debt forgiveness for big cor- 
porations, unless they are 
accompanied by substantial 
debt write-offs for families 
with heavy mortgages and 
consumer loans. 
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: fresh allegations in RepubGcan report 


By Nancy Dunne m Washington 

Senator Fred Thompson. 
Republican chairman of the 
Senate committee invest- 
igating US election cam- 
paign finance, said yesterday 
that there was sufficient 
information to show Chinese 
interests abroad had fun- 
nelled money to Democrats 
through Chinese Americans 
close to President Bill Clin- 
ton. 

In an executive summary’ 
of a report due to be released 
later this week by Republi- 
cans on the committee it 
was alleged that Democrats 
had discarded the usual safe- 
guards against illegal cam- 
paign contributions in a 
frenzy to raise money for 
early advertising. 

According to the report 
most of these funds were 
raised in 1996 through three 
individuals: John Huang, a 
former commerce depart- 
ment official: Hah Lin Trie, a 
Little Rock restaurateur and 
Johnny Chung, a donor close 
to the president. 

The Democrats will release 


their own campaign finance 
report, which will focus on 
money wiiich flowed from a 
Hong Kong businessman to 
tbe Republican national 
committee. 

The failure by the Senate 
committee to conduct a 
bipartisan probe has been to 
the advantage of tbe presi- 
dent. Neither report is expec- 
ted to have much credibility. 

Meanwhile, Republicans 
remain at odds over how to 
handle the Monica Lewinsky 
affair. 

Senator Trent Lott. Repub- 
lican leader, at the weekend 
urged tbe Republican inde- 
pendent prosecutor to con- 
clude his investigation 
quickly and send what evi- 
dence he had against tbe 
president to Congress for 
consideration for an 
impeachment inquiry. He 
suggested the president 
could be censured instead of 
impeached. 

Senator Thompson yester- 
day agreed that censure was 
an alternative but that Ken- 
neth Starr, the controversial 
special prosecutor, should be 


left alone to complete his 
investigations. Senator 
Arlen Specter, a former pros- 
ecutor, said a censure 
motion would be construed 
as “highly politicaL” 

Impeachment could only 
be considered if there was 
“an open and shut case" of 
obstruction of justice against 
the president," he said. 
“America cannot stand the 
trauma of an impeachment 
matter unless it is cut and 
dried." 

Leon Panetta, the presi- 
dent's former chief of staffs 
said Mr Clinton would have 
to talk to tbe country and 
describe the nature of his 
relationship with Monica 
Lewinsky, a former White 
House intern. 

The White House this 
week will have to decide 
whether to plead “executive 
privilege" in an attempt to 
keep the president's close 
aides from testifying before 
a grand jury' in Washington. 
This could prolong the inves- 
tigation. Mr Panetta said. 
“That won’t be good for the 
country." 


Hollywood 

fears 

clash with 
actors’ 


By Christopher Partes 
si Los Angeles 


Two Canada provinces Toronto shops 
push for C$12bn dam angry at new 


By Scott Morrison m Toronto 

The provincial governments 
of Quebec and Newfound- 
land are today expected to 
announce that they will pro- 
ceed with formal negotia- 
tions to develop a C$12 bn 
(USS8.2bn) hydroelectric 
power project capable of gen- 
erating at least 3.100MW. 

Hydro-Quebec, one of 
North America's largest util- 
ities. wants to participate In 
the project on the Churchill 
river in Newfoundland to 
meet increasing demand for 
electricity in. Canada and the 
recently deregulated US 
market 

Hie announcement follows 
more than a year of politi- 
cally sensitive discussions 
between tbe provincial gov- 
ernments of Quebec and 
! Newfoundland. The prov- 
inces have been at odds over 
an earlier 5.400MW Churchill 
river power project which 
has been a large revenue 
earner for Hydro-Quebec, 
but not for Newfoundland 
and Labrador Hydro-Elec- 
tric. 

A series of Newfoundland 
governments have unsuc- 


cessfully pressed Quebec to 
renegotiate a 1969 contract 
the two provinces signed to 
develop the first project. 
Under the agreement which 
runs until 2041, Newfound- 
land must sell electricity to 
Hydro-Quebec at a rate set 
well below market prices. 
The Quebec utility then 
resells the cheap electricity 
to the US market at an esti- 
mated C$700m annual profit 
Canada's Supreme Court 
upheld the contract in 1988 
after a long legal challenge. 

Quebec has softened Its 
position in the wake of 
deregulation in the US and 
some Canadian provinces. 
Under new markets rules. 
Newfoundland could partner 
another investor to build a 
second Churchill project and 
sell the electricity to the US 
via Hydro-Quebec’s trans- 
mission grid. 

Luclen Bouchard, Que- 
bec's premier, said today’s 
agreement did not entail 
restructuring contracts 
already signed. 

Industry observers suggest 
Hydro-Quebec will likely 
take Newfoundland's griev- 
ances into account by 


assuming a large share of 
construction costs for the 
second project, while allow- 
ing Newfoundland and Lab- 
rador Hydro-Electric to earn 
significant revenues from 
the new generation plant. 

The project would be capa- 
ble of generating the equiva- 
lent of 10 per cent of Hydro- 
Quebec's current output 
capacity. 

Hydro-Quebec, with its 
abundant supply of hydro- 
electric power, is one of tbe 
lowest cost producers on the 
continent and borders US 
states that have some of the 
highest prices. 

Hydro-Quebec's generation 
costs are C$28.70 (US$19.70) 
per megawatt/hour, while 
the New England market 
daily spot price for electric- 
ity was about US$26.50 per 
mega watt/ hour last week, 
according to trade bulletin 
Power Markets Week. 

Native groups have 
expressed opposition to the 
deal, which would cause 
ancestral lands to be flooded. 

Aboriginal protests have 
delayed development of 
Inco's Voisey's Bay nickel 
project in Newfoundland. 


property tax 


By Scott Morrison in Toronto 

Retail businesses in Toronto 
have been angered by a new 
property tax system that will 
see levies on their establish- 
ments rise as much as 100 
per cent, while larger corpo- 
rations benefit from a reduc- 
tion. 

City officials have said 
that under the new system. 
30.000 businesses in Toronto 
face a property tax rise, 
while about 8.000 - including 
Canada’s top five banks - 
will pay less, keeping the 
city’s overall property tax 
revenue at C$>1.5bn 
(US$3. lObn.) Some 17,000 
smaller businesses will suf- 
fer rises of 100 per cent or 
more. 

The changes are a result of 
the Ontario government's 
decision to abolish the 90- 
year-old business occupancy 
tax. a surcharge on the basic 
property tax for commercial 
and industrial properties. 
The surcharge was assessed 
on a sliding scale, with big- 


ger corporations paying a 
larger percentage than 
smaller businesses. 

The revenues generated by 
the old business occupancy 
tax will be derived through a 
new restructured property 
tax system based on current 
property value assessments. 
Toronto's direct property tax 
assessment will increase by 
about C$650m and small 
businesses will face the big- 
gest burden. Like large cor- 
porations, many home- 
owners will pay less. 

Eliminating the business 
occupancy surcharge is part 
of a larger provincial effort 
to reform Ontario's property 
tax system. The province 
has assumed control over . 
education taxation and has 
imposed a uniform rate on I 
residential properties. Politi- 1 
dans have criticised freezing 
education tax rates on busi- 
nesses and industrial proper- 
ties. even though they 
remain higher in Toronto 
relative to the rest of the 
province's municipalities. 


Hollywood film • and 
television studios, faced with 
tough contract negotiations 
with actors’ unions, -have 
started taking defensive 
measures to limit the dam- 
age in the event talks break 
down. 

The possibility of- the 
industry's first serious clash 
with actors in almost 20 
years emerged last week 
after the studios presented a 
roster of more than 100 cost- - 
cutting proposals. 

Unions have presented an. 
equally lengthy list starting 
with calls for an 8 per cent 

increase in minimum pay 
and higher fees for pro- 
gramme re-runs. 

Tension may have been 
heightened in this round by 
the employers' efforts to 
meet Wall Street's concerns 
about ballooning production 
costs. These conflict with 
actors' claims for a greater 
share of re-run profits, 
especially in domestic cable 
and fast-growing foreign TV 
markets. 

Expectations among rank- 
and-file union members have 
also been raised by the high 
prices studios can demand 
for successful prime-time TV 
shows. NBC set a new record 
recently when it agreed to 
pay Time Warner $l3m an 
episode for the ER hospital 
drama. 

Studios' preparations sug- 
gest concern they believe a 
strike may be possible. Para- 
mount and Walt Disney said 
they are drafting plans 
which would allow them to 
stop or delay productions in 
the absence of agreements to 
replace current contracts 
which expire at the end ot 
June. 

Other companies, includ- 
ing Sony and MGM, have 
cleared their schedules with _ 
no firm plans to start new 
productions after mid-April' 
and timetables for other pro- j 
jects which would allow - 
completion before June 30. 
Contract negotiations.' . 
between the Allianceof , 
Motion Picture and Televi- 
sion Producers, the Screen 
Actors Guild and the f'ed^a-: 
turn of Television and Badio — ~ 
Artists are due to be cbtik ' 
pleted by April 2. Although. . 
tbe deadline may be diffletdt 
to meet “there’s time to 
deal, and more than enough 
desire," according to oner' 
production executive. . v-.?. - 


World Bank chief presses for social change 


By James WBsou to Guatemala 

Central America must seek 
social change if recently 
achieved peace is to bring 

■ higher living standards for 

■ tbe most impoverished sec- 
tors of the population, 
according to James Wolfcn- 
sohn, president of the World 
Bank. 

Mr Wolfensohn said he 
was impressed by the 
i region's political leaders but 


said the gap between rich 
and poor could only be 
narrowed through a chanja? 
in cultnral attitudes, 
especially towards 
indigenous people. 

Indigenous groups, 
principally in Guatemala, 
account for a large segment 
of the area's rural 
population which is most 
affected by high levels of 
poverty. 

Guatemala's peace 


accords, signed in December 
1996 ended long running 
civil wars in the region, but 
Mr Wolfensohn said pence 
had to be maintained by 
giving “economic hope” to 
the poor. 

“1 do not think you can 
argue the tssues the 
leadership is pushing are not 
the right ones. The real test 
is that the level of poverty is 
very high and the attitudes 
to indigenous people has not 


been constructive. If you are 
looking at improving 
equality you have a large 
scale problem and you have 
an attitude problem to 
overcome." said Mr 
Wolfensohn. 

"The language that is 
being used is very 
constructive but cultural 
change is very difficult. 

''If you are going to 
have peace you have to 
make the changes that arc 


needed for greater equality." 

Speaking in Costa Rica on 
the penultimate leg of a six 
day trip to Central America 
that had previously taken in 
Guatemala. Nicaragua. El 
Salvador and Panama. Mr 
Wolfensohn said tbe 
region seemed alert 
to the need for economic 
integration. 

“In terms of the economic 
future, markets are so small 
that you have to have a 


notion of regional, 
development if you are going 

to have economic' . 
development, it does seetn to C 
me, talking to . 
presidents, that there i* a 
uniform commitment' and 
that they all : talk • 
regionally." he said. 

"They have different views 
in terms of political, todnh 
but they are all keen to have . 
economic union . and 
environmental union." 
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UN-IRAQI ACCORD ANNAN TO MEET FOREIGN MINISTER IN NEW YORK TO DISCUSS 0IL-F0R-F00D DEAL 

US ‘must consult 
UN on Iraq strikes’ 


By Laura SBDer at United 
Nations in New York 

HfHilH >!»••< >M ••• >■ ■ •■••• ■ ■ 

Kofi Annan, United Nations 
secretary-general, yesterday 
said the US must consult the 
Security Council before 
launching any military 
strikes if Iraq violated its lat- 
est pledge to allow full 
access to UN weapons 
inspectors. 

At UN headquarters today 
Mr Annan will meet 
Mohammed al-Sahaf, Iraqi 
foreign minister, to discuss 
the UN oil-for-food deal, 
which allows Baghdad to sell 
$5.2bn of oil every six 
months with the proceeds 
controlled by the UN to buy 
food and medicine. 

Iraq resents the scheme, 
which recently was more 
than doubled, because it sees 
it as a US-British attempt to 
postpone indefinitely the lift- 
ing of sanctions, imposed 
when Iraq invaded Kuwait 
in August 1990. 

Before heading to New 
York Mr al-Sahaf welcomed 
a call by King Hussein of 
Jordan for dialogue between 
Washington and Baghdad. 
“Iraq appreciates the ideas 


presented by King Hussein 
to open dialogue with the 
United States. Such ideas are 
in line with the Iraqi posi- 
tion for unconditional politi- 
cal dialogue,” he was quoted 
as saying by the official Iraqi 
News Agency. 

King Hussein, in Cairo 
yesterday for talks with 
Hosni Mubarak. President of 
Egypt, discussed how to 
reintegrate Iraq into the 
region after it complied with 
UN demands to dismantle its 
arsenal of deadly weapons 

At the end of their two- 
hour meeting neither leader 
spoke to the press. But a 
senior Jordanian official ear- 
lier said that the talks would 
focus on the Iraqi situation 
and ways to push forward 
the faltering Middle Bast 
peace process. 

Madeleine Albright. US 
secretary of state, in talks in 
Paris with her French coun- 
terpart. Hubert Vedrine, 
agreed on the need to ensure 
that Iraq meets its commit- 
ment to allow UN inspectors 
full access to suspected 
weapons sites. 

Mr Annan yesterday said 
that if the accord he struck 


with Iraq last month fell 
apart this time the other 
Council members might be 
less resistant to military 
action. But he said “some 
sort of [US] consultations 
with the other members 
would be required." 

The US insists that previ- 
ous council resolutions give 
it the authority to take mili- 
tary action if Iraq breaks its 
word. Britain, the closest 
American ally on the coun- 
cil, says another resolution 
would be politically desir- 
able if not legally necessary. 

Russia, China and France, 
the three other permanent 
council members, say any 
military action would 
require new approval. 

Mr Annan said he would 
put forward to the Council 
Russia’s request to add a 
Russian deputy to the UN 
commission charged with 
dismantling Iraq's arsenal of 
deadly weapons (Unscom). 

Richard Butler, Unscom’s 
rhuirffian, currently has one 
deputy who is an American. 
Iraq lias complained that 
Unscom is dominated by 
American and British 
experts who follow a politt- 



South Africa’s bank 
cuts key interest fate 


By Victor MaRet 
in Jobannesbuni 


The South African Reserve 
Bank, the central bank, 
announced a long-awaited 
cut in interest rates at the 

weekend. 

It cut its key rate by one 
percentage point to 15 per 
cent, following a sharp fall 
in inflation and a robust per- 
formance by the rand in 
recent months- 

Commercial banks are 
expected to follow suit and 
cut their lending rates this 
week, to the relief of busi- 
nesses which have com- 
plained of excessively high 
real interest rates. 

But the mood was soured 
by Standard & Poor's, the 
credit rating agency, which 
maintained its BB+ 


long-term foreign currency 
debt rating for South Africa 
- below investment grade. It 
also downgraded its outlook 
for the country from “‘posi- 
tive” to “stable”. 

S&P attributed its decision 
to the South African govern- 
ment’s failure to boost eco- 
nomic growth, but was 
sharply criticised by the 
Reserve Bank and the 
f jnanr** ministry. The minis- 
try expressed “surprise and 
regret”, noting that inflation 
and the fiscal deficit had 
been reduced. 

Inflation was 5.6 per cent 
in January and Trevor Man- 
uel. finance minister, is 
expected to aim for a budget 
deficit of 3.5 per cent of gross 
domestic product when he 
gives his budget speech on 
Wednesday, compared with 


an estimated 43 per cent in 
the 1997/98" fiscal, yeah - 
Chris Stals,' the Reserve • 
Bank governor, -said; South - 
Africa deserved at least the 
investment grade rating 
granted by - Moodyr’s, ih e 
rival rating agency. - 
Today the Reserve Binlr 
launches a one-week 'rep®- 

chase system to replace the 

old-fashioned discount "win- - 
dow through which it lent 
overnight, money to the ' 
Vtariks at a fixed rate to con- 
trol interest rates. 

For the first week the repo 
rate will be fixed at 15 par 
cent to -allow banks to get 
used to the -system, and 
thereafter It will vary 
according to the amount of 
liquidity the Reserve Bank 
makes available for the daily 
repo tender. ? 


President Saddam Hussein holds a chttd on a rare trip to northern 
Iraq over itw weekend. Picture A P Photo 


cal agenda. By contrast, 
western diplomats accuse 
Russia of acting as Iraq’s 
lawyer on the counciL 
Mr Annan said: “I will pro- 
ceed in the sense of putting 


the issue before the council 
members aud tbe United 
States can exercise its veto, 
but at least the Council will 
be able to discuss whether it 
is a legitimate request." 


UN to push for 50 " 
cut in drug demand 


Iran sidesteps pressure over islands 


By Robfan Alton In Riyadh . 

Iran has sidestepped an 
expected call by foreign min- 
isters of six Arab states 
belonging to the Gulf 
Co-operation Council (GCC) 
for Tehran to settle its 
islands dispute with the 
United Arab Emirates (UAE) 
as a condition for any broad 
improvement in relations, 
according to senior western 
diplomats. 

Gulf Arab states have pro- 
tested at Iran’s occupation of 
three Gulf islands, Abu 
Musa and the Tumbs. strate- 
gically located near the 
entrance to the Strait of Hor- 
muz, through .which one- 
third of western oil supplies 
pass each day. GCC states 


have also accused Iran of 

inte rfering in their internal 

affairs and voiced concern 
over its weapons pro- 
gramme: accusations which 
Iran has denied. 

GCC foreign ministers 
from Saudi Arabia, Bahwnn 
Kuwait, Oman, Qatar and 
tbe UAE were yesterday due 
to complete two days of talks 
in Riyadh. The GCC collec- 
tively owns almost 45 per 
cent of proven global oil 
reserves and some 15 per 
cent of world reserves of nat- 
ural gas. 

GCC ministers were also 
expected to urge Iraq to com- 
ply fully with its recent 
agreement with the United 
Nations over weapons 
inspection; and to renew 


criticism of Israel for the 
deadlock in Middle East 
peace talks. 

Iran countered the GCC 
meeting by summoning its 
ambassadors and other 
envoys to Golf Arab coun- 
tries to a five-day conference 
which started in Tehran on 
Saturday. At the conference 
Kama! Kharrazi, foreign 
minister, re-iterated the 
“special importance” Iran 
attaches to “the expansion 
and consolidation of rela- 
tions with countries in the 
region” and to “stability and 
security." 

But be pointedly omitted 
any reference to Iran's occu- 
pation of the feiandu claime d 
by the UAE. “which Iran 
insists is a purely bilateral 


problem to be settled with 
the UAE alone," western dip- 
lomats said. 

“Implied in Mr Kharrazi’s 
reference to regional stabil- 
ity and security is Iran's crit- 
icism of Golf Arab states for 
supporting the US military 
presence,” said one senior 
diplomat It was “a hint to 
GCC states that it is the US 
presence in the Gulf, rather 
than Iran’s occupation of the 
islands, which hinders better 
relations”. 

“The islands dispute is a 
territorial and bilateral 
issue. The GCC can give the 
UAE verbal and moral sup- 
port,” diplomats said. 

But the Gulf Arab states 
are less than united in the 
strengths of their resistance 
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to Iran's occupation of the 
islands. Oman and Qatar 
maintain good relations with 
Iran out of self-interest, 
while Kuwait and Saudi 
Arabia want relations to 
improve as a counterweight 
to Iraq. That leaves the UAE 
relatively isolated, diplomats 
point out 

Former president Hashemi 
Rafsanjam. they added, “had 
already indicated, before 
leaving Saudi Arabia last 
week that, following an ear- 
lier visit to Abu Dhabi of a 
senior Iranian official, Iran 
was now waiting for a UAE 
envoy to reciprocate by visit- 
ing Tehran. “This is Iran’s 
way of by-passing the GCC. 
Iran has firmly put tbe ball 
back into the UAE's court”. 


By Ian Hamilton Fazey 
in Mama 

The United Nations is to ask 
ail governments to cut 
demand for illegal drugs by 
up to half within 10 years. 
It believes tough targets in 
a tight timeframe will force 
governments to crack down 
and have a much greater 
impact on the drug prob 
lem. 

The Commission on Nar- 
cotic Drugs, a UN policy- 
making body, will debate the 
issue at its annual meeting, 
which starts in Vienna on 
Wednesday. The US has 
already agreed to set an 
example by adopting the 
maximum 50 per cent reduc- 
tion target 

Kofi Annan, tbe UN secre- 
tary general, is giving the 
full weight of his office to 
the initiative, which will be 
spearheaded by Pino Ar lac- 
chi, new head of the UN 
drug control programme in 
Vienna and formerly of 
Italy's anti-Mafia Commis- 
sion. The commission is 
expected to send an action 
plan to the UN General 


Assembly for official 
approval in June. 

Measures used by coun- 
tries to reduce demand for 
drugs include educational 
programmes, advertising 
and media campaigns, pro- 
motion of healthier life- 
styles, advice and counsel- 
ling for parents and drug 
abusers, as well as pro- 
grammes for addicts. 

Most initiatives have had 
limited impact because they 
have been short-term and 
stand-alone. The UN wants 
more serious organisation of 
resources, with better inte- 
gration of policy and action 
to ensure all activities rein- 
force each other. It also 
wants more effective swap- 
ping between countries of 
information on which meth- 
ods work best 

It recommends that coun- 
tries set up permanent inter- 
ministerial forums to co-or- 
dinate demand reduction 
policy between government 
departments, as well as regu- 
lar meetings between senior 
officials to monitor imple- 
mentation. Local forums 
would be encouraged to 


improve support and action 
at community level. Contin- 
uous monitoring would try 
to ensure targets were met. 

Demand reduction policies 
would be run in parallal 
with anti -trafficking and 
supply reduction activities, 
which have so far had little 

impart 

UN officials also believe a 
sustained, concerted attempt 
to undermine illegal markets 
would have a significant - 
political impact 

The scale of demand, par- 
ticularly in western coun- 
tries. has long been a sore 
point with governments in- 
developing countries where 
most illegal drugs are pro- 
duced. They argue they an 
often blamed for the drug 
problem but its roots lie in 
western demand. 

They are likely to be more ~ 
amenable to tougher -supply 
controls if western demand, 
is tackled more vigorously. 
Undermining markets would ■ 
at the same thru* damage the 
profitability of the drugs 
trade, malting it easier to 
persuade illegal "growers to 
switch to alternative crops. 
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Tax break to 
help business 
in computer 
‘bomb’ battle 


By Aten Cane in London 

Tax changes to help 
companies finance the cost 
of dealing with the millen- 
nium computer “bomb" and 
with the implications for 
computer systems of Euro- 
pean monetary union are 
expected in next week's Bud- 
get. 

The government will pro- 
pose that spending on reme- 
dial software and on outside 
project teams should be con- 
sidered as revenue rather 
than capital expenditure, 
and therefore. eligible to be 
written off against 
corporation tax in the 
year that the expense is 
incurred. 

Lord Cope of Berkeley, a 
former Treasury minister 
who has been campaigning 


for the tax break, said the 
initiative would allow R maij 
and large companies to save 
significant sums and encour- 
age business to tackle the 
bomb “before it is too 
late". 

It win be the UK govern- 
ment's first move to ease the 
financial burden of coping 
with the bomb for busi ness , 
and it reflects a growing con- 
cern that small and medium- 
sized companies, in particu- 
lar, are failing to act with 
sufficient urgency. 

The bomb is a conse- 
quence of programming that 
renders most computers 
incapable of distinguishing 
between one century and 
another. At the turn of the 
century, uncorrected 
systems could fail or pro- 
duce inaccurate information. 



Gordon Brown: his Budget may answer corporate prayers over the financing of miHennium “bomb" casts. Picture Brendan Cott 


The government's think , 
ing on tax breaks for dealing 
with the bcxnb is set out in 
an article to be published In 
the April edition of the Tea 
Bulletin. It says: “We would 
normally expect expenditure 
on off-the-shelf software 
designed specifically to solve 
the year 2000 problem to be 
revenue." 

However, it specifically 
rules out the cost of replac- 


ing old computers with new, 
millennium-compliant 
systems, which will continue 
to be considered as capital 
expenditure to be depreci- 
ated over a number of years. 

The tax break will benefit 
thousands of companies 
belatedly realising that per- 
sonal computers are as 
prone to the bomb as main- 
frames. 

Karl Feilder, chief execu- 


tive of consultancy Green- 
wich Mean Time and PC pro- 
gramme director for Action 
2000, the government agency 
charged with raising aware- 
ness of the problem, said 
this week that instability in 
high technology markets 
was a direct result of the 
bomb. 

Mr Feilder said compa- 
nies were . switching 
resources away from new 


computers and new appli- 
cations in a desperate 
attempt to make their exist- 
ing PC networks compliant 
in tim * 1 , 

Companies designing soft- 
ware to help the develop- 
ment of new applications 
would be hit as their custom- 
ers turned away from new 
developments to give prior- 
ity to software at risk from 
the bomb. 


NatWest software may ease year 2000 problem 


By George Graham in London 

National Westminster 
Bank's efforts to overhaul its 
old computer systems and 
make sure they could cope 
with the arrival of the year 
2000 have produced a 
by-product: a set of software 
tools which the bank has 
now licensed to IBM so they 
can be used to help, other 
companies tackle the millen- 
nium “bomb". 

The “legacy management 


system" includes tools to 
help companies track what 
hits of data do in their com- 
puter systems and to test 
what old software set up to 
record years as only two dig- 
its will do if it is modified to 
deal with four-digit dates. 

Acbi Rachov, NatWest's 
bead of information technol- 
ogy, said the bank developed 
the tools when it began work 
on transforming its retail 
banking systems in 1994 and 
on millennium com plian ce. 


Mr Rachov said: “We 
looked for someone to pro- 
vide what we wanted, but 
people were not yet alarmed 
about the millennium and 
they didn't have the same 
transformation requirement 
we had, so we decided to 
develop It ourselves." 

Mr Rachov said NatWest 
was not p lanning to move 
flirther into the software 
development business. 

“We were not trying to 
compete in the Olympics 


100m breast stroke. We just 
found ourselves in the water 
and we had to get oat" he 
said. 

The technology is not spe- 
cifically a miiiAnniirm rem- 
edy, but aims to help compa- 
nies make changes to elderly 
“legacy" computer systems 
while remaining confident 
they will perform the same 
way as before. 

“The millennium is all 
about making sure that your 
entire software will do 


exactly the same thing as it 
did before," Mr Rachov said. 

IBM said it would take 
some of the tools NatWest 
had developed and incorpo- 
rate them in packages it is 
offering to clients. 

“Particularly on the year 
2000, where you have such a 
definite deadline, if someone 
has got a tool we think we 
can use. well use it,” an IBM 
official said. 

IBM has products to deal 
with the millennium prob- 


Call for probe into ownership of Times 


By David Mutton, . 
PofiScai ConespoBdrat 


The UK government faces 
calls to refer News Inter- 
national's ownership of The 
Times to the UK competition 
watchdog, following alleg- 
ations that the newspaper's 
coverage of China was infl- 


uenced by Rupert Murdoch’s 
other business interests. 

- Paddy Ashdown, leader of 
the opposition Liberal Demo- 
crat party, has written to 
Margaret Beckett, the indus- 
: try secretary, asking her to 
consider whether News 
International has broken the 
undertaking it gave when it 


took over The limes in 1981. 

Mr Ashdown pointed out 
that the agreement not to 
interfere in editorial deci- 
sions was one of the reasons 
why the Monopolies and 
Mergers Commission was 
not asked to investigate the 
takeover. 

Mr Ashdown said recent 


comments by Jonathan Mir- 
sky, former Asia editor of 
The Times, suggested that 
undertaking might have 
been breached. 

Mr Mirsky claimed The 
Times had decided “because 
of Murdoch’s interests, not 
to cover China In a serious 
way", and that the newspa- 


per had taken “an owner's 
position to leave Hong Kong 
and China alone”. 

The accusations were 
denied in a statement by 
Peter Stothard. the newspa- 
■per's editor. “I have never 
taken an editorial decision to 
suit Mr Murdoch's interests. 
Nor have I been asked to." 


CUSTOMS & EXCISE WARNING' THAT R ULE CHANGE Will MAKE RE-INTRODUCTION OF BORDER CONTROLS INESCAPABLE 

Abolition of duty-free ‘will bring chaos’ 


By John Wilman, 

CoofitBiMr Industries Editor .. 

The abolition of duty-free 
sales on journeys between 
European Union, countries 
will produce chaos for ferry 
operators, airlines, customs 
officers and. tax authorities, 
according to a study of EU 
tax law prepared for the 
Duty-Free Confederation. 

The confederation, which 
represents airlines, shipping 
companies, retailers, manu- 
facturers and suppliers, says 
EU rules on excise duties 
will be unworkable after tiro 
end of duty-free sales inside 
the EU on July 11999. ........ 

The study raises the possi- 
bility of uncontrolled, duty- 
free sales on “booze cruises", 
in international waters. It 
warns that the re-introduc- 
tion of border controls may 
be inescapable and that EU 
ports could lose business - 
particularly from lucrative 
cruise visits. 

Under EU rules, the excise 
duty on alcoholic drinks and 
tobacco products is charged 
at the rate that applies in 
the member state where the 
purchase is made. After the 
abolition of the duty-free 
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concession, UK duties will 
apply to sales on the first 
half of' a ferry crossing from 
Dover to Calais and French 
rates on the second. 

If a journey enters interna- 
tional waters, sales will be 
duty-free there. And if the 
route takes the traveller into 
the territorial waters or air- 
space of a third country, its 
excise duties will apply to 


sales during that time. 

“This raises the prospect 
of four different sets of 
prices on a ferry crossing 
from Plymouth to Bilbao,” 
said Barry Goddard, the con- 
federation’s secretary gen- 
eral. “UK prices in the first 
leg of the journey, duty-free 
in international waters and 
Spanish prices in the last 1% 
of the journey - with French 


prices if the route crosses 
French territorial waters." 

The problem Is even more 
complex with cruises that 
visit some ports inside the 
EU and some outside. Duty- 
free concessions will con- 
tinue to apply to journeys 
between the EU and non-EU 
destinations. 

One solution would be to 
use the same system for 


excise duties as applies to 
value added tax where the 
rate on a journey is that in 
the country of departure. 
But this would allow people 
arriving in the UK from 
France to buy goods at 
French prices until the 
moment of disembarking - 
increasing the amount of 
cross-border shopping and 
reducing UK tax revenues. 

Another possibility would 
be to tax goods at the aver- 
age rate for the two coun- 
tries and divide the exrise 
revenue between them. 

The report says it is not 
clear whether either solution 
could be imposed on cross- 
ings through international 
waters where goods could 
still be sold duty-free, raising 
the possibility of “booze 
cruises" to make such sales. 
Duty would payable on land- 
ing in an EU country, but 
collecting it would force 
member states to re impose 
border checks unless legisla- 
tion was passed to ban duty- 
free sales in transit. 

The confederation says the 
UK is reluctant to attract 
criticism of being anti-EU by 
advocating postponement of 
the abolition of duty-free. 
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lem, such as Bypass2000. 
which converts application 
dates on AS/400 mainframe 
computers to handle the 
year 2000 with minimal man- 
ual intervention. 

Mr Rachov said the tools 
had been developed 
in-house, with help from one 
outside contractor. Much 
work was done by “old-tim- 
ers", some of whom had 
been left on one side by the 
shift from mainframe 
systems. 


Business 
to get say 
on EU 
regulation 

By David Mgimm in London 


I Tony Blair, the prime 
minister, will today pledge 
to give business a say in the 
drafting of European Uni cm 
regulations as he launches a 
Europe-wide campaign to cut 
unnecessary bureaucracy. 

Representatives from large 
and small companies are to 
be given seats on a new 
panel to vet proposed regula- 
tions that will affect busi- 
ness. Hie government # also 
pressing for Brussels to be 
required to calculate ■ the 
costs of compliance for all 
new European regulations. 

Writing in today’s UK edi- 
tion of the Financial Times, 
Mr Blair says that tackling 
the problems of regulation is 
not the preserve of the politi- 
cal right wing. 

It should be part Of “the 
new politics" which aims at 
“making things work ' for 
business and for Britain". 
Getting regulation right is 
vital to achieving the UK’s 
aims for its presidency of the 
European Union - “job cre- 
ation and bringing Europe 
closer to people'' - he says. 

David Clark, the cabinet 
minister responsible for reg- 
ulation, today hosts a 
two-day European confer- 
ence in Manchester which 
brings together EU minis- 
ters, regulators and business 
and consumer groups. 

Mr Clark will announce 
that the government's better 
regulation taskforce will be 
working with its counterpart 
in Austria - which takes 
over the EU presidency in 
the second half of this year - 
to make 1998 “a year-long 
push for simpler and better 
EU regulation”. 

Mr Blair says he Is just as 
committed to tackling 
bureaucracy as the previous 
Conservative government, 
which he accuses of “empty 
rhetoric*'. He writes: “I give 
business today a commit- 
ment that we will not lessen 
scrutiny. I will not let busi- 
ness be bogged down in 
bogus bureaucracy.” 

He defends some new reg- 
ulations, such as the intro- 
duction in the UK of the 

national minimum wage and 
the harmonisation of regula- 
tions across Europe. 

Mr Blair's public backing 
will be welcomed by the 
taskforce, whose members 
believe they need the high- 
profile support of the prime 
minister to overcome resis- 
tance elsewhere in govern- 
ment The taskforce, headed 
by Chris Haskins, chairman 
of Northern Foods, met Mr 
Blair last week to report on 
progress. 


Mr Blair's article can be 
read on the FT’S web site: 
http:lfwww.FT.com 


other airlines 


changing 


the menus and 


the interior 


decor is 


considered 


impractical. 


On JAL 


its part of the 


service. 



We call this service JAL's Executive Class Seasons. 

It was created from the understanding that frequent 
long-haul business passengers appreciate a regular 
change to their environment 

So, taking this into consideration we change the 
interior cabin decor and the in-flight menus every three 
months to reflect the seasons. It might not seem like a 
big deal but when youVe got everything else right. It’s 
the little things that make all the difference. 

For flight bookings or more information call your 
local JAL office or contact your frayei agent 


Japan Airlines 
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THE WEEK AHEAD 


DIVIDEND & INTEREST PAYMENTS 


TODAY 
Abbey National Treasury 


Services Gtd. FRN. 1999 SI 4.85 
Anheuser-Busch Co. $CL26 
Funding for Homes 10%W 
Db.2018 £5.0625 
Halifax FHN. 1999 £193^2 
Hydro-Quebec 9% Db. 2001 
$450 

Do. 1 0% Dbs. 2001 C$10625 
Do. 12%% Dbs. 2015 21,262.50 
Investors Capital 1st 1.42p 
Do. units l.42p 

Irish Telecommunications InvsL 
9.25% 2003 IR4.625 
Japan Finance Corp. 
ForMunidpal Enterprises 6%% 
Gtd. Bds22004 £63.75 
Kite Corp. 6V&% Bds. 2000 
Y650.000 

London Inti. Grp. $0.0841 
Mazda Motor Corp, 5.45% Bds. 
2000 Y545.00Q 

Do. 5.5% Bds. 2001 Y550.00Q 
Morgan Stanley Equity 
8.548875p 

Rockwell Inti. Corp. $0,255 
Scottish Highland Htis. 2.4p 


■ TOMORROW 

Allied-Signal 90.15 
Bank of Ireland (The Governor 
&Co. of the) $1,734.38 
Barcom Ip 


Border Television 2.7p 
British Gov't Stocks 5 Yk% 
Treasury 2008/12 £2.75 
Dun & Bradstreet Corp. $0.22 
Electronic Data Systems. Corp. 
$0.15 

Blis & Evemrd 3.5p 
Exxon Corp. S0.41 
General Motors Corp. $050 
Do. B.D.R. $0,025 
Halifax FRN. 1999 514.84 
Houston Inds SQ.375 
inti. Business Machines SO20 
Lilly (Eli) & Co. $020 
Mobil Corp. $0.57 
National Westminster Bank VR 
Cap. 2009 £203.42 
Portman Bldg. Soc. FRN. 1999 
£192.97 

Residential Mortgage Secs. 
Class A1 MorL Bkd. 2034 
£157.30 

Do. Class Mort Bkd. FRN. 2034 
£203.18 

Do. Class B Mort. Bkd. FRN. 
2034 £268.01 
Safeway 8 %% Bds. 2000 
£8125 

State Bank of New South Wales 

Sub. FRN. 2004 AS64.46 

Sumitomo Heavy Inds. FRN. 

1998 Y28.886 

Tenneco $0.30 

Texaco $0.45 

United Technologies Corp. 

$0.31 


■ WEDNESDAY 
MARCH 11 

Bankamerlca Corp. $0345 
British Gov't Stocks FR. 
Treasury 1999 £1.838 
Kuala Lumpur Kepong Bhd 
MS0.10 

Lloyds Bank 7%% Sub. Bds. 
2004 £73.75 

DO. 10%% Sub. Bds. 1998 
£1,025 

Safeway 7.5% Nt& 2004 £75 
Toyo Ink Manu. Co. 7%% Bds. 
1998 Y725.000 


■ THURSDAY 
MARCH 12 


Firth Rfcson 2p 

Honda Motor 6%% Bds. 

Y687.500 

Ireland Residential Secs. Home 
Mort IRl ,447.40 
Loades 135p 
Pfizer S0.19 

Skandia Capital AB 6.75% Gtd. 
Nts. 2002 $87.50 
State Bank of New South Wales 
10R% Bds. 2002 A5107.5 
Victorian Public Authorities 
Finance Agency 11 % Gtd. Bds. 
2002 AS110 


Undtd. Sub. Exch. £987.50 
Beatrix Mines ROTO 
Chemring Grp. Ip 
CSX Corp. S0.30 
Dana Cop. S027 
Dover Corp. 50.095 
Edinburgh Invst. Tst. 3.65% 
Cm. Pf.1.825p 

Gartiand Whalley & Barker 1J?p 
GHQB 12%% Gtd. Sec. Bds. 
2015 £12625 

Gracechurch Mort. Fin. No.3 
Class A MorL Bkd. FRN. 2029 
£1,042.42 

Class B Mart Bkd. FRN. 2029 
£2,114.11 

Opus Series 1 Class A Asset 
Bkd. Nts 2007 £2.400.39 
Prism Leisure Corp. 1 .38p 
Propest 1 Bkd. FRN. 2003 
£1.909.18 

Do. Mezz. Certs. 2003 £513.46 
St. Helena Gold Mines Ri.50 


UK COMPANIES 


■ SUNDAY 
MARCH 16 


■ FRIDAY 
MARCH 13 

Anglo Irish Bank Corp. 9.875% 


Canadian General Invst. 
C$0,075 

Ireland (Republic of) 14Vfr% Pin. 
Ln. 1998/2000 IR7.25 
Morrison (Wm) Supermarkets 
SV4% Cm. Rd. Conv. 2.625p 
Pennzoll Co. $025 
Sweden (Kingdom of) 9*4% Ln. 
2014 £487.50 


■ TODAY 
BOARD MEETINGS 
Finals: 

Broadcasts 

CMG 

Candover 

Capital & Regional Properties 

Expamet 

Hall Eng 

H odder Headline 

IMI 

Mallet 

Mirror Grp 

Pendragon 

Reedymix 

Regal Hotel 

Waste Recycling 
World Telecom 
Interims 

Golden Hope Plantations 
KJeinwort Development Fd 
Manganese Bronze 
Potypipe 

Syndicate Capital Tst. 

Tay Homes 
Zambia Copper 


■ TOMORROW 
COMPANY MEETINGS. 
Jardinerie Interiors, Bath 
Road, MaresfieJd. 
Gloucestershire. 11. 00 
Shani, Mamot Hotel. 10. 
Grosvenor Square, W, 

12.00 

Utility Cable, 1. Churchill Court, 


Station Road. North Harrow, 
Middx. 11.00 
BOARD MEETINGS: 

Finals: 

BBA Grp 
BPP Hldgs 
Baird (Wm) 

Brent Int 

Edinburgh US Tracker 

KaJon 

Keller 

Norwich Union 
PSD 

Premier Oil 
Prime People 
Qualceram 

Richardsons Westgarth 
SGB 

Scottish Media 
United Carriers 
WSP 

Waterford Wedgwood 
Wyevafe Garden Centres 
Interims: 

Cortecs 
Pochins 
Redraw 
Thorntons 
Wethers poon (JD) 


BOARD MEETINGS: 
Finals: 

BAT Inds 
Church & Co 
Haden MacteJIan 
Heywood Wiffiams 

Mithras Inv Tst 

PTS 

Pittards 

Rentokil Initial 

Schraders 

T1 

Interims: 

Benchmark 
Motivate Moore 


Reddtt & Cohnan 

Sytner 
Tetemetrtx ' 
Xenova 
Interims: 
Gtoeson.(MJ) 

War 


m FRIDAY 
MARCH 13 


■ WEDNESDAY 
MARCH 11 


COMPANY MEETINGS: 

Loades, Sheraton Skyline Hotel, 
Bath Road. Mayes. Middx. 

12.00 


■ THURSDAY 
MARCH 12 

COMPANY MEETINGS: 
Cardiff Property, 56, Station 
Road, Egham, Sumey.12-00 
Lookers, Lancashire CGC. 
Talbot Road. Stretford, 
Manchester, 12.00 
BOARD MEETINGS: 

Finals: 

Ash & Lacy 
Briton 
GKN 
GaHaher 

Hambro Countrywide 
Motirts 
SkyePharma 
Tilbury Douglas 
United News & Media 
Orange 


COMPANY. M STINGS: . 
Hawtfn, Copthome Hotel, 
Cartfff, 10.00 ; 

BOARD MEETINGS: •/ 
Finals: 

Reed Elsevier " 

Vltec 






! \ l 


for c 


Betts ;; 




Company meetings am annual 

general meetings .unless, 
otherwise stated. 


Please note: Reports aid ■' 
accounts are not normally ■ 
available untS six weeks after 
the board meeting to approve 
the preliminary results. 


This list Is not necessarily 
comprehensive since - 
companies are no longer 
obliged to notify the Stock 
Exchange of Imminent ' 
announcements. 


I r 

t 


w-' 


CONFERENCES & EXHIBITIONS 


March f? - 27 


mi&tztem 


MIGA IN LONDON 


THf MULnUIiRAL investment guarantee agency 

A Member of fbe World Btmk Group 

' ' Invites 


Menbers of Hie Foreign Investment Con miuni ty 

Foreign Investors, Insurance Brokers, Investment Insurers 


lo discuss MIGA's political risk iasunmce program 
with Agency staff. 


MIGA's Executive Vice President, Me. Akira hda, and 
Vke President for Guarantees, Ml Roger IVaoeau, 
wtH inaugurate a Seminar for Insurance Brokers, on Monk 12, 
entitled 'MIGA in the Changing Investment Marketplace'. 


CONTACT: MIGA staff at the IntamB&anal Fauna Corporation, fandoa, 
Teh 44-171-222-7711 


Conferences 


Exhibitions 


MARCH 18-19 
So You Want to Buy? 
Packaging Machinery - 
Partsl &2 


Se mi nars aimed at providing both firs 
time buyers and experienced specifiers 
with an objective assessment of the 
various types of packaging machines 
which are available. 


The 3rd International 
Financial Fraud Convention 
Financial Fraud presents the most 
serous challenge to the stability of 
financial inetitutons and mariceta 
today. Timed to coincide with the 
UK Presidency of G7 and EU. 
senior executives from 
multinational banka, IMF, World 
Bank, UN. FATF. EU. US Treasury, 
wffl comprehensively examine 
recent trtttaUves towards a global 
■tandarirt fraud prevention, the 
vufnfirabffity of institutions and 
markets, and strategies for asset 
efisemrery and recovery. Applicable 
tor senior executives responsfcie 
for their organisation's compliance, 
supervision, and the protection of Its 
financial and operational integrity. 
Contact Trevor Gee 
TO: 444 (0)171 410 1000 
Fax: 444 03) 171 4191050 
Emal: kdo(§>flnancialftBuLcom 
MtoXWwwftiandaifraxLcofn 

m oa, London 


march 31 


Spain - Energy 
Energy Mattel Liberalisation 
in Spain - 1998, Denton Hall 
Nemesfo Fernandez -Cuesta 

Secretary of Slate for Energy 
(Spain) 

Rafael Miranda ■ CEO. Endesa 
Javier Herrera - CEO. Iberdrola 
Vfctonano Remo so - CEO, Fenosa 
Jesus Marimez- Vizque: - 
EtStor and Director, Expansion 
Gukto Alfredo DeJgado - 
President, NPC i Philippines) 

A one day seminar tor senior 
executives wanting to develop 
their knowledge of the Spanish 
energy market. Also discussion of 
the Philippines and South 
American situations. 


Contact: Rona (JndsayGennan 
TO: +44 (0)1 71 320 6267 
Fax: +44 (0)171 3205647 
E-mafl: flhdaayigktantonha&com 

London 


APRIL 8 AND JULY 8 
Defence, Threats, Capability, 
Cost 

Impliculiom Tar Industry: 8 April 
Stntfecic Defence Reiiev: 6 July 
A lu-'o pun conference with camribuxions 
(rout Government. mdiisiry. the armed 
vcnicci jnJ the City. Lent Chat font. 
Paul Bcuvn and Mkhad Portillo chair 
major panels on the SDR. Defence 
Industry Ink-gnu ion and (he Revolution 
in Military Affairs. Sponsored by 
Copers Lybrand and EDS 
Eni|Uincv Cnvlomm Ud 
Tel: HI 235 4tjfi74J Fax: 01225 4429U3 
Email: ll <670.1. 2271 tfiiComjxiSCTVc.ocitii 

LONDON 


INTERNET WORLD UK SPRING ‘98 CONFERENCE 

Ofympta Coafamoea Centro, Loedos 
11-14 May 

Irverno Woilfl UK Spnng '98 is the Ultt loading twanass solutions ewrt wfliaiMaBy 
tocused trirjMH, M&er-x. It* hjnJ-twtmg cwfeeno: addresses 6-Omrwca, 
Intend Technology and Mwlceong & Media (Incorporating Adrertsng Foneii). 
keynenas fiom industry leaders such as Digital. Citibank. Cisco, 

BackWeb and Intd. mate this fla must attend conference for % ■' 
a mjr busmtts needs to maxisnse me commercial power of fe htmnal, OH 


Mocklermedia - The Internet Media Company 


m am STS 0405 sr iftff «r mstsUK ■MRMnrtHrtUfU* 


Conferences 


For more information ptease contact 
Kelly O'Connor PPM ALU 
Td: 01 81 681 8226 
Rue Of SI 681 1641 

NORTHAMPTON 


Conferences 

& 

Exhibitions 


MARCH 23-25 
Fixed Income Securities 

* Govern m e nt Bond Markets • Domestic 

Markers • Eurobonds • Issuers. 

Investors and intermediaries • Primary 

and Secondary Markets * Bond Trading 

Strategics • Hedging and Bond 

Derivatives 

3 DAYS £975 + VAT 

Comet: Birchin International pic 

Tel: 0171 628 4112 

Fax: 0171 628 41 13 

Email: bnchHagWrehin.com 

LONDON 




Telecoms: enhancing 
pmfhabillty within a 
competitive market 
This conference wH focus on recant 
deveiopments In the taiecoms 
industry and how il fcs coping wilti 
the challenges of gnawing revenue, 
conlrottng and improving costs and 
tocre asn g profiBbfflty. 

Speakers include: 

Don Cnnckshank, OFTBL 
Jurgen Galla Deutsche Telekom. 
Tom Togsverd TeteDanmark, 
James McCaltum 87) and 
Ben Timmons Cables Wireless 
MoM» 


Fee: £540+ VAT 

SJan Davies, The Economist 


TO: (44.171)830 1047 
Fax: (44.171)931 0228 


London 


MARCH 16 & 17 

FT World Pharmaceuticals 

Conference 

Confirmed speakers at this major FT 
conference, arranged with Coopers & 
Lybrand. include Mr Ernesto Bcrarelli. 
Aits-Scrono, Dr William Bogie. Medeva 
PLC. Dr Peter Read, Hoechst Marion 
Roussel Limited and Mr Edward R 
Roberts. MemfcKGaA 
Contact: Santa Gibb. FT Co n feren ce s 
Tel: +44 171 896 2659 
Fat: +44 17 1 896 2696 
Email: Mrahg@pesnar-pro.cofn 
LONDON 


MARCH 23-25 

Power Ink's International 

Private Generation Workshop 

In association with Mott MacDonald. 
Three day intensive course designed to 
provide participants with a detailed 
understanding of the content and 
structure of the agrectnans thar underlie 
successful international power 
generation schemes. 

Spo n sors: Dresdncr Kkrinwan Benson. 
Tel: 44 (0)1730 265095 

BRIGHTON 


FfaBBUfUde wife Hie Government 

of Mauntkts, Mauritius 
This unique event wfl present 
participants with the opportunity of 
meeting the key policy makers of 
Mauritius In two days of informal 
debate. This fast expanding region 
presents mccsilant business 
opportunities to foreign investora 
enticed by its stable economy, 
strong manufacturing base and 
fawurabie double-taxation 
avoidance treaties. 

* On the platf orm : HE Prime 
Minister Navinchandra 
Ramgootam; Minister of Finance; 
Mnserol Economic Development 
& Regional Cooperation; Michael 
Santa. The Wbrid Bank 
Foe: £890 

Stan Davies, The Eamomtot 
Conferences 
TO: (44.171) 830 1047 
Ftoc (44171) 881 0228 


London 


Sjwll: 


How to Develop Markets in 
the USA 

One day conference with 
distinguished panel of speakers 
including: 

Professor Roger Needham, 
Managing Director, Microsoft 
Research Labs, Cambridge 
Other speakers will cover: 
Venlure Caplal. Marketing. State 
Incentive Programmes. Export 
Assistance. Location & Legal 
Considerations. Banking. 

Royal Automobile Club 
£395 Inc. VAT. lunch, reception & 
copies of speaker presentations 
Contact BDNET™ Global 
Bustaeas Ass ocia ti on 
UK: 0181-7806292 
USA: 212867-7110 
wwwgtotai-businessxxg 


1BDNET™ 


London 


Exhibitions 


JJ. Associates 

SptciaEsl Trainers Jor 
Today's Financial Markets 
ACT Lodi 
hUra lo FXAMM 

i day CJSd+VAT - I Idi - l3>h Miy IWS 
Back Oflicr 

3 lUyb O.Vh-VAT - Ml - wh May I 99 S 
Rata/Comrob 

3 day* 14S1+VAT - 3id - Stfi June 1998 
Combined Back OOietiRiiks and Coda 
5 days £9Cr^VAT - Uttti - ^nd May 1 WS 

Frr more infomuuan please alt 
0171 W8 3n3Li«Fi»-uni WSWK 


JUNE 15 & 16 - 

The 3rd World Aluminium 

Conference 

Speakers confirmed for thia event in 
association with CRU Inrernuioiul, 
dudiide senkxrexecatives from Reynolds. 
Mewls Company, Hydro Alomhiiuin 
Extrosinn. Kaiser Aluminum. 
Aluminium Industries SDN3HT. 
Ahimax Inc and AJuminiy AO. 

Contact: Lucinda Robots, • 

FT Conferencea Tel: +44 171 8962120 
Fkx: +44 171 896 2696 
Email: flo@>peaison*proconi 

LONDON 


APRIL 20 - 22 
Securities Settlements 

• Overview of Securiiius Product?, and 
ibeir thrrivy rives * .Systemic Risk in 
Scdunnes Mjri.fi . • Credit- Mari.cl and 
So ntement Risk • Scnfemcm Houses - 
Eunvicjr. Cede! • Delivery v Payments 

• KfjaiLiiiry Ivmic. ■ Rolling Scilletneni 

• New Tcelirkilngy * Emczcutc Mallets 
3 PAYS £975+ VAT 

Conlaet' Bnchin Inienmiionol 
Tel: 0121 n2NJ||2 
Fas: UlTliOH 4||i 
finuil: hi utiinfri 1 bin.hin.com 

LONDON 


MAY 18 & 19 

Reflecting Brand Value on the 
Balance Sheet 

This timely FT Conterence will focus on 
key issues including brand valuation, 
brand insurance and licensing. 
Confirmed speakers include senior 
executives from Price Waterhouse. 
Citibank. Sicnart Grand Pric, DJ 
Freeman and Brand Finance Limited 
Contact: Joanna Edwards 
FT Conference 
Tel: +44 171 8962555 
Fnr +441718%2o96 
Email: fiey pcaisoo-pracom 

LONDON 


JUNE 22 & 23 

The 21“ Annual FT Worid 

Gold Conference 

Confirmed speakers include Mr Peter 
Fava. Chairman. LBMA. Head of 
Precious Metals. HSBC Midland; Mr 
Bobby GodseU. Chief Executive Officer 
Anglogold; Dr Stewart Murray, Chief 
Executive. Gold Fields Mineral Services 
Lid: Dr Rudolf Trade. Head of Treasury 
Strategy Division. Austrian National Bank 
and Mr John M Willson. President and 
Chief Executive Officer. PlnoerDameJnc. 
Contact: Sarah Gibb, FT Conferences 
Td +4417! 896 2639 ftx +44171 8963696 
Email; sarafaggipearaon-procom 
________ BARCELONA 


Conferences 

& Exhibitions 


MARCH 17 & 18 
Introduction to Foreign 
exchange and money markets 
Definitive Training course - FX and 
money markets featuring WIN DEAL 
dealing simulation. For Corporate 
treasury p er sonnel, trainer dealers, back 
office and systems development staff 
plus ACT Intro exam candidates. 

GBP 525.09 + VAT 

Lywood David International Ltd 

Tel: 44 i0t 1732 463014 

Fax: 44 rt»U732 463015 

e-mail; tnuaugfi'l) nooddii niR-al, 

LONDON 


Conferences 

& 

Exhibitions 


The Universal TP ring Machine 
Conference: A Worid First! 


The Genetix Untvofsal Turing 
Machoie. code oonyre sa on of 
1.000:1 over corredsd C++ and 
capable of offering one software 
solution tor aB appkcatnnsl 

Boor ReseactVs The U reversal 
Turing Machine Conference s the 
!.'« over pub(« presentation, 
^dependent analysis and 
opportunity to domdoad tha 

technotogy. It ts a must tor those 
that need to know about 
SjgmticanJ ttevetopmerts m the 
Software industry. 

TO +44 ( 0)1908373311 
www Moor co ifc 


="=Bloor 

Research 

Central London 1 


APRIL 1-2 

Asset Allocation In a 
Changing Worid 

The world » changini: at a rapid pace 
Learn how lo modify v\Mit asset 
b> locutions to fit the evolving 
environment, keep upJjicil m ibr laiesi 
developments, and aei)inre (onl« to 
improve alNvalian Jecivumv. Ohiuili 
A lMK m the USAar 
Tel: I (SiUivhJ.oKwtcM 123 
Fas: I iSui*»m 9.*+ 

Intcrnci: hirp //»■» w.jimr my 

LONDON 


APRIL 20 -JUNE 8 
FT-City Course 

ilie i-T Cn> Course, ulneh lakes place 
over eiphl weekly afternoon sessions, 
pmviifes an csiclfciil iniruJiiLiion la the 
wirkitiMs ,«f iho City of<Lnndnn us a 
major Intutnial and trading ecnirc. 
AmfuiriLitive speaker- will include: Mr 
P.iut IX-jl. LIKFE; Mr Clive Lonithuru. 
A . jX tali><i of Hniish Insurers. 
Kcui-tistiinvCrxiuines' Sian Fare-Txirt. FT 
O+ifnwK'cs 
Tri.t+441 171 H»h 2131 
Fas i *4-1 1 171 »*, lUQr&Wi 
Email: -aanthipeaixm-pni eom 

______ LONDON 


LANGUAGE COURSES 


To advertise in 


Language Courses 


Please contact Jade Sanderson 


on +4 A (O) 171 873 3507 


MARCH 26 & 27 
ModRorranKn Capital Markets 

The British Government, m Presidency 
i)f Uw EU, is pleased 10 announce tins 
major no day conference, wntttnl hy 
the European Cumniisvion and FT 
Cnnfcrencn. esammiop fast -prow inj; 
capital markets uf the Southern 
MednaraniHui rcpmn. Speakers mcludc 
Mr Eddie Gaepr. Gcvcrnor of The Bank, 
ol Ejifdand, Dr Yuimef Bcuuus4‘ihati. 
Mmrocr of Ecmreny. Egypt. Mr Aralri- 
A/nday. The CdunscDor U) His Majesty 
Kmg Has van II nf Mreucco 
Enquiries Sian Foncuun 
Td *44 r I t-'ur.rrift. 

Fas: *-u i T | Kvcyrtt, 

Email: rianl^i. pears. 

LONDON 


APRIL 2-3 

Understanding Company 
Reports and Accounts 

• The Kcyulatiuy l-r.imew.nk • 
Accounting Siandarjv • Tli>- \uilit 
Rcquiicmnii • -Winutiii)' liv nt.mp-. 
and Cnnwilklated Stalenu-iii'. • Tumnscr. 
Iradiii,- l.'spcn-es. Pie -Tax 1'ii'fii* - 
Cr+pmic l.t' .it h si. Dimlm!'. | jniin ,r 
Prt Stem- • Stun- \aluaii.si • » '.v-Jitlivs 
S latrine lit-. • I’rnltlabilily. I.iqunlilv. 
S4sera-s Kan.'. 2 djyMT'»s.\.M 
C.nia.1- Bir. hiii liih-nuiioul pi.- 
Tel i'l "1 629 4 1 1 2 Fa* Hi 71 J||» 

Finn! Mnliifv./ Inn Itm v«m 

LONDON 


Conferences 
& Exhibitions 


To advertise conferences, exhibitions, trade fairs, 
conference venues and training courses to approx 
1.2 million readers worldwide. 

Contact Jade Sanderson on 
tel +44 171 873 3507 
fax +44 171 873 3098 


MARCH 26 & 27 

Worid Class Manufacturing 

HR * 5th WCM forum features a senmr- 
lc*el speaker panel disc u» mg latest 
lcabniqncs and Mrategics. Keynote 
addreas from John Oliver, Chief 
Emu! he. IJYUND TRUCKS and 
prcsrmniDRi from IS rompamev 
including- SUN MICROSYSTEMS: 
BRITISH AEROSPACE; PANASONIC: 
VAN DEN BERGH. RALEIGH and 
NESTLE ROWNTREE. 

Call 5m Rngcn. HR ra HI7I 915 5HW 
BIRMINGHAM 


APRIL 3 & 17 AND MAY 1 & 8 

Equity Futures and Options 

A rvic-tlav uannn:- l.w-h- iMiw 
■ i'liiiiif, Heil):ini; and Tra.lmy ■ 
l\mr Fuiurev an>l OptuTl- in .Su.o.k 
Pmitiilin Mana.i.-i-mcnt ■ Markv-I 
Tanm^ InhruquL". ■ Wi*k-h<T< 

Daily Courw her: £460 

Colire l»v fjrrpiiKJl Krvar.h in Vulmlc 

DefUtlrra.-nl nt EkivnanL-- jnil I'nuihC 

Brum-1 Univi-f.iiy - 1 Mniil^c C jnipnv 

Ciurix-t. Ii> Ulume 

Td it HFM5 1 

Fav l M IW*5i .ai.MSJ 

C-nunl J«i Bluinri-i htiim-l uk 

LONDON 


APRIL 21-22 


Moving to 
Virtual Financial Services 
intrabank European Forum ‘gB 


Cabot Hall « Canary Wharf • London 


littmduti-d by lint Barksdale. 
President and CEO ol Netscape 
Communications and featuring 
eminent speakers Irom the worlds 
o! finance and technology, the event 
looks at tiw latest and future trends 
in financial services tec hnotogy. 


DATA 


Organised by Intratwik Data 
T: +44 (0)171 »B8 0950 

extensions 300. 301, joa. 303 
F: +44 (0)17* 588 0949 
E: lntratMnkOtntrabank.com 
W: http://wwwJntrabank.coni 
hnp ;/Am«rw .unwys. coin Ad rtuaJ 


LONDON 




nunN 


EXECUTIVE LANGUAGE TUITION 


72 BOND ST. LONDON W1 0171 493 1177 


Financial Times 


MARCH 31- APRIL 1 
Slratafllc Portomwnc* 
XApasuremwit 98 

Our 3rd annual performance 
ninagcmcni conference helps you 
pinpoint the correct balance of 
meamrri. link them Ui >uur slraiettic 
ra^ertnes rad address tnc hchat mural 
tssoev that ean prevent effeciivc 
moraurement 
CoRtaer Jane Milts 
Tel. WEI S“9 335s 
Fai: 0151 K'9 I1J2 

Ecrni jmrjmBsj 'hnnras «rB(Tn.T;, vu* 

LONDON 


APRIL 6-8 

Introduction to Loosing 4 Off 
Batence Sheet Fi n a ndnfl 


APRIL 28 

Intelligent Marketing : 

Artificial Intelligence & 
Statistics In Marketing 

What urc th.- i-iiu-ipinp “secret 
w eapnn»” n( (••innn.VA \ data-driven 
inaikclmt; vump-jinc',7 PrcM.-niations 
(nun fe-hlm;: pias-tithsK-rs illuMiaksl hv 
sIiwIii-n. fuilirn- i he irchn,-I.H.|o«. 
Hiv icslinit|ih-. anil thr hriKlilx tn he 
dv-liv i-J Irom their .ipplu afiun to 
nuifiriitu: 

HNIl'llM 

T. tiis-rs .’Vhiti j. ihhi.iski.i ir/S 
lirt.*i uinvinn.i.j uk 

LONDON 


What are you waiting for? Start Japanese now! 

EDINBURGH JAPANESE NIHONGO GAKK6 

(toIi«hiAin>- announces iu 2- EnroUmem Evening 1998. 

1ft March 7PM ■* 8PM (to IN Dninuheugh Place 

Scv.i^n I begins 23 March tMcmdayi. 

tx-c. *!9S.CWfcaw*o i lOclanee. 20 bnmjjtor ^ all lewis. 

I cvels. Ne, Beginners 

Frcvh Stan Ekutentary 

InicnncdLac 

Advanced 

Iw mnre iratuirurv. phase contact Micftie Anti® 0131 - 623 -U 009 ' 

A/v approach to teaching is lively and provocative! 


PAST. EFFECTIVE. AFFORDABLE 


Would speaking your 
Customer's language 
have made the 
difference ? 


A c> •nipt vh>.-ii vive iniftliKiinit in 
■nvtaimcnt Lirdit anil a wet tinaiue 
(mduiis lot tin: cwy»na!c nmVci. ■ Uin: 
Pure have and l.o'iiii; i t, ilittc>. • jut 

Cniisidrr.il kiis • .SvtvHinnnf L .XV cpl» 
cnl Ijr.iimi.tii • SlnnliMin^ Tran*Afn«v 
* Dnminrniuy: Lcaiev 
} Davv £97? i \.\7 
Conuvi ilindim Iro-manoiial |*L- 
Tr5 Mi'n.isaii; ta> .urimH<ui.r 
Email hin htrt.i Fm.bin.rinn 

LONDON 


APRIL 30 

New Technologies tor Risk 
Analysis 

StalittK-.il tcvhiuqucs. nrnrJl nvtwnrkv 
and Il'vCIII ileviMi'pnu'm- in aj* anted 
ren vii n ■ iif: |ii'’v iiLr new merlmdc nt 
jnulwiiir li'k- in nivnraiKi!. tmanvial 
ifcilvaiivrv. vapnal pmievlv ami mhrr 
inntuiereinl rnih'+vnnr. Cave muJic-. 
and pfvvviiutiunv fr,.h« Si Uailen 
I'lNlttllfin-. (iernuiiv. liat.l.ivv Bank. 
NiW.iv .•tmtiiiK-. GkJi.l l|..|dm:' r v L:d.! 
Lend '.n Uumiiov S, liuii t. juil.it 
UNlCT.rM r t'1 'HS 2»rrivr 
I ttiVrt M.ni'i.'v iiili«UiMKi<niwuk 

LONDON 


h ® wwaB go as WSH as you Iwd 

hped _ ? Why not? Did you lose out to a competitor 

who did speak the language of the custom®- 7 

Don't let It happen again - 


Call BERUTZ for details of 'Doing Businas* In' 
FrenehKSenttsnrepanJsh NOW on 

O’ 7 ’ - 91S 0909 
0121 >843 4334 
Oiei - 22a 3607 
0131 - 226 7168 


To advertise contact Jade Sanderson on +44 171 873 3507 or Fax +44 171 873 3098 


Helping the Worid Communicate, 
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INSIDE 9 TRACK 


— ^ CARL0 PE BENEDET TI, OLIVETTI HONORARY CHAIRMAN 

The Engineer sets sail 
for calmer waters 


Paul Betts hears the reflections of a man at the centre 
of 20 turbulent years in Italian business as he embarks 
on a ‘different period’ in his flamboyant career 

In his breezy. 


designer office in an 
r ^ old Milanese palazzo. 
Carlo De Benedetti keeps 
interrupting the conversa- 
tion to glance at a computer 
screen showing the latest 
stock market prices. Asked if 
he has a target price, he 
chuckles. “Of course I 
do." 

Any day now, the 
Ingegnere, as one of Italy's 
best-known, most flamboy- 
ant and controversial busi- 
nessmen Is popularly 
known, will sell his remain- 
ing 4.3 per cent stake in Oli- 
vetti. When the order is 
placed, it will mar t the end 
of a 20-year era - and not 
only at the. old typewriter 
company. It will also bring 
to a close one of the most 
colourful and turbulent peri- 
ods in Italian business when 
a new breed of condottieri 
(buccaneers) decided to take 
on the Italian establishment 
and the world. 

Mr De Benedetti Is in mel- 
low mood these days. At 68, 
just married for the second 
time, tann ed and nursing a 
broken rib from a recent ski 
fall, he says he has begun a 
“different period" of his 
life. 

“No new adventures, f see 
no reason to challenge 
myself again. I've agreed 
with my son, Rodolfo, I 
won’t run any risks any 
more. My company was full 
of debts. It’s now totally liq- 
uid and profitable. I control 
51 per cent It’s smaller, but 
the activities are more pro- 
portionate with my wealth. 
It’s an altogether wiser and 
safer trip.” 

His decision to lay down 
arms, he says, was made 
easier by Luigi Gdribaldi, an 
Italian financier and. tax 
exile In Monte Carlo who 
recently turned the tables on 
the old raider by building 
up large stakes in Mr De 
Benedettfs two main hold- 
ing, companies, Collide and 
Cir. “We were helped by 
Giribaldl He pushed us up 
to 51 per cent.” 

Mr De Benedetti recalls 
how he consulted his son 
about his new. cautious 
approach to business. "He 
was enthusiastic,'’ he says 
with a hint of regret “He is 
very prudent He never crit- 
icised me. He always had a 


certain respect but he did 

not share my idea of having 
no limits to what you can 
do." 

Eight months ago Olivetti 
shares were trading at an 
all-time low of just over L500 
U7p). They are now hovering 
around L2.000 following a 
string of deals and a success- 
ful restructuring led by 
Roberto Colaninno. the chief 
executive brought in by De 
Benedetti 15 months ago. 

Mr De Benedetti cannot 
resist -a jab. Suddenly his 
eyes sharpen, he leans 
across the desk. “What has 
been written and said about 
me, especially in the FT, in 
the fall of 1996 has been 
proven wrong. Everybody 
said Olivetti was broke. The 
truth has now emerged.” 

He says he stiff has a prob- 
lem understanding why it all 


slon which warns that if you 
touch the wires, you die. 
And if you break a monopoly 
as powerful and mafioso as 
Telecom Italia was, then by 
disturbing very sensitive 
nerves you are taking big 
risks." 

The decision to move Oli- 
vetti into telecommunica- 
tions in 19® with the start 
of the Omnitel cellular 
phone venture was more 
than a simple Intuition, says 
Mr De Benedetti. “When I 
came to Olivetti in 1978 it 
was still a typewriter com- 
pany. I transformed it into 
an IT coinpany. 

“I totally admit I was not 
able to turn the personal 
computers into a profitable 
business. We were producing 
in Italy, and Europe as a 
whole did not understand it 
was better to invest in its IT 


There is an Italian expression: if 
you touch the wires, you die. And 
if you break a monopoly as powerful 
as Telecom Italia was, you are 
taking big risks’ 


happened. “No one has given 
me an answer." Bankers, 
investors, even some of his 
own associates would proba- 
bly reply that the financial 
situation and uncertainty 
surrounding Olivetti had got 
so far out of hand - a succes- 
sion of mammoth losses, 
repeated unfulfilled pledges 
of return to profit or at least 
break-even, three chief exec- 
utives in two months - that 
Mr De Benedetti had to 
go. 

One investment banker 
said; “He simply could not 
operate on the Branson prin- 
ciple of doing what you like 
as a private company since 
Olivetti was a rare example 
of a public company in Italy. 
He pushed It so far that it 
was no longer acceptable for 
him to be the public face of 
Olivetti." 

Mr De Benedetti is un- 
repentant and indeed takes 
the ultimate credit for Oli- 
vetti’s latest rescue. “After 
all, I pushed the company 
into telecommunications." 

He also has his own expla- 
nation for his own downfalL 
“ There is an Italian expres- 


future rather than protecting 
its past such as its automo- 
tive Industry. Then at the 
Carlisle Hotel in New York I 
met up with Peter Cohen of 
Shearson Lehman. He said 
there was no hope for Oli- 
vetti In its traditional 
business . . ’. and so we 
decided to go for telecoms.” 

His opponents in Italy 
tried everything to “MU the 
baby in the cradle". Olivetti 
only clinched the operating 
licence for Omnitel after Mr 
De Benedetti phoned at the 
very last minute from Bei- 
jing airport to raise his bid 
for Omnitel’s licence by 
L50bn to L750bn (£25 6m). 
“We had planned to bid 
L700bn. It was top secret If I 
had not had that sadden 
instinct we would have lost 
The next bid was L707bn. 
Don’t tell me It was a 
coincidence-” 

Omnitel today is by any 
standards a very successful 
company with 25m subscrib- 
ers. It broke even in the sec- 
ond half of last year. 

“It is the biggest creation 
of value in the last 10 years 
- from scratch to an evalua- 


tion of around $18bn in three 
years,” Mr De Benedetti rat- 
tles off. He sometimes 
regrets he did not start 
Omnitel through his own Cir 
bolding. Cir today would 
have been a far bigger and 
“very different animal". But, 
he insists, from the very 
beginning he has always 
been devoted - at times sen- 
timentally so, he says - to 
Olivetti. 

He remembers what 
Gianni Agnelli, the Fiat 
patriarch, told him when he 
was called in to rescue Oli- 
vetti in 1978. “I think it is 
something impossible but if 
anybody can save Olivetti it 
is De Benedetti,” Mr Agnelli 
apparently said. “And if he 
gets a bloody nose, no one 
will shed any tears.” 

Later when Saint Gobain, 
Mr De Benedetti's French 
partner at Olivetti, was 
nationalised by France's 
President Mitterrand, the 
Ingegnere derided to break 
with the French. “It is one 
thing to be nationalised by 
the Italians but a bit too 
much by the French.” 

Now that Olivetti is back 
on its feet - the IT deal with 
Wang, the Mannesmann tele- 
communications alliance, 
the sale of the loss-making 
personal computer business 
were all in the pipeline when 
he stepped down, says Mr De 
Benedetti - the Ingegnere 
wants to set the record 
straight, at least as he sees 
it 

A man for all seasons and, 
even his enemies grud g in g ly 
concede, a prophet of sorts 
before his time in Italy. Mr 
De Benedetti has changed 
gear. Gone are the swash- 
buckling days when he was 
raiding the Society G£nerale 
de Belgique and putting the 
nose of the Franco-Belgian 
financial establishment out 
of joint. He admits he has 
made many mistakes, be is 
clearly still wounded by the 
Olivetti debacle, but be has 
few regrets and every inten- 
tion of remaining a vocal, if 
somewhat less truculent, 
player in Italy and abroad. 

Gianni Agnelli once 
famously said that you judge 
a man by his women and his 
yachts. Mr De Benedetti has 
recently taken a passion for 
boats and bought a yacht. 
Last year he also married 
again, to a former actress 
called Silvia Monti. He 
seems at least to 
have passed the Agnelli 
test. 



THE ESSENTIAL GUIDE TO CARLO DE BENEDETTI 


Life: Bom November 14 1834 in 
Turin. Childhood in Turin where 
at one stage he was a 
classmate of Umberto Agnelli, 
younger brother of Gianni, the 
Fiat chairman. Of -Jewish 
origins, he fled aged nine with 
his family to Switzerland during 
world war two to escape Nazi 
persecution. He saw a cousin 
killed whBe escaping. He now 
regards Switzerland as a 
second home. He took hfs three 
sons to live and be educated 
there during the terrorist and 
kidnapping wave in Italy in the 
late 1970s. He owns a house In 
St Moritz which he uses as a 
bolt hole when he'is not In 
Milan, Rome or Parte. 

When the family returned to 
Italy after the war, hte father 
re-started hte small industrial 
business from scratch. After 
graduating in electrical 
engineering at the Turin 
polytechnic he joined the small 
family company in. 19 59. He 
became chief executive of 


GDardini, a company involved in 
car components and other 
industrial activities including the 
original family business. 

in 1878 lie became chief 
executive of Flat for three 
months before resigning when 
Umberto AgnelQ became 
disenchanted with politics in 
Rome and decided to take his 
old job back. The same year he 
bought Cfr. a shell company 
that he transformed into his 
main industrial holding company 
vehicle. 

In 1978 he became one the 
leading shareholders of Olivetti 
and its chief executive. In 1983 
he became chairman. He 
moved the typewriter company 
into personal computers and fT, 
negotiated a series of alliances 
with Sant Gobain and AT&T, 
and In 1989 decided to launch 
the company Into 
telecommunications. 

After a string of heavy losses 
and the lack of confidence of 
the markets, he stepped down 


as chairman and chief executive 
of Olivetti In September 1996. 
remaining honorary chairman. 

While at Olivetti he also 
launched a dizzying series of 
raids and deals Involving 
Socittd Generate de Belgique. 
Mondadori. the old Banco 
Ambmsiano. He was one of the 
few top Italian Industrialists to 
assume openly his 
responsibilities during the "clean 
hands’ Judicial campaign 
launched by Milan magistrates 
in 1993 over Illicit political party 
funding. He is now chairman of 
Cir and its sister holding Cofid e. 

On his deal making: "My 
own financial means were 
inconsistent with my ambitions. 

I leveraged a lot on the market 
It was not a mistake but a 
choice. Even today, I could still 
find the money If my idea 
was inconsistent with my 
means." 

Most striking business 
memory. "When I did the 
Olivetti deal with AT&T, the 


Americans sent 16 people to do 
a due diligence. For 15 of them 
it was the first time they had 
ever had a passport.” 

Biggest a ch i ev ement: “After 
many bullshit stories, Olivetti 
today is out of its problems. I 
rescued It three times and 
transformed it into a telecoms 
company." 

Olivetti foots: Revenues 
1997, U3.588bn (£Z2bn) 

Expects to show a small 
consolidated group profit in 
1997 alter losing L9l5bn In 

1996, Share price has 
recovered from an aO-time low 
of L511 in July 1997 to about 
L2.000. Headquarters in h/rea. 

Cir facts: Revenues 1997. 
L3,500bn. Break-even In 1996 
and expected break-even in 

1997, Main areas of activities: 
pubfishing, car components, 
industrial machinery. Share 
price has recovered from a 
12-month tow of L920 to 
L2£00. Headquarters in 
Milan. 


MANAGEMENT CORPORATE HOSPITALITY 


Finishing school for freebie-goers 



Diane Summers picks up some tips on 
flow hosts and clients can mix business 
and pleasure more effectively 

.Got a lunch with a background. Trainers circu- 
late, giving guidance on how 
to move from “social" to 
“purposeful” conversation. If 
the races do not figure in 
your corporate calendar, 
“role-play scenarios can be 
customised to simulate typi- 
cal social contacts between 
delegates and their custom- 
ers", says the company. 

So what are the most com- 
mon business socialising 
traps? Peter Belsey from 
Huthwaite offers some 
pointers: 

• Picking the wrong event. 
There is no point in taking 
clients to a rugby match if 
yon are hoping to have some 
one-to-one conversations. 
ynotoari, use a sporting event 
or the opera, for example, as 
a “hook", then arrange a 
meal afterwards for the more 
intimate discussions about 
your company’s outstandi n g 
record, or whatever business 
it is that you wish to 
do. 

• Failing to set objectives- 
Staff stand around at a cor- 
porate event talking to each 
other, rather than to the cli- 
ents. No one has told them 
what they are there for so 


Tclient or contact 
I today? Are you sure 
your objectives for the meal 
are dear? 

If your answer to the last 
question is yes - having 
some nice food and getting 
to know the other person a 
little better - you could be 
in need of a training course 
to help you sharpen up. 

Fortunately, one is now 
available. Galled Influencing 
in a Social Context, the 
three-day programme will 
give you, says the blurb, 
“the knowledge and subtle 
skills to plan and achieve 
business objectives in a 
social setting, while ensur- 
ing -that your clients and 
prospects still enjoy to the 
full both your largesse and 
your company" . 

Lunches, drinks, the opera 
or a day at the races can all, 
with the right instruction, be 
turned to business advan- 
tage, rather than wasted to 
social chit-chat and 
undirected pleasantries, says 
Huthwaite, the UK- based 

training consultant and 

inventor of the course. 

Demand for the pro- 
gramme 'is cmnihg-from all 
quarters, it says. 
vers and suburban building 
contractors, not just in the 
UK but to several European 
countries too, are queueing 
up for training to how to do 
lunch and other corporate 

occasions.. ... 

The consultancy, which 
has as its motto “learning is 
doing", offers mock-ups of 
typical social events so that 
delegates can ^ 

sides, finding out what itto 

like to receive corporatehtj 

pitafity as well as dispense 

^Participants might stand 
around with a glass of wine 
in their hands, while a video 

of a hors® race play® 111 tbe 


they feel uncomfortable, or 
treat the event as their own, 
purely social perk. Horror 
stories - which include at 
least one incident of a mem- 
ber of staff being sick over a 
customer - usually involve 
alcohol. 

• Never getting beyond the 
chit-chat. Too many social 
events “aren't purposeful 
enough”, says Mr Belsey. 
“People don’t use them to 
help nudge forward business 
relationships.” The reason 
for this is the fear of causing 
social offence with . . . 

• The crass sales pitch. 
This is less common than 
the overly-social approach 
but it Is sometimes still pos- 
sible to see people boring cli- 
ents to death with details of 
the company's performance 
at what should principally 
be a social event Questions 
like “So are you the person 
responsible for making IT 
buying decisions?” may be a 
bit too purposeful 

Alternatively, timing can 
be terrible: no one wants to 
bear sales guff just as a goal 
is being scored or a sensitive 
pas de deux reaches its 
climax. 

The most skilful business 
socialises manage to inter- 
weave the social and the 
purposeful. Many people find 
this difficult. Accountants 


on his training courses have 
been known to try and 
apportion so many minutes 
of conversation to chit-chat, 
switching abruptly to busi- 
ness when time is up, then 
back again to chat after the 
next few minutes. The trick 
is to move effortlessly 
between the two modes. 

So is it never justifiable 
just to have a good lunch? 
“Unfortunately, most of your 
rivals will be offering 
exactly the same thing. Cli- 
ents get jaded," says Mr Bel- 
sey. “Too many people think 
that establishing close rela- 
tionships will lead to more 
business. We're not at all 
convinced that that Is the 
case." 

Doing lunch once a year 
with a client could be a 
waste of time, he says. You 
could be in danger of too 
many “continuations" and 
not enough “progressions". 
Better to build deeper rela- 
tionships with a smaller 
number of people. One part- 
ner he knows to a profes- 
sional firm restricts the 
number of contacts he main- 
tains personally to a dozen. 
“There are only so many 
lunches you can have ™ Mr 
Belsey points out. 

Overall, what do the cli- 
ents think about all this? 
Don't they sometimes resent 


the intrusion of the purpose- 
ful thrust? 

Not at ail, he maintains. 
“Clients often find it difficult 
to justify being at these 
events themselves. They 
have to explain it to their 
boss or perhaps to their part- 
ner. Quite a lot of these 
events are in private 
time. 

“They're usually fully 
aware of what is in common 
between the two parties - 
it's not a mutual love of 
rugby or opera. They are 
there to establish or build a 
business relationship. A lot 
of clients know there’s no 
such thing as a free business 
lunch." 

Lucy Kelloway is on mater- 
nity leave. Her column will 
resume later this month. 


LATER THIS WEEK 


TOMORROW does money mean 

Management ‘Never happiness? 

invest in rich men's kids. 1 THURSDAY 


John Ridding explores the 
reasons behind the patchy 
record of second 
generation family 
businesses in south-east 
Asia. 

PLUS: Business and the 
Law. the legal issues 
involved in launching 
airlines, and European 
Court Report 
WEDNESDAY 
Information technology: 
Nick Denton expfains why 
software companies are 
“morphing" into providers 
of services. 

PLUS: John Hunt asks: 


Technology: Arkady 
Ostrovsky on the changing 
role of Europe's lone . 
inventors and their 
backers. 

PUIS: Vanessa Boulder’s 
Worth Watching column - 
our guide to the latest 
scientific developments. 
FRIDAY 

Management Royal 
Dutch/Shell, the world's 
second biggest company, 
hopes to reinvent itself for 
the 21st century. Robert 
Corzine begins a series 
looking at its 
transformation. 



Feefing overw en t? Bethan 
Hutton reports on a new 
*body-tat monitor* tomorrow 
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Now you can rent a private office as easily 
as you can rert a car or book a hotel room. 
All you have to do Is join flie Beaus 
Touchdown 'Club'. A nominal membership 
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Cali the Reservation Ffeephone on: 

00800 5222 5333 
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+44(0)1784898444 
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MANAGEMENT GAY EMPLOYEES 


Welcome 
to your 
friendlier 
company 





JAMES BLITZ 

FILE FROM ROME 


Remedying the Italian 
attitude to reforms 


US companies are 
offering domestic 
partnership benefits 
to employees, says 

Victoria Griffith 

Lotus Corporation 

looked like an odd- 
■LBball when it became 
the first publicly quoted US 
corporation to offer medical 
insurance for the partners of 
its gay and lesbian employ- 
ees in 1991. Today, the com- 
puter software group is just 
one of a crowd. 

At least 300 corporations 
in the US. including 
Hewlett-Packard. American 
Express. BankBoston. Walt 
Disney. Xerox. Apple. Levi 
Strauss, AT&T. Time 
Warner and Lotus' parent, 
Internationa] Business 
Machines, have launched 
what have become known as 
“domestic partnership bene- 
fits-. 

Some 10 per cent of For- 
tune 500 companies offer 
such coverage, and gay 
rights groups say so many 
US businesses are jumping 
on the bandwagon these 
days they an? losing track. 

Domestic partnership ben- 
efits are so prevalent, in fact, 
they are seen as a litmus 
test of companies' friendli- 
ness to gays and lesbians. 
Even gay and lesbian 
employees who do not need 
the extra insurance tsuch as 
those with no partners, or 
with working partners cov- 
ered by other companies) 
value the message the mea- 
sure sends out. 

The tight labour market in 
the US is the driving force 
behind the change. In the 
high-technology sector, 
which is facing an acute 
skills shortage, equal treat- 
ment is taken as the norm. 
Telecommunications, phar- 
maceuticals. finance, and 
entertainment have also 
been widening their benefits 
coverage. 

"Offering equal medical 
coverage appears to boost 
corporate loyalty. “Even 
though I’ve never used them. 
I’d never work for an organi- 
sation that doesn’t offer 
domestic partner benefits." 
says Kay Wilkins, manager 


TECHNOLOGY 

NEW FABRIC 


Clothing 
with real 
material 
benefits 


■U A material invented 
KXJlby a Cornish dentist 
■Ml that mimics the inge- 
nious effect of stomata on 
leaves is rapidly becoming 
one of the most versatile fab- 
rics yet devised. 

It has hollow cavities and 
tiny, raised holes - just like 
the stomata, which allow 
planls to cool themselves 
and regulate moisture loss 
through transpiration. 

The inventor. Nigel 
Middleton, assumed only 
that Stomatex might become 
a rival fo Go re-Tex. another 
waterproof fabric that allows 
sweat to evaporate.. But Sto- 
tuatex has proved to possess 
many more useful applica- 
tions. 

A small Lincolnshire com- 
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of internal communications 
at Lotus and a lesbian. 

Progress on domestic bene- 
fits has underscored a sea- 
change in workplace atti- 
tudes. At companies that 
offer them, gays and lesbians 
say they feel more comfort- 
able talking about their per- 
sonal lives, or bringing 
long-term partners to social 
events at work. 

“The difference between 
now and five years ago Is 
enormous." says Carol Ver- 
icker, educational pro- 
gramme manager at IBM 
and a lesbian. "Managers 
now use the words ‘gays’ 
and ‘lesbians’, and don’t 
choke." 

For the employer, there is 
little extra cost. Critics 
expected corporate insur- 
ance rates to rocket with the 
introduction of domestic 
partner benefits, as compa- 
nies covered more Aids- 
associated illnesses. Yet a 
study by consultants Hewitt 
Associates last year revealed 
no significant change in ben- 
efits costs. 

One reason, says the 
report, is that just 1-2 per 
cent of corporate workers, 
on average, sign up for the 
plan. Another is that gay 
and lesbian employees tend 
to have fewer children - a 
saving that more than 
makes up for any extra HIV- 
related expense. “Just one 
premature birth can cost as 
much as five years of Aids 
treatments." says Hewitt. 

Managers believe openness 
about sexual orientation 
enhances job performance. 
"It's tiring for gays and les- 
bians to stay In the closet." 
says Chad Gifford. BankBos- 
ton ‘s chief executive. 

So why are more compa- 
nies not rushing to add such 
benefits? Many managers 
still feel uncomfortable with 
gays and lesbians. They also 
fear a potential backlash 
from consumers and fellow 
employees. “We have sym- 
pathisers at all large US cor- 
porations." says Allen Wild- 
man of the conservative 
American Family Associa- 
tion. 

Some consumers are voic- 
ing their disapproval: the 
Southern Baptist Convention 
has targeted gay-friendly 


A doctor’s claim to have found a cure 
for cancer has caused furious political 
debate and street demonstrations 



Gay pride: Ellen DeGeneres (left), comedienne, and partner Anne Heche. Picture AP 


companies such as Walt Dis- 
ney and American Airlines 
for national boycotts. 

But on the whole, such 
attempts have fallen flat. 
Gay and lesbian consumers, 
moreover, have fought back 
with boycotts of their own. 
On their blacklist are Chrys- 
ler, General Motors and 
Johnson & Johnson, which 
they say withdrew advertise- 
ments on the US television 
comedy Ellen, after the main 
character. Ellen DeGeneres, 
“came out" on the show. 

While gays and lesbians 
are proud of their achieve- 
ments. they believe there is 
further to go before they feel 
wholly at home in corporate 
America. Most large US com- 
panies still do not have non- 
discrimination policies in 


place. Activists would like to 
see more companies include 
lesbian and gay awareness 
t rainin g, along the lines of 
BankBoston’s sensitivity 
programme, and more spon- 
sorship of gay activist organ- 
isations. such as the finan- 
cial backing IBM gives the 
National Gay and Lesbian 
Task Force. 

Gays and lesbians miss 
out on a number of "soft” 
benefits. Gay and lesbian 
workers are hoping to bene- 
fit from programmes such as 
spousal jab placement in 
case of relocation, travel 
perks, bereavement leave 
and scholarship programmes 
for family members. 

More gay rights alliances 
within corporations must be 
formed, say supporters, and 


multinationals should take 
their non-discrimination pol- 
icies global, extending US 
benefits and rights to 
employees overseas. 

Most of all, gay and lesbi- 
ans would like managers to 
be educated to heighten sen- 
sitivity. An employee at 
Lotus describes the awkward 
situation she found herself 
In when a new manager 
started asking staff about 
“wives, husbands, boy- 
friends and girlfriends" in an 
attempt to get to know them 
better. “1 was already ‘out’ 
but didn’t want to be known 
immediately as 'the gay 
worker’. It caused me so 
much anguish, and it all 
couid have been avoided if 
she’d just used the words 
'spouse' and 'partner'." 


Which personality has 
dominated the attention of 
the Italian media In recent 
months? Romano Prodi, the 
prime minister? Pope John 
Paul? Inter Milan football 
superstar Ronaldo? A casual 
glance at Italian newspapers 
reveals that the man hitting 
the headlines here is an 
obscure doctor called Luigi 
Di Bella. 

For months, this 
diminuLive octogenarian has 
made daily appearances on 
Italian television. When we 
see him. it is. more often 
than not. in a small 
laboratory in the northern 
city of Modena from where 
be claims to have pioneered 
a cancer cure. 

The world is full of Di 
Bellas, mavericks who claim 
to have discovered a miracle 
drug that counters serious 
illnesses, triggering hopes 
and fears about whether 
their work is based on sound 
medical evidence. 

But the past few weeks 
bave shown how. in Italy at 
least, an unknown doctor 
can move to the front of the 
national stage, launch a 
furious debate between the 
main political parties and 
bring hundreds of people on 
to the streets. And. in the 
course of it all. reveal 
something about the state of 
Italy today. 

The “Di Bella affair" 
began at the end of 1996 
when the health ministry in 
Rome was contacted by 
small groups of patients. 

They said they were 
beginning to be “cured” of 
hitherto inoperable tumours 
after undergoing therapy 
pioneered by the doctor from 
Modena. 

Unfortunately, the drug on 
which the therapy was based 
- somatostathia - was . 

expensive. The demand went 1 
out that it should be 
distributed free, the state 
footing the bill. 

Rosy Bindi, the health 
minister - a formidable 
ex-Christian Democrat - 
refused. 

Italian doctors have 
reasonable liberty over the 
treatments they use to help 


patients. But Mrs Bindi's 
advisers said Dr Di Bella’s 
methods had never been 
officially tested and the drug 
had traditionally been 
employed for very different 
illnesses. 

The campaign went on. By 
the summer of last year, 
there were street 
demonstrations. Mrs Bindi 
said Dr Di Bella should 
submit his research work to 
the government’s medical 
advisory board. He refused, 
railing at how the Italian 
medical establishment was 
composed of "barons" 

‘Italians know that, 
by repeated 
agitation, they can 
get a government 
to drop the rules ’ 

prejudiced against outsiders. 

Two months ago the dam 
burst. A district judge in 
Lecce, southern Italy, 
overruled the government 
and said this drug should be 
given free to a girl with a 
serious illness. 

Not for the first time in 
Italy, the words and deeds of 
a member of the judiciary 
triggered an explosion 
within the political 
establishment- 
While the government I 

backed Mrs Bindi, the ! 

centre-right opposition party 
came out for Dr Di Bella. 
While RAL the state 
television network, scotched 
Dr Di Bella’s claims, Silvio 
Berlusconi's Mediaset 
channels hailed the new 
“cure". 

L' Espresso, the centre-left 
weekly magazine, described 
Dr Di Bella as a “witch 
doctor". Panorama. Us main 
rival on the centre-right, 
warned Italy was in the 
throes of a "witch-hunt" 
against a man who deserved 
attention. 

Tempers have recently 
cooled. After a vote in 
parliament, the doctor was 
forced to submit his research 
to the authorities. Last 


week, a year-long official 
experiment of the therapy 
got under way. 

It may be. Of course, that 
the doctor really has . . 
discovered something. But "V 
does the official test matter? 
Two Italian regions ran by •“ 
the centre-right are already ’ 
paying for free 
a dminis tration of the drug in 
hospitals. Magistrates across 
the country bave followed ' 
their colleague In Lecce and , 
granted free prescriptions. 
Spurred on by the publicity, 
20,000 Italians are thought to . 
be submitting themselves to V 
wbat they believe Is a 
“cure", often ignoring 
other well-established 
therapies. 

The bigger question is how 
it is that a lone maverick ' 
can bring the Italian state to 
such chaos. Perhaps the 
frenzy over the case shows i 
how Italy can still be swayed 
by the old idea of a miracle 
worker curing the incurable: 

“The health service was 
built up rapidly in the 
2950s.” says Professor 
Maurizio Ferrera of the 
department of political and 
social studies at Pavia 
University. “Before then, 
many people were exposed 
to medical practices little 
changed since the early 
modern era. Attitudes have 
taken time to alter.” 

But the case also exposes, 
yet again, the weak respect 
Italians retain for their 
inefficient and bureaucratic 
state. "The ministry of . 
health has Its regulations," 
says Prof Ferrera. 

“But in a way that must 
seem strange to other 
Europeans, Italians know 
that, by repeated agitation, 
they can get a government 
to drop the rules or get a 
local magistrate or politician 
to bend them." 

That culture of agitation is 
a headache for Italian 
ministers. With Italy set to 
enter European economic 
and monetary union, Mr 
Prodi is working hard to 
create a mare efficient public 
sector, to strip away the " 
bureaucracy and make its ' 
ministries more effective. 

However, the Di Bella case 
shows how reforming Italy 
does not mean changing 
rules. It means changing the . 
public’s attitude to them. 
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No red flag from Brussels 


An EC decision to extend its probe into 
the WorldCom-MCl takeover is probably 
an example of Commission muscle-flexing 


Fast run: Stomal warn worn by the medal-winning British four-man bobsletyi team. Picture ARsport 


pany called Diatom has used 
Stomatex to make all forms 
of athletic vests, shorts, back 
belts and knee supports. 

Just 15snm thick. Stama- 
tex's elasticity and open cell 
structure acts to keep mus- 
cles warm and increase 
blood flaw. 

John Mann. Diatom direc- 
tor and a former army 
captain in the Royal 
Greenjackets. says: "When 
Stomatex garments are put 
on an hour before competi- 
tion. the athletes benefit 
from deep tissue warming 
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and rapid blood flow. The kit 
also reduces the risk of soft- 
tissue damage, which is the 
greatest fear of modern ath- 
letes.” 

Orthomedical supports 
made from Stomatex can be 
worn in comfort for 24 hours 
a day compared with two or 
three hours for standard 
Neoprene synthetic rubber 
supports. Deep beat is deliv- 
ered to the muscles, liga- 
ments and Joints without 
excessive warming of the 
skin surface. 

Stomatex. launched in the 
mid-1990s, was worn by the 
bronze medal-winning Brit- 
ish bobsleigh learn in 
Nagano last month, and was 
also used by British athletes 
to acclimatise prior to the 
Atlanta Olympics. 

Single, double and triple 
layers of the material allow 
steadily varying amounts of 
water vapour to he removed, 
ranging from 65 per cent to 
35 per cent. 

Divers' wet suits made 
from Stomatex are much 
mere tensile and stretchable, 
and therefore far more com- 
fortable than conventional 
suits. 

Not surprisingly, the mili- 
tary has taken an interest 
The Royal Navy’s Institute 
of Naval Medicine at Gosport 
has conducted extensive 
tests or. wet suits and Arctic 
warfare survival clothing 
made of Stomatex 

Navy divers have long suf- 
fered from the effects of 
standard wot suits, which 
can load to sweat build-up 
and loss of thermal insula- 


tion. But when Stomatex is 
worn next to the skin a con- 
trolled microclimate creates 
the right thermal balance, 
even during periods of heavy 
physical work 

Horticulturists Invu it. too. 
When used as a ground 
cover blanket. Stomatex 
reduces evaporation and the 
need for watering and weed- 
ing. and causes more rapid 
germination of seeds. These 
properties make it ideal lor 
use in dry climates around 
the world. 

Rock band artists and 
other stair*? performers have 
taken to wearing Stomatex. 
Last month, the fashion 
designers finally arrived. 

The latter had often seen 
tight -fitting Stomatex suits, 
leggings. T shirts, boob 
tube* and knre supports 
being wnrn in night- 
clubs 

To the incredulity of its 
inventor. Diatom has 
secured an order for Stoma- 
tex fashion goods - hand- 
bags. luggage and olhcr 
items - worth hundreds of 
thousands of pounds 

In the long term, however. 
Mr Middleton believes dial 
Stoma lex's therapeutic char- 
acteristics might become Us 
best application 

For the elderly ami other 
long term patients, a layer of 
Stomatex in items such os 
shoes, or on beds or wheel- 
chairs, can help reduce the 
incidence of bedsores, which 
has long been a curse of old 
age. 

Marcus Gibson i 


Last week's decision by the 
European Commission to 
extend its antitrust investi- 
gation into the WnrldCum- 
MCI takeover for four more 
months is open to two possi- 
ble interpretations. One is 
that the regulators art* truly 
concerned about the risks to 
competition posed by the 
proposed amalgam at inn of 
two very powerful phone 
companies. The other is tint 
the commission is muscle- 
flexing - trying in prove to 
the Americans that we Euro- 
peans need to be taken seri- 
ously ton. 

The right answer may lx- a 
mixture of the two. But the 
l rives ligation offers an 
instructive contrast with the 
reaction of European regula- 
tors to thp deal Iasi year 
between AOL and Compu- 
Serve. in which America's 
biggest online service 
acquired tilt- European cus- 
tomer base of its next big- 
gest competitor. 

At preset. AOL is keeping 
the European operations of i 
AOL and CompuServe dis- | 
tinct. There are good busi- 
ness reasons for not joining 
them too hastily, one of 
which Ls that the graphical 
“look and feel” of the service 
is an essential Inemlicm in 
keeping customers loyal. 

The continued wjwratlon 
is probably also portly a eon- 
sequence of the office poll- 
tics that are an inevitable 
consequence when une big 
organisation merges with 
another. 

But changes are likely 
over the coming months 
which may turn the Kune 
peart operations nf AOL and 
CompuServe into the conti- 
nent's largest anil over- 


whelmingly dominant online 
service. Only In the German 
market, where Deutsche 
Telekom's T-Onlinu service- 
claims more than 1 .6m mem- 
bers. is there a well-funded 
and credible competitor 
which can hold a candle to 
the power of the new com- 
bined company. 

Sn whv haven’t the anti- 
trust people In Brussels 
waved a ml flag? One rea- 
son is probably psychologi- 
cal. The telecoms infrastruc- 


it expand its market from a 
minority of nerds to the 
broad mass of the public. 

A sign of how much of a 
change professional market- 
ing can make is the fact that 
in tbe past month. I have 
received three sign-up CDs 
in the mall from AOL - 
more than l have ever 
received from all other 
online services or ISPs in the 
British market during the 
part three years. 

Also, there are certain to 
be more well-funded, power- 
ful entrants to the business 
over the coming year or two. 
So the market power that a 
dominant player can wield 


The European online business is so 
much less mature than in the US that 
it needs big, powerful players to help 
it expand its market 


turo that constitutes 
Europe's internet backbone 
is a valuable physical asset, 
operated profitably by big 
international companies. 

The online services and 
internet access businesses 
share few or these character- 
istics. Internet "content" is 
nebulous and hard for regu- 
lators to take seriously: com- 
puter and telecoms infra- 
structure are niien 
outsourced; and the business 
is so young and so used to 
being left alone by the regu- 
lators that few of its partici- 
pants reach instinctively for 
their lawyers when they 
rend In the newspapers what 
the niniprtitlnn is up to. 

It would bo wrong to 
assume thnL the AOL- 
CompuScrve merger will 
harm Europe’s consumers. 
The European online busi- 
ness Ls so much less mature 
than in the US that It needs 
big, powerful players in help 


now is not guaranteed for- 
ever. 

So much for the present. 
The future can be seen at 
work in the US, where AOL 
is attracting the trustbus- 
ters’ attention. Having 
already surpassed CNN and 
MTV' in the number of 
people using Its service at 
peak times. AOL is pitching 
itself to advertisers as a 
medium to he considered as 
an alternative to television, 
radio and newspapers. 

With more than iom cus- 
tomers. the company is 
beginning to show its 
strength. The monthly sub- 
scription fee has recently j 
been raised, and AOL now I 
takes a tougher line with 
marketing partners. In the 
past, "anchor tenancies", or 
prominent positions on the 
AOL service, could be 
acquired by promising a 
share of future revenues. 
Now AQL’s partners have to 


pony up at the start - guar- 
anteeing the online service 
revenues whether or not the 
partner is successful. 

The irony Is that the inter- 
net backbone business, 
which the commission Is set 
to examine so closely,. Is. 
potentially a far more com- 
petitive business. 

Although conventional 
wisdom has it that the own- 
ers of telecoms infrastruc- 
ture are protected by high 
entry costs, this may not he 
true. New technologies, 
ranging from cellular to sat- 
ellite and to the passage of 
telecoms traffic through 
electricity power cables, are 
possible alternatives to the 
plain old telephone service. 
As a result, new entrants 
may find back doors instead 
of having to scale the walls 
of high barriers. 

The moral? For regulators,', 
it is not clear whether the 
absence of a sustained Euro-, 
pean investigation into the 
AOL- CompuServe deal was 
the result of a clearly 
informed decision. To "be 
fair, there is little sign of 
predatory pricing on the con- 
sumer side, since both AOL 
and CompuServe price their 
services at a premium , to tbe 
market Nor is there much 
evidence of cross-subsidy, 
since the US parent compa> 
nies of most EU operations 
are either losing money 
themselves or only barely, 
breaking even. 

But a change In the. way 
that European regulators 
look at online services is 
clearly overdue. -Two years 
from now. the idea of paying 
close attention to the back- 
bone while allowing an . 
important transaction on the 
content side to pass with a' 
wave of the hand may . seem ; 
curious Indeed. 

tim.jacksoni'ir.pobox.com . 
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INSIDE TRACK 


BUSINESS EDUC ATION THE ASIA CRISIS 

Crash course 
in currency 
fluctuations 

Business schools selling to south-east Asia 
are feeling the pinch, writes Della Bradshaw 


« The south-east Asian 
currency crisis has had 
repercussions for every 
industry, not least for business 
schools. Faced with a local short- 
age of quality management edu- 
cation, thousands of Asian stu- 
dents have headed for the US or 
Europe in search of high level 
qualifications such as MBAs. Far 
many, the cost of courses has 
doubled. . 

In the short term the biggest 
repercussions are being felt by 
those already studying in the US 
or Europe. A high proportion of 
south-east Asian students are 
company -sponsored and many 
have now lost fjrwnfiiai support, 
says Use Evans, director of the 
career . development office at 
MIT's Sloan school of manage- 
ment 

They will now have to pick up 
the bfl] for their fees and living 
expenses, yet students have been 
relnctant to withdraw from 
courses. Paul Geroski, dean of 
the full-time MBA programme at 
London Business School, argues 
that this pate Asian students on 
the same footing as their peers 
on the programme: "Most of our 
students graduate with substan- 
tial debt, anyway." 

For self-financing students 
there are further worries. The 
number of companies employing 
for south-east Asia is dropping, 
says Ms Evans. “The people who 
recruit for Asia specifically are 


the investment fauiire and consul- 
tancies. We saw that number 
drop this year." 

Harvard Business School and 
the Kellogg School, at Northwes- 
tern university, have seen no 
decline in the number of compa- 
nies from the region planning to 
recruit MBAs, though Roxanne 
Hori, assistant dean and director 
of the career TnanagpTTwyn t centre 
at Kellogg, expresses surprise at 
this. “We haven't seen any effect 
at all: we were expecting a large, 
dramatic impact” 

For the business schools them- 
selves, one of the big questions is 
whether the number of appli- 
cants. for MBA courses will fail 
Even the more international US 
business schools take only about 
20 per cent of their students from 
outside the country, and only a 
fraction of these from southeast 
Asia, so the biggest effect is 
likely to be on European schools. 

While Prof Geroski believes 
applications will fan, he twnirg 
the smaller schools rather than 
the big names will be affected, 
with applicants becoming more 
discriminatory. “My guess is that 
credentials »nrl the value of cre- 
dentials are very important to 
these people," he says. 

Thunder bird, the American 
Graduate School of International 
Management in Glendale, Ari- 
zona, has one of the most inter- 
national student bodies in the US 
with students from 89 countries. 
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NEWS FROM CAMPUS 


US graduates bank on Wall 
Street for a rewarding career 


It has three intakes of students a 
year and the latest, in February, 
has been unaffected, according to 
tiie school The 20 per cent of 
students from south-east Asia 
has been mwinnifanri 

The impact on European busi- 
ness schools which run courses 
in south-east Asia is likely to be 
particularly strong. Barry Koch, 
manager of international pro- 
grammes at Strathclyde Gradu- 
ate Business School in Glasgow, 
says applications for its distance 
learning programme have 
dropped for its April enrollment 
“It’s really the effect on the 
people there and their loss of con- 
fidence-" 

For those business schools that 
run executive courses in south- 
east Asia the effect has also been 
dramatic, says Kenneth Smith, 
director of Asian corporate 
affairs at Insead in Fontaine- 
bleau. “In Indonesia business has 
not declined; it has not slowed 
down; it has stopped. In Thailand 


the situation is similar though 
not so severe. In countries such 
as Singapore and Hong Kong 
there is no real change." 

For Insead, south-east Asia has 
always been big business. It 
established its Euro-Asia centre 
in Singapore in 1980 and mare 
than 1,000 executives a year 
study programmes at the centre 
or at sites through south-east 
Asia. Tn««iri also runs executive 
courses in France for companies 
that want to do business in 
Asia. 

These companies are now re- 
assessing their needs, says Mr 
Smith. “We’re right in the middle 
of that re-assessment process 
with 13 projects at the moment” 

Mr Smith believes the subjects 
for executive courses will change: 
mergers and acquisitions will 
predominate and risk manage- 
ment and cost management will 
become increasingly important. 
He also believes the attitudes of 
companies that send their 


employees to the US or Europe 
will change. “It used to be a 
reward: in future it will only be 
as part of their development” 

US business schools have had 
their fingers burnt too. At Cor- 
nell. the Johnson School of Grad- 
uate Management has been run- 
ning courses from three big 
organisations in south-east Asia. 
One. for a bank, has been com- 
pleted but the other two, for car 
maker Hyundai and an oil com- 
pany, have been put on ice. 

While many US -business 
schools are dismissive about the 
knock-on effects of the currency 
crisis, others compare it to the oil 
crisis in the Middle 'East or the 
crisis of confidence in Mexico. 
According to Prof Hostetler “It is 
bigger than both of those.” 

In Europe, Mr Smith is more 
optimistic. “What's going to 
emerge, and this is for sure, are 
some companies that are in a 
much stronger state than 
before." 


American MBA students have their 
sights set on Wail Street writes John 
Authors- Management consultancy 
and high-technology companies are 
also popultf but Jobe at marketing 

companies are less coveted than 
they used to ba. And dmast no one 
wants to work for manufacturers. 

The second American Graduate 
Survey of North American business 
schools, conducted by Unfversum, 
the Swedteh-based media and 
communications group, c on trasts 
strongly with results from the 
European Graduate Survey, tn 
Europe, large manufeetirera and 
consumer goods companies are 
more popular than financial services. 

Me Kinsey, the m an agement 
consultancy, is the most sought after, 
employer In US business schools, 
with 24.25 per cent of students 
wanting to work there. However, ft Is 
followed by several Wall Street 
investment banks: Goldman Sachs 
(2nd), Morgan Stanley Dean Witter 
(5th), JP Morgan (6th) and Merrill 
Lynch (8th). 

Hewlett-Packard is the most 
popular high-tech company, with 


1023 per cent of graduates 
Interested, closely followed by Intel, 
the chip maker. 

Procter & Gamble, tradttionafly a 
dominant graduate recruiter, placed 
21st, with 6J36 per cent of students 
Interested Among European 
students, It finished fourth. 

No motor maraifacturare or oil 
companies were ranked In the top 
50. Powerful manufacturers also 
Jailed to excite students, with no 
place In the top 50 for Du Pont, 
International Paper, CaterpiEar or 
Genera Electric (although Its GE 
Capital financial services subskSary 
ranked 28 th). 

In spite of the increasingly global 
emphasis of US MBA courses, few 
students seemed enthused by the 
prospect of working for a foreign 
employer. Nestle (42nd) and Sony 
(44th) ware the only companies 
outside North America to rank in the 
top 50. 

MBA students said In interviews 
that they expected a starting Income 
of $80,665 £48.302), rising to 
$385,323 after 10 years. 

Unlvetsum: Sweden, 8 56 20 27 OO 
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Three-way 

co-operation 


CAREER DEVELOPMENT REFRESHER COURSES 


Putting new life into that tired old MBA 


plM An MBA degree used to 
QyH be seen as the pinnacle of 
management education: 
the three let te rs after your name 
would last throughout , your 
career. But there is now a grow- 
ing recognition that. MBAs need 
top-up training if they are' to" 
remain effective. 

The Stem school of business at 
New York University is the latest 


in the US to serve up an MBA 
refresher course. 

The school will soon begin a 
10 -week, two nights a week pro- 
gramme aimed at those who have 
been out of business school for 
about 10 years, says Michael Dar- 
ling, director of non-degree exec- 
utive development programmes 
at Stan. 

“We don’t want to go back and 


teach a whole lot of core topics,” 
says Prof Darling. “Participants 
will have noted developments 
that have been faktng place but 
may not have reflected cm the 
developments in depth.” 

The agenda Includes emerging 
markets and strategies for the 
internet and intranets. After the 
first evening programme, tar- 
geted specifically on the huge 


number of MBA graduates in the 
New York area. Stem will run a 
two-week programme with a six- 
week hiatus in the middle. The 
content of the two courses will he 
exactly the same, with 20 ses- 
sions ou each programme and a 
mayimuTn of 35 or 40 participants 
per course 

Europe has lagged behind tn 
developing refresher courses for 
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MBAs. An exception is Warwick 
business school, which has devel- 
oped a three-day refresher course 
as an alumni service. Partici- 
pants want to update their skills 
but also want to participate in 
the networking they enjoyed so 
much while at business school, 
says Warwick. 

Della Bradshaw 


STOP! 


The first executive programme to be 
generated by the research 
collaboration between Amos Tuck, at 
Dartmouth in the US, Templeton 
College, Oxford, end HEC in Paris is 
to be the Global Leadership 2020 
programme. 

The organisers are aiming for a 
range of companies, each of which 
will send between five and eight 
participants on the th r ee- w eek 
programme. The first week win be In 
foe US, foe second Euope and the 
third in Asia, wtth each week 
separated by four months. In the 
Interregnum participants wU 
complete an active learning project 
Amos Tuck: Mww.tuck-dartrnouth.edu 


practice 


Meet organisations pay lip service to 
the concept of the learning company 
but few have put any ideas Into 
practice. Tha Learning Company 
Project (LCP) was set up to bridge 


the gap between concept and 
practice by carrying out research and 
disseminating information. 

The LCP wfil hold its annual 
conference on March 18 to 20 at 
Warwick University to deliver some 
of its findings. 

LCP: UK, (0)114 262 1832 

Queen’s joins 
the ranks 

The school of management at 
Queen's University In Belfast has 
become the latest business school to 
join the Association of Business 
Schools (ABS), the UK’s business 
school trade body. In January this 
year Queen's got a new 
vice-chancellor: George Bain, former 
principal at London Business School. 
Queen's University: UK, (0)1232 
245733 

Information for News from Campus 
should be sent to Delia Bradshaw, 
The Financial Tmes, Number One 
Southwark Bridge, London SEi 
9HL. 

Tek 44 171 873 4673 
Fax: 44 171 873 3950 


Are vou about to 

4 / 

break the law by copying 

from this newspaper? 


Under the Copyright, Designs and Patents Act 
1988, generally it is unlawful to reproduce 
articles from newspapers without permission 
even if only for internal management purposes, 
lb make copies legally, your organisation must 
get a licence from die Newspaper licensing 
Agency - set up to help you comply with the 
law quickly and easily. 

You can obtain details of the licensing scheme 
and an application form by sending for a 
booklet For your copy, simply contact the 
Newspaper Licensing Agency at Lonsdale 
Gate, Lonsdale Gardens, Tunbridge Wells, 
Kent TNI 1NL or telephone 01892 525273, 
fax 01892 525275, RIHfl 

email copy@nla.co.uk. flklBUIS 


US* in OWE* 

PM PW FW 

MM Mm Mo 

Mm wto P» 

MfMI 

com 

OH* 

1052 

law 

10.73 

21-00 

1ft J4 

20.12 

21X9 

SMB 

84X8 

25-SS 

SUB 

34X5 

31.39 

21X7 

21.74 

25.56 

28.77 

saw 

16.70 

<6.12 

4050 

■raw 

46.12 

4050 

iafii 

21*7 

21.74 

16X0 

10.75 

1078 

12X0 

11.42 

1142 

11X1 

11.42 

1142 

12X0 

1142 

1142 

■am 

1841 

1078 

12JJ0 

1T41 

1T41 


12X0 

1141 

1141 

12X0 

1841 

lOTB 

12X0 

1141 

1141 

1050 

1041 

1078 

27.14 

1142 

1142 

37.14 

1142 

1142 

37.14 

1142 

1142 

87.14 

2057 

2005 

2003 

46X0 

40X5 

2SL83 

4688 

4RXS 

28X3 

2887 

2096 

1004 

1143 

1143 

1084 

1143 

1143 

1064 

1141 

1141 

1064 

1141 

1141 

1064 

1141 

1141 

1080 

iaes 

1089 

12.00 

1141 

1741 

12X0 

13X0 

13X0 

1683 

2057 

2005 

iue 

43X8 

4429 

2063 

43X8 

44X5 

29-33 

2780 

27X8 

■jam 

2580 

2080 

2093 

1843 

18X0 

90 ot 

2081 

21.10 

1051 

21.26 

21X4 

1098 

21X6 

21X4 

1080 

1021 ' 

1098 

1050 

1943 

19X0 

12X0 

1B43 

19X0 

1080 

19X1 

1BXB 


BUSINESS EDUCATION 




■jri'X ' M'- i ! : '• i .1 '.m ,< 

iU/SINKSS SCHOOL % 


■ XT 'X c - . ir 



































- \ .■'*\?W25j. „ 
• •• 




FINANCIAL TIMES MONDAY MARCH MgSJfr' 


INSIDE TRACK 




BUSINESS TRAVEL ARMENIA 


Hot water, 
but not so 
much of it 


Stewart Dalby 

finds conditions 
improving and hotels 
slowly gearing up 
for overseas visitors 

Yerevan, the capital 

of Armenia, Is not at 
b 3 its most attractive 
this thm of year. There is 
thick snow on the ground. 
The trees, which line the 
wide boulevards and make 
the city the leafiest capital 
in the Caucasus in the 
spring, are bare. 

The businessmen. Depart- 
ment of Trade officials and 
journalists who arrived 
recently for the first-ever 
British week, found the 
main hotel, the Armenia 
One, would not accept their 
credit cards or change their 
sterling. It would only take 
local drams, which can be 
exchanged for dollars and 
roubles. It is strange that 
although the hotels refuse 
credit cards, a two-minute 
walk will find the familiar 
Visa sign outside some 
banks, although they will 
only dig powco drams. 


There is hot water in the 
hotel rooms for Just four 
hours each day. The good 
news is that two or three 
years ago visitors would 
have found conditions a 
great deal worse. A series of 
disasters - including an 
earthquake that put the 
country's only nuclear 
power station out of commis- 
sion, the collapse of the 
Soviet Union and the rouble 
trade zone in 1991 and the 
closing of the borders with 
neighbours Turkey and 
Azerbaijan because of fight- 
ing in the Armenian enclave 
of Nagorno Karabakh - 
meant the economy went 
into freefalL 

Now the electricity works 
most of the time and the 
economy seems on the 
mend. The government 
missed its inflation target of 
10 per cent last year - the 
actual figure was 17.8 per 
cent However, the economy 

grew per cent in 1997 and 
is predicted to grow 6 per 
cent a year over the next few 
years - admittedly from a 
very low base. 

The government wants to 
encourage foreign invest- 




ment and has framed liberal 
foreign investment laws. 
There Is also an extensive 
programme of privatisation 
under way. 

But why should British 
businesses be interested? 
The answer is that some 
British concerns have 
already stolen a march- The 
British week was held to 
coincide with the inaugural 
flight of British Mediterra- 
nean Airways, the British 
Airways franchisee. It now 
flies from London twice a 
week by way of Tbilisi. 

KPMG, the accountancy 
firm, has a presence there 
because of the privatisation 


programme, and Midland 
Armenia, a subsidiary of 
Hongkong and Shanghai 
Bank, is an the ground floor 
of the same b uilding 
Apart from the credit 
cards and hot water, the 
Armenia One is well 
appointed. There are AT&T 
international telephone and 
fax facilities in the business 
centre. The telephone costs 
$4 (£2.30) a minute. It also 
has two good restaurants 
and a jazz dub. Single rooms 
cost about $65 and suites up 
to <250, all with cable and 
satellite TV. Immediately 
abutting the Armenia One is 
the Armenia Two. which is 


more modest. Rooms start at 
$20. but apparently there is 
less hot water. The other 
favoured hotel is the Bass, 
which is cosier but not so 
central. 

Armenian cuisine can be 
experienced everywhere. 
ShashJyks. or lamb kebabs, 
and boiled lamb are predomi- 
nant. Good restaurants 
include the Dzopragiuh on 
Prosian Street, and the 
Ararat, near the Armenia 
One off Republic Square. If 
Armenian food palls, there is 
a Tex-Mex restaurant and a 
pizza house, and for enter- 
tainment. there is a casino 
and a couple of nightclubs. 


including the Moscow Bar. 
Yerevan is safe as eastern 
European cities go and 
casual in its dress demands. 

Travellers must get a visa 
before they go to Armenia. 
They cost £35 in London. 

A good tip on leaving 
Yerevan is to book into the 
airport’s VIP lounge, which 
is open to all passengers, 
where there is a bar and 
comfortable seats. Flights 
are often delayed in winter 
and it is (10 well spent The 
exit tax is $20. 

For further information tele- 
phone British Mediterranean 
on 0171 950 8033 


BUSINESS TRAVEL HOTEL COMFORT 


Alcohol and a good night’s sleep don’t mix 


Airlines fail to 
find an answer 
on telephones 

Are amines wasting money 
Installing telephones on their 
aircraft? A new survey from 
American Express says a mere 
1 per cent of business travellers 

use them. Half of those 

questioned said they prefenad 
to relax on flights, compared 
with the 34 par cent who claim 
to work. However, those who 
choose to relax do not 
necessarily relish the inflight 
entertainment only 15 per cent 
admitted to enjoying it. 

El Nino blamed 
for Peru cholera 

a Niflo Is being blamed for a 
sharp Increase In cholera cases 
In Peru. According to toe World 
Health Organisation, there were 
2.863 cases and 16 deaths in 
the first four weeks of this year, 
compared with only 174 cases 
and one death In the 
corresponding period of 1997. 
The WHO says the rise "has 
probably occurred as a result of 
storms caused by □ Niflo*. 

London-Dresden 
air link planned 

Eurowings, the German airline, 
will launch toe first non-stop Urtk 
between London and Dresden 
on March 30. It wHI fly from 
Stansted Airport under a 
code-share arrangement with 
KLM UK. The two-hour flights 
wW operate every day except 


Saturdays, tearing proatkttmf* 
11.15am and relumfhg at 
1.15pm. . 

• • - r~ ■** 7 

Defibrillators *5? 
find favour • 

Scepticism among afrflnas 5’.'..^ 
about the wisdom .at cafryinff : '.:|' 


heart defforiMora on : 

appears to be fading. Ateaka^f G-. 
Airlines is the latest to joto a ^; :! 
small but growing bard of ' .V. 
carriers providing them, 
follows news that US group. •; 
Delta is to equip Its fteet.Qf.KSix- ■ 
aircraft. Though they we ndfaf- ■ 
help In every case, ddtodtotorir . 
can be used to restore the . ... 
heart’s normal rhythm. One •/?. 
reason carriers, have fougJrt.ahy 
of them hi tear' of legal ' ‘ • 
comebacks If toe equipment Is - 
wrongly used. Delta says the 
reason the industry fs 
losing Its fear Is that the 
technology has become more ~ 
user-friendly. 

Taxi fares back 1 :; 
down to earth : 

A 

Travellers to Stockholm's . 
Arianda airport no longer face a 
lottery when they take taxis into <■ 
town. Under new rules that .. 
have come Into force, dfhwre 
I will have to tell passengers the - . ■ 
l maximum amount they will have 
to pay before toey saft oft. Now 
the highest fixed price fare they 
are allowed to charge is SKrS90 

(£29) - and their maximum 
permitted price per kBorrMAre is 
SKr12.50. 


Roger Bray 


Amon Cohen on the combination of the 
minibar and a strange room 


Uksfr weather hi the teadtag business centres 


^ Unless they have 


^.*2 snoring partners or 

v 2 rnnuH SDQSt 

travellers find it much more 
difficult to sleep In a strange 
hotel bed than when they 
are at home. 

As the spectre of sleepless- 
ness looms, it Is tempting to 
reach for the miniature 
liqueurs liberated from the 
in-flight meal trolley earlier 
that day. 

hi feet, nothing could be 
more guaranteed to inhibit 


sound snoozing than a night- 
cap. according to the 
National Sleep Foundation, 
the US-based sleep research 
organisation. 

“Many people make the 
mistake of thinking alcohol 
Is a sleep-inducer because it 
may initially mfllr p you feel 
drowsy or put you to sleep," 
says Tom Roth, the founda- 
tion's health and scientific 
adviser. "But the feet is that 
it actually disrupts the most 
important, deeper levels 


of the sleep cycle." 

The message seems to 
have sunk in with Germans 
and Americans, according to 
a study of 1,000 business 
travellers by Hilton Hotels 
in co-operation with the 
foundation. Only 20 and 26 
per cent of than respectively 
drink more alcohol while on 
the road. In contrast, 67 per 
cent of Japanese admit to it 

Worse still, SO per cent of 
Japanese deliberately drink 
more in the belief that alco- 
hol Is a sleep remedy. To 
compound the problem, 43 
per cent of Japanese also 


drink more coffee. 

The survey reveals that 47 
per cent of Britons increase 
their alcoholic intake while 
travelling and they too 
regard this as the best way 
to avoid sleeplessness. Brit- 
ish travellers also seize the 
opportunity to enjoy some 
decent food, with a larger 
proportion (53 per cent) eat- 
ing more while away than 
the other three nationalities. 

Interesting contrasts also 
emerge in attitudes to what 
impedes sleep. Some 97 per 
cent of Britons regard noise 
as the worst problem, as do 
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84 per cent of Germans and 
69 per cent of Americans. 

Another survey released 
this week by the Halktn, a 

London designer hotel, 
exposes some contrasting 
attitudes towards hotels 
between men and women. 
Asked which of the Halkin’s 
in-room gadgets they use, 62 
per cent of men said they 
used the e-mail, 74 per cent 
the fax and 81 per cent the 
voice mail. The figures for 
women were 31, 41 and 43 
per cent respectively. 

On the other hand. 78 per 
cent of women used the CD 


player and 79 per cent the 
video recorder, compared 
with only 29 per cent and 83 
per cent for men. 

Gender differences are 
even more pronounced in 
the bathroom, with 82 per 
cent of women preferring to 
use the bath while 84 per 
cent of men opt for the 
shower. "Men treat showers 
like elevators - in and out as 
quickly as possible - while 
women consider the bath an 
pgsenttai part of their daily 
preparation for business." 
says Nicholas Rettie, Halk- 
in’s general manager. 


MARKETING AMERICAN ASPIRATIONS 


One country, two markets 


Alison Smith on research that underlines 
the growing gap between 'haves* and 
‘have-nots’ in the US 


■VI Sitting in your own 
BB-H home, looking out on 
nil 1 1 your own garden is 
an American dream that is 
increasingly moving out of 
the reach of the worst-off 
quarter of US consumers - 
at the same time as it is 
more likely to be a reality 
for those at the top end of 
the market. 

More than seven in 10 of 
the better-off American 
households have their own 
homes and gardens, while 
fewer than one-third of the 
households in the lowest 
quartUe can say the same. 

The findings from research 
last year by Roper Starch 
Worldwide, the New York- 
based marketing research 
consultancy, highlight a 
growing gulf within the US 
market 

Edward Keller, president 
or Roper Starch, says that 
the gap in people's expecta- 
tions Ls widening along with 
the divergence In their cir- 
cumstances. In the late 


1980s. as now. more than 
four in five of the "haves", 
as the consultancy describes 
them, believed they would 
achieve the good life: over 
file same period, the propor- 
tion of "have nots" confident 
of that slipped from 55 per 
cent to 50 per cent. 

At one level - such as con- 
centrating marketing effort 
on luxury goods and pre- 
mium pricing at the "haves" 
- the implications of the 
research are straight- 
forward. But there ore more 
subtle messages as well, 
about the different ways 
“haves" and "have nots" 
should be addressed. 

One example is in the 
motor Industry. The propor- 
tion of better-off households 
with a second car is already 
almost two-thirds, pointing 
to opportunities for further 
sales. The worse-off house- 
holds still buy cars, but the 
proportion with a second one 
has stayed at less than one- 
tenth. 


Another important area is 
technology. In sharp con- 
trast to the “haves", the 
“have nots" are less inter- 
ested now than they were 10 
years ago in using technol- 
ogy such as home computers 
across a range of possible 
functions from book-keeping 
to playing games. 

On the other hand, they 
are Increasingly interested 
in telephone-based technol- 

More than four in 
five of the ‘haves’ 
believed they 
would achieve the 
good life 

ogy, which prorides services 
identifying the caller and 
indicating if a call is 
waiting, and these services 
appear to offer greater 
opportunities than the satu- 
rated market of the more 
affluent. 

Some goods do cross the 
divide: for example, the 
video recorder has changed 
In status from being a lux- 


ury to being a necessity even 
among the “have nots". 

But even where the goods 
being sold are similar, Mr 
Keller says that the opposite 
ends of the market need to 
be addressed in different- 
ways. “The more affluent 
households have been' 
quicker to embrace self- 
reliance: they want informa- 
tion and see technology as a 
way of empowering them- 
selves. At the other end of 
the market, people are more 
likely to be looking for a 
lead, and need explicit 
explanations about the bene- . 
fits of what they might buy " 
In a few areas, however, 
consumer needs across the 
affluence gulf are so similar, 
that a single message can 
apply. The class i c example . 
cited by Mr Keller is conve- 
nience food, notably the 
burger. - - - 

“There is no longer a 
sense that burgers are just 
for those who can't afford 
anything better. Somewhere . 
that provides test food la -s 
child-friendly environment ', 
can make pretty much the 
same pitch across the spec- 
trum," he says. 
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THE ARTS 




IQS ANGELES 

Esa-Pekfaa Salonen oondueis the 
-^s ^TQ^te s; ftiiByannonic ; 
Of^fiStra_si ttjeworid prernJej© • 
affirescoljy Magnus Undberg 
(below) at 



-toe- Dorothy Chandler PavUton 
on Thursday, with repeat - 
Performances on Friday .- 
Saiudayand Sunday. ... 

HOUSTON 

A new fuB-tength Snow Maiden 
with chore og r ap hy by Ben 
Stevenson -and rraisic arranged 
.from Tchaikovsky scores will 
be seen at the Houston Bafle! 

00 Thursday and subsequently, 
wrth the Bolshoi ballerina 
Nhff AnanfeaftviB'as guest 
star. • 

VIENNA 

The return of the Schoenberg 
estate to Vienna is belngL marked 
by a week-tong festival. It begins 
on SaturrtaywWi a concert at the 
Mvsflwemri by the Vienna 
PMharmorte conducted by 
Zuhin Mehta. 



LONDON 


The Peter Halt Repertory 
Company begins life at the. • 
Piccadilly Theatre tomorrow 
night The opening production is 


H all's acclaimed production of 
Beckett Vs Watting for Godot, 
now featuring an entirely new 
cast led by Alan Dobie and 

Julian Glover (above). 


MADRID - 

On Friday the Fundad6nJUan . 
March presents a retrospective 
of the-Helgian ^urreafist porter 
PaJDehracx (1897-1994).; - “ 
Comprismg3<(i^-panting^-R 
colncidas- with a show of : ' - 
DcSvaux's watercolours at the 
Fundacj6n Cartes deAmberes. • 

PARIS 

The latest composer teuacefcre 
Str'Ftogw NoiTingtofVa • i 
‘Eaiperfence" treatment is ‘ 
Tchaikovsky. Warring to n and the 
Orchestra of theAge of/. 
En^htenmentglve twodayaof 
workshops; rehearsals and 

pwfonharK^aJtheqtAdeto- 
Musique at the weekend, ttid. - 
then move to Bkrmin gham'a 
Symphony Half (March 21-22) 
and London’s Qumo Elizabeth ' ' 



Ha& (March 28 - 29 ). • ■ 

’■ One of the late director Giorgio 
Strohier's most celebrated .. 
Goldoni productions is revived st 
the Od6on Theatre de 
PEurope tomorrow: Arieechino 
Senritcxi d due padroni. ■ 


LIVERPOOL 

The Royal Uveq^ PWharmcrnte 
Orchestra Ispraaentirig -tr . ‘t . V 
festival' of most by FarinyT • f£. 
Mendelssohn {left) and para 
Schumawv ptoyedak*g§icfe the,:-- 
work oHhB-momfambus man In 
their fives; The ptfrustKatfiiyiv ;'i 
Stott plays in afl ^.concerts " 
from Wednesday tb Satnrd^r.thfe; J 
weelL at the PhWariiiantelfe^T- 

NEW YORK p .C* 

iTonfchft new-proctoctoi erfy- ' 
Lohengrin-raarics USdirectar 
Robert JiWbonfe MafropdfiCm-r.- 
Opera debut James Levine y.- 
conducts a cast headed by Bert •" 
Heppn^, Daboratt Voigt aftd =“ 

Deborah PotesfcL . 

• The ftortUS i^rtf^jecliw.^- 3 - 
TStene^Paul.PhjtfhooflTSB-TSZaj - 
opens torrorrcwat the '■*■■ ■ 

M€rtropoaai : Mus«rn of-Afe V f 2 



Mel Gibson directing ‘Bravehearf . Movie actors direct for two main reasons to show off and to pursue their pet theories 


Spiritual journey 
still casts its spell 


Where 

egos 

dare 

The actor-director has 
always been part of 
cinema history, writes 

Nigel Andrews 

It is amaaing- how many missed 
opportunities litter television's 
relationship with its audiovisual 
cousin, cinema. .Channel 4 had a 
great idea for a TV season: Act- 
ors Direct Movies. Yet the films 
are mostly also-rans, and if you 
blinked, you missed the rather 
good introductory documentary. 
Thirty minutes long, it was aired 
last Sunday close to what used to 
be the religions hour. 7.30pm, 
when most viewers I know don't 
even switch on. 

Channel 4 gave us a second 
chance to blink and miss the pro- 
gramme two days later, at an 
inhospitable lLSSpm, when sensi- 
ble working people are curling up 
with a mug of cocoa and the lat- 
est Frederick Forsyth. Yet the 
tradition of actors directing mov- 
ies is so long, so interesting, and 
so central to movie history that a 
TV channel could dear a year's 
programming for it and still 
leave viewers hungry for more. 

The trend has undoubtedly 
become more febrile in recent 
years, with Oscars going to one 
the$pian-made film after another: 
Robert Redford’s Ordinary 
People , Kevin Costner’s Dances 
With Wolves, Clint Eastwood’s 
Unforgruen, Mel Gibson’s Bnme- 
heart. Warren Beatty picked up 
best director for Reds. Robert 
Duvall’s The Apostle has 
attracted Oscar attention this 
year. And then there are those 
actor-directors so naturally 
hyphenated, such as Woody 
Allen or Kenneth Branagh, and 
before them Erich Von Stroheim, 
Charlie Chaplin, Orson Welies. 
Gene Kelly and Jerry Lewis, that 
we take for granted their ability 
to be in two places at once: 
before and behind the camera. 

Even Hollywood’s best-known 
and almost only woman director, 
in the days before feminism freed 
up an increased quota, was an 
actress, Ida Lupino. 

So first, in response to Channel 
4*s diffident “Eureka!'' at the 
notion of a supposedly new trend, 
let us say: the tradition is as old 
as cinema and goes deep, deep 
into its bones. 

A movie actor directs, or wants 
to,' for two main reasons, sum- 
marisable as the Welles and Red- 
ford syndromes. For the Welles- 
style wannabe, cinema is all 
about showing off — in the most 


vigorous, not just vainglorious, 
sense - and nothing - undercuts 
an actor-egotist’s vanity more 
than being told by someone else 
how to do it “Could you show off 
a little more subtly, please. Mr 
Welles?” (or “Mr Stroheim" or 
“Mr Chaplin”). The ego, in such 
cases, knows best With the possi- 
ble exception of The Third Man . 
where Welles wrote his most 
famous speech and influenced 
the mise-en-scene, none of his 
appearances for other directors 
came close to equalling the 
power and freedom of his self- 
helmed star turns: in Citizen 
Kane, Touch Qf Evil or Chimes At 
Midnight. 

The same could be said for two 
great comic performer-directors. 
Alien and Lewis. Like or loathe 
Lewis, he became a unique cre- 
ative one-man band in films like 
The Bellboy, The Ladies' Man 
and The Nutty Professor. And 
where Allen stumbled through 
much of The Front for director 
Martin Ritt and all of Scenes 
From A Mall for Paul Mazursky 
like a kidnap victim recovering 
from chloroform, at his self- 
directed best one hears the con- 
tinuous whirr of excited improvi- 
sation. 

. The other class of actor who 
covets the director's chair is the 
closet ideologue. For him, or in 
the case erf Jodie Foster (Little 
Man Tate) or Diane Keaton 
(Heaven) her, making your own 
movie becomes an exte ns io n of 


authorial privilege. Suddenly you 
are the ventriloquist, not just the 
dummy. 

In Quiz Show, The Milagro 
Beanfield War or Ordinary 
People, a lefUsh liberal such as 
Robert Redford can throw darts 
at media power, capitalism and 
bourgeois family ethics. In Unfor- 
given, a right-wringer like East- 
wood can expose the dignity and 
tragedy of maverick vigilantism 
in a west crying out for order. In 
Reds, an armchair radical such as 
Beatty can speak up for Americo- 


Soviet flagwaver John Reed. And 
in Dances With Wolves or The 
Postman. Costner can exercise - 
or hopefully after the second 
movie exorcise - his piquant but 
not infinitely productive obses- 
sion with post-apocalyptic inter- 
facings. 

Of coarse these are the more 
elevated, artistic reasons why 
actors direct. In the brute com- 
petitive world of modern movies 
they also do it to exhibit their 
career clout, to horsetrade for 
greater power, to give themselves 
juicy roles, to earn two wages 
instead of one - and if lucky two 
Oscars - and to lay claim to that 
unique possessive honorific on a 


film’s poster or marquee: “So- 
and-So’s Such-and-Such.” 

In most professions this other, 
more dubious litany of motives 
would be enough for a work 
inspector to come in and say 
“This practice will stop". In cin- 
ema. though, as in much art. 
dubious motives have nothing to 
do with the quality of the end 
product Indeed dubious motives 
all too often produce master- 
pieces. The world’s greatest fea- 
ture documentary was directed 
by a Nazi sympathiser for a Nazi 


leader. Triumph Of The Will. And 
the greatest silent feature film, 
Eisenstein’s Battleship Potemkin, 
was made by, for and about 
Soviet Russia. 

So the purse-holders of picture- 
dom must go on saying “Yes" to 
Messrs Redford, Eastwood and Co 
when they say, “Here is a script 
we like" in the hope that some- 
thing impossibly good like Unfor- 
given results, or enchantingly 
unexpected like Stanley Tucri’s 
Big Night, or explosively per- 
sonal like Gary Oldman’s Nil By 
Mouth, or swashbucklingly 
counter-cultural like Reds, or 
simply eco-friendly at the box- 
office like Donees With Wolves. 


For at the last reckoning, a 
large enough ego is a large 
enough reason to greenlight a 
project What is the worst that 
can happen? Branagh's Franken- 
stein? Johnny Depp’s The Brave 
(seen and shuddered at last year 
in Cannes)? Even these are no 
worse than misfired films by 
accredited masters like Francis 
Ford Coppola’s One From The 
Heart or James “Titanic” Cam- 
eron’s The Abyss. 

The feet is. the particular psy- 
chic triggers urging someone 
towards an acting career - exhi- 
bitionism, volatile imagina tion, 
curiosity about other people’s 
miry fa and mannerisms — fit for 
the basics of a directing career. 
And to see the interconnected- 
ness of the two crafts you need 
only look at the reverse angle. 

Think of almost any handful of 
top directors - Renoir, Cocteau, 
Fellini, Ford. Hitchcock, Godard, 
Tarantino - and realise how 
close they are to being natural 
bom bams. Many of them pop up 
in their own movies to steal 
scenes, distract the viewer or 
signpost important lines. When 
Renoir spoke that immortal apo- 
phthegm in La Rbgle Du Jeu, 
“Everyone has his reasons", he 
could have been speaking for 
that swelling band of showbiz 
careerists for whom film acting ' 
and film directing are not sepa- ! 
rate jobs, merely different but 
neighbouring stations on the 
same vocational rail-line. 


OPERA 

AND REW CLARK 

The Kdsuramer Marriage 
Bavarian State Opera 

Are you enjoying it? Yes! Any 
idea what’s going on? Aaah... 
no. That seems to be Munich's 
reaction to The Midsummer Mar- 
riage, and no one need be sur- 
prised. Tippett’s spiritual charade 
- a clutter of Shaw, Eliot, Jung, 
the modem world, Greek mythol- 
ogy and English masque — has 
entertained and confused audi- 
ences since its Covent Garden 
premiere in 1955, and we must be 
glad Germany h as finally awak- 
ened to its mysterious magic. 

Or has it? German-speaking 
Europe was one part of the west- 
ern world Tippett never really 
reached in his lifetime. Unlike 
Britten, Tippett’s idiom was too 
liberated - and too liberating - 
to find a niche in the dry world of 
post-war German music. 

Now that The Midsummer Mar- 
riage has finally reached the 
Bavarian State Opera, the Ger- 
mans are thoroughly bemused. 
Who was this colourful man 
whose visions of the future con- 
trast so starkly with Germany’s 
obsession with the past? One 
wonders whether Richard Jones's 
staging will do Tippett’s cause 
much good in the long term. 
Packed with 1950s iconography, 
from Moms Minor to shooting 
stick, it comes across as a parody 
of post-war Britain, viewed with 
typical English self-deprecation. 
And that, of course, misses the 
point. Rooted as it may be in the 
English countryside, Tippett's 
first opera is an allegorical jour- 
ney towards self-understanding. 
It is an about mankind, not about 
nationality. 

The challenge for the producer 
is to maintain an equilibrium 
between symbol and narrative, 
and to avoid the impression that 
The Midsummer Marriage Is a 
complicated way of expressing a 
very ample message. Jones's pro- 
duction. designed by Giles Cade 
and Nicky GiUibrand. told the 
Germans little about themselves 
and even less about mankind, but 
it did furnish pretty pictures of a 
little Englan der’s paradise. 

The Act 1 woodland was a park 
reached by double-decker bus. 
Jenifer explored her heavenly 
self in a light aircraft and 
returned to earth in a parachute; 
Mark investigated his darker self 
by London Underground, before 
surfacing through a man-hole. A 
tweed-suited Sosostris launched 
her first warning from the middle 
of the stalls and returned as a 
fortune-teller trailing a caravan. 
King Fisher, a bowler-hatted 
establishment figure In Act 1, 
became a Lear-like monarch in 


Act 3, unable to prevent the new- 
ly-ennobled lovers shacking up in 
a suburban semi You could for- 
give the Munich public for mis- 
taking it all for an English Frau 
ohne Schatten. 

The Ancients’ litany of mimed 
banalities and hieratic gestures 
could have been lifted straight 
from a Bob Wilson/Philip Glass 
production. At least it looked 
convincingly futuristic. As for 
Amir Hosseinpour’s choreogra- 
phy of the ritual dances, in which 
strephon was repeatedly humili- 
ated and mutilated by a group of 
castrating females, it was hard to 
see where this piece of 1980s cod- 
psychoanalysis fitted into Jones's 
naive 1950s framework. There 
was not a shred of poetry or 
erotic flair. 

The singers might have com- 
pensated. had not the production 
team left the stage-walls bare: 
cast and chorus were stranded 
upstage, and barely a word was 
intelligible. Even in the pit, the 

Jones’s staging is 
packed with 1950s 
iconography; from 
a Morris Minor to 
shooting sticks 


orchestra could not meet the 
technical challenges posed by 
Tippett’s rhythmic patterns. 
Despite this, the lyrical profusion 
of the score - and Mark Elder's 
passionate belief in it - came 
through unscathed. 

Any suspicions that Philip Lan- 
gridge might now be too old to 
sing Mark were banished by his 
ecstatic hymn to the lark, proj- 
ected with radiant tone and 
youthful swagger. The years 
seemed to peel away from Lan- 
gridge as he donned the cloak of 
the clean-shaven spiv. Lauren 
Flanigan's Jenifer, by contrast, 
looked a frump and sounded 
overparted. Esa Ruuttunen’s 
King Fisher lacked stature - 
unlike Catherine Wyn-Rogers's 
majestic Sosostris. Alison HagJey 
nearly stole the show with her 
cute and sexy Bella, while Nadja 
Michael, as She-Andent, is one 
German mezzo we are going to 
hear a lot more of. 

But will Germany hear more of 
Tippett? On the evidence of this 
production, it would be easy to 
dismiss film as just another 
English eccentric. Nevertheless, 
we must be glad that The Mid- 
summer Marriage has finally 
reached one of the big Ger man 
houses, that it has tickled the 
curiosity of its audiences, and 
that beneath the surface-confu- 
sion, its message is as strong and 
relevant as ever. 


The trend has undoubtedly become more 
febrile in recent years, with Oscars going 
to one thespian-made film after another 
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BERLIN 

DANCE 

Deutsche Oper 
Tel: 49*0-3438+01 
_schattBn von sehnsucht- Last 
Blues: premiere of a new woric 
choreographed by Renato ZaneDa to 

a score by Wll/nad Maria Danner. 
Programme also includes works by 
Massimo Moricone and Mauro 
Btaonzettl: M ar 13 - 

CHICAGO 

CONCERTS 
Orchestra HaS 

Tet 1-312-29+3000 
www.chicsgosyrnf^ohy- ^S 

• Chicago Sympho^y^^^- 
condbetod by Herbert Blon^edt »n 
works by Mendelssohn, DutTOeux and 
Dvorak. With cello soloist Lynn 
Harrell; Mar 11 

• Chicago Symphony Orchestra, 
conducted by Other Knussen m 
works by Stravinsky. Lieberson and 
Knussen; Mar 12; 13. ^ 

FLORENCE 

OPERA 


Tel: 39-55-211158 
tMww.magglafiorentino.com 
Orfeo: by Montivercfi. New staging by 
Luca Bonconf, to celebrate the 
reopening of the Teatro Goldoni. The 
conductor is Ren6 Jacobs; Mar 10. 
12, 14 

LISBON 

DANCE 

100 Days Festival, Expo '98 
Mark Morris Dance Group: I Don't 
Want to Love by Monteverdi. Gloria 
by Vivaldi. Grand Duo by Lou 
Harrison and Solo; Main Auditorium, 
Centro Cultural de Bel 6m: 

Mar 9. 10, 11 

LONDON 

CONCERTS 
Barbican Hall 
fat 44-171-63 8 8891 

• Moscow Radio Symphony 
Orchestra: conducted by Vladimir 
Fedoseyev in an all-Russian 
programme of works by Borodin, 
Rachmaninov and Stravinsky. With 
piano soloist Derek Han; Mar 10 

• Sflott Garter 90th Birthday 
Celebrations: Pierre Boulez conducts 
the London Symphony Orchestra in a 
programme of works by Ravel, 

Carta - , Stravinsky and Prokofiev; 

Mar 12 

• The Royal Opera: Meflstofete. by 
Bofta. Concert performance, 
conducted by Bernard Haitink. The 
title role is sung by Samuel Ramey. 
Mar 14 

Royal Festival Had 

Tet 44-171-960 4242 
Philharmonic Orchestra: conducted 
by Dohn6nyi in works by Bartok and 


Schrit Mar 11 

OPERA 

English National Opera, London 
Coliseum 

Tel: 44-171-632 B300 

• La Boh6me: by Puccini. Steven 
Pimtatt’s production is revived by 
Barry Atkinson and Frances Moore, 
and conducted by Emmanuel Joel; 
Mar 12, 14 

• The Elixir of Love: by Donizetti. 
New production, directed by Jude 
Kelly and designed by Robert Jones. 
The conductor is Michael Uoyd; 

Mar 11 

• The Tales of Hoffman: by 
Offenbach. New production by 
Graham Vick, conducted by Paul 
Daniel/William Lacey: Mar 10. 13 


LOS ANGELES 

CONCERTS 

Dorothy Chandler Pavifion 

Tel: 1-213-365 3500 
Los Angeles Philharmonic: world 
premiere of a specially 
commissioned work by Undberg, 
Fresco, conducted by Esa-Pekka 
Salonen. Programme also includes 
works by Bemstein and Schumann; 
Mar 12. 13. 14 


MADRID 

CONCERTS 
Auditorio National 

Tel: 34-1-337 0100 
London Symphony Orchestra: Pierre 
Boulez conducts works by Bartok, 
Schoenberg. Carter and Debussy; 
Mar 14 


MANCHESTER 


Bridgewater HaU 
Tel: 44-161-907 9000 
Kiri Te Kanawa: recital by the 
soprano, accompanied by pianist 
Julian Reynolds; Mar 13 


MILAN 

OPERA 

Teatro aOa Scata 
Tel: 39-2-88791 
wwwJascgIe.mSano.it 
Kovandna: by Mussorgski. 
Production from the Mariinsky 
Theatre of St Petersburg conducted 
by Valery Gergiev (Alexander 
Polintehka on Mar 13) in a staging by 
Fedor Lopukhov, with designs by 
Fedor Fedorovski; Mar 11, 13 


MUNICH 

OPERA 

Baysrische Staatsoper 
Tel: 49-89-2185 T920 
The Midsummer Marriage: by 
Michael Tippett Munich premiere. 
Mark Oder conducts a production 
staged by Richard Jones, with a cast 
including Alison Hagiey and Philip 
Langridge; Mar ii 


NEW YORK 

CONCERTS 

Avery Hsher Hall, Lincoln Center 

Tel: 1-212-8755030 
New York Chamber Symphony, 
conducted by Gerard Schwarz in 
works by Roussel, Mendelssohn, 
Kolb and Haydn. With viofirrtet Bmar 
Oliveira and pianist Michael Boriskin; 
Mar 14 

Carnegie Hall 
Tel: 1-212-247 7800 


• Richard Goode: recital by the 
pianist; Mar 14 

• San Francisco Symphony 
Orchestra: conducted by Michael 
Tilson Thomas in Mahler's Symphony 
No. 6 In A minor: Mar 12 

• San Francisco Symphony 
Orchestra: conducted by Michael 
Tibon-Thomaa in works by Copland, 
Rachmaninov and Stravinsky. With 
piano soloist Jean- Yves Thibaudet; 
Mar 13 

OPERA 

Metropofitan Opera, Lincoln Center 
Tet 1-212-382 6000 
www.metopera.org 

• Lohengrin: by Wagner. New 
production by Robert Wilson, with 
costumes by Frida Parmeggianl; Mar 
9. 13 

• Samson et DaOia: by Salnt-Saens, 
New production by Elijah Moshmsky, 
with desifps by Richard Hudson; 

Mar 10, 14 

New York City Opera, New York 
Stats Theater 
Tat 1-212-870 5570 
www.nycopera.com 
La Bohfrne: by Puccini. New York 
City Opera. Conducted by George 
Manahan and staged by GrazIeUa 
Stiuttk Mar 13, 14 


PARIS 

CONCERTS 
Cite (fe ta Musique 
Tel: 33-1-4484 44 84 
The Tchaikovksy Experience: Roger 
Norrington conducts the Orchestra of 
the Age of Enlightenment to 
concerts, using period instnxnerrts. 
intended to sound as historically 
accurate as possible. Saturday’s 


Sleeping Beauty and Piano Concerto 
No. 1, with pianist Cyril HuvA. 
Sunday's prog ran me includes - 
Tatyana's Letter from Eugene Onegin 
with soprano Joan Rodgers, and the 
Pathetique Symphony. The 
weekend’s activities include 
afternoon recitals by Huve and 
Rodgers, as well as talks and open 
rehearsals. The programme wifl be 
repeated In London and Birmingham; 
Mar 14-15 

Salle Pteyei ■ 

Tel: 33-1-4561 6589 
Orchestra da Paris: conducted by 
Semyon Bychkov to a concert 
performance of Strauss's Bektra; 

Mar 12 

The&trg des Champs EIys6es 
Teh 33-1-4952 5050 
Orchestra des Champe-Elysges: 
conducted by Philippe Herreweghe in 
works by Beethoven. With violin 
soloist Alessandro Mocda. cellist 
Fitter Wtepelway and piano soloist 
Ronald Brautigam; Mar 13 

EXHIBITIONS 
Centre Georges Pompidou 
Tel: 33-1-4478 1275 
www.cnac-gp.fr 

Bruce Nauman: spanning the career 
of the American artist, b.1 941 , this 
exhibition focuses on his ralatfonsh/p 
with language, and Includes aomd 
and video installations; ends today 


STOCKHOLM 

EXHIBITION 
Modema Museet 
Tet 46-8-5195 5 200 
*nrw.modemamuseeLse 
Wounds Between Democracy and 
‘V - * •* • 


The Inaugural exhibition in the 
museum’s new buikfing examines 
developments in the visual arts from 
the f96Qs to the present; to Apr 19 


TOKYO . 

CONCERTS 

Bunkamura 

Tet 81-3-3477 9999 

Vienna Boys Choir religious music, 

Mozart and folk songs from around 

the world; Orchard Hall; Mar 14 

OPERA 

Bunkamura 

Tet 81-3-3477 9999 

Canadian Baroque Opera Company 

from Toronto: Le Nozze di Figaro, by 

Mozart; Orchard Halt Mar 11, 12, 13 


TV AND RADIO 

• WORLD SERVICE 

BBC World Service radio for Europe 
can be received in western Europe 
on medium wave B48 kHZ (483m) 

EUROPEAN CABLE AND 
SATELLITE BUSINESS TV 

• CNN I nt e rna t i onal 
Monday to Friday, GMT: 

0&30: Moneyline with Lou Dobbs 
1330: Business Asia 
1930: World Business Today 
2230: World Business Today Update 

• Business/Market Reports: 

05:07; 06:07; 07:07; 09:20; 09:20; 
1fr20; 1150; 1132; 1220; 13:20; 
1420. 

At 0820 Tanya Beckett of FTTV 
reports live from L1FFE as the 
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COMMENT & ANALYSIS 


A t first glance the 
crisis in Kosovo 
looks like yet 
another deep- 
rooted Balkan ethnic prob- 
lem with the potential to 
escalate into a generalised 
Balkan war. 

A new flight of refugees 
and demands for indepen- 
dence for Kosovo, the major- 
ity Albanian-populated prov- 
ince of Serbia, could 
destabilise the region and 
Spark demands for the union 
of all Albanians in a greater 
Albania. Tirana would find 
these demands hard to resist 
- especially if taken up by 
the Albanian minority in 
neighbouring Macedonia. 
But any redrawing of bor- 
ders in this region risks rea- 
wakening latent or historical 
claims, which in the past 
have provoked conflict 
between Bulgaria. Greece 
and Turkey. 

The need to remove the 
slightest risk of such a con- 
flict, which could place two 
Nato states. Greece and Tur- 
key, on opposite sides, 
explains why preventing the 
clashes between Serbian 
policemen and angry Koso- 
vars from spreading through 
the Balkans is the immedi- 
ate aim of European and 
American diplomacy. 

But changes are taking 
place in the region that are 
reducing its historic volatil- 
ity. The calls for calm and 
caution by Serbia’s immedi- 
ate neighbours - Albania, 
Macedonia and Bulgaria - 
reveal just how much has 
changed as country after 
country has embarked upon 
economic and political 
reforms inspired by the 
desire to join the European 
mainstream. 

The process is only at the 
be ginning and still prone to 
derailment - as last year's 
violent reaction to the col- 
lapse of pyramid-selling 
schemes in Albania showed. 
But democratically elected 
governments of newly inde- 
pendent countries are now 
committed to policies aimed 
at securing the earliest pos- 
sible membership of the 
European Union and Nato. 
They are trying to find bet- 
ter things to do than pursue 
the kind of historical vendet- 
tas that sparked off three 
Balkan wars this century. 

In this new regional con- 
text, Serbia stands out as an 
internationally isolated 
anachronism with an unre- 
constructed socialist econ- 
omy and still ruled by Slobo- 
dan Milosevic, a former 


The true 
significance 
of Kosovo 


Anthony Robinson looks at how Serbia 
stands apart in a region where others 
have found new ways to solve disputes 


communist boss whose main Greek and Italian telecom 
concern is self-preservation companies for cash last year. 


whatever the cost Repres- for example, the proceeds 
sion in Kosovo is the symp- were used to pay off pen- 


tom of this deeper Illness - 
the unreformed and undemo- 


sions and other arrears. 
Perhaps the most iilmnina- 


cratic nature of political ting comparison is with Bui- 


power in Serbia. 


garia, which only 18 months 


Other countries have ago under a socialist govera- 
embraced privatisation and ment was also beading for 


market-orientated reforms bankruptcy and possible 
which are creating the eco- civil war. 


nomic basis for what has Its prospects have been 


The tragedy of Serbia is its inability 
to date to put up a credible 
alternative to Slobodan Milosevic, 
whose ability to survive is now 
a function of negatives 


long eluded the region - the 
emergence of a self-confident 
and responsible middle class. 
The process is fastest in Slo- 
venia and Croatia, but has 
also resumed in Albania 
after last year’s violent hic- 
cup and is gathering pace in 
Bulgaria and Romani a since 
the victory of democratic 
forces in elections last year. 

Greece, which is a member 
of both the EU and Nato, has 
also shifted towards a more 
constructive economic and 
political role in the region 
after imposing a damaging 
economic embargo cm Mac- 
edonia and encouraging anti- 
government sentiment 
among the ethnic Greek 
minority in southern 
Albania. 

But in Serbia economic 
and political reforms have 
stalled, because power still 
lies with Mr Milosevic and 
his chronics who enjoy privi- 
leged access to hard cur- 
rency from the Serbian cen- 
tral bank and benefit from 
lucrative special deals. 

Even when market 
reforms are attempted their 
potential benefit is lost. 
When Mr Milosevic sold a 
stake in Srpska Telekom to 


transformed since the elec- 
tion of a democratic govern- 
ment open to foreign invest- 
ment, dedicated to 
transparent cash privatisa- 
tion and working under the 
discipline of an International 
Monetary Fund-backed cur- 
rency board regime. Bul- 
garia has become a model 
for what can be achieved by 
a combination of domestic 
political will and interna- 
tional assistance. 

Its transformation was 
achieved through the ballot 
box, by a people tired of 
being robbed and cheated by 
survivors of tbe old regime 
and presented, for the first 
time, with a credible alterna- 
tive. 

Tbe tragedy of Serbia Is its 
inability to date to put up a 
credible alternative to Mr 
Milosevic, whose ability to 
survive is now a function of 
negatives. The confiscated 
money salted abroad has 
been spent. His army has 
been outmanoeuvred and 
humiliated. The repressive 
police force, his main sup- 
port, is trying to suppress a 
Palestinian intifada-style 
revolt in Kosovo, which 
is a financial drain 


and morally unsustainable. 

But the domestic opposi- 
tion remains weak and 
divided and the interna- 
tional community, which 
encouraged Mr Milosevic's 
transformation from warlord 
to peacemaker, has been 
done little more than wring 
its hands over decades of 
repression in Kosovo itself. 

As with Saddam Hussein 
in Iraq, reluctance to press 
for the removal of Mr Milos- 
evic reflects uncertainty 
about how to replace him 
and fear that the alternative 
could turn out worse. The 
disintegration of the “demo- 
cratic" Zajedno alliance and 
the emergence of Vojislav 
Seselj, a radical nationalist 
former warlord, as the main 
alternative to Mr Milosevic 
in last autumn's Serbian par- 
liamentary elections, under- 
lines the dilemma. 

But many Serbs say they 
would welcome an opportu- 
nity to join tbe central Euro- 
pean mainstream, which has 
been flowing strongly in tbe 
direction of greater wealtb 
and freedom since tbe col- 
lapse of the Soviet empire. 
Bitterness at the failure of 
months of Zajedno-led street 
demonstrations to topple the 
regime a year ago is openly 
expressed in the streets and 
cafes of Belgrade and other 
towns. 

Despite the exodus of bet- 
ter educated professionals 
over the past decade, despite 
tbe continuing weakness of 
civil society and the inability 
to create an effective home- 
grown opposition, there are 
modern, reform-minded 
people in Serbia and the 
diaspora. They include a 
minority in government, 
reformers in economic insti- 
tutes. the struggling owners 
of private companies and the 
remaining intelligentsia. 

They have not been able to 
get rid of the Milosevic 
regime on their own. But 
they would probably be 
capable of leading Serbia in 
a new direction if the inter- 
national community came 
up with concrete offers of 
financial amt technical assis- 
tance. tied to an internation- 
ally monitored reform 
agenda. 

That is what is helping to 
transform other former Bal- 
kan trouble spots. While Mr 
Milosevic remains in charge, 
however, repression is likely 
to continue in Kosovo and 
Serbia will continue its 
international isolation and 
its descent towards bank- 
ruptcy. 


LETTERS TO THE EDITOR 


Economists aim to monitor ECB’s 
performance and transparency 

Front Mr DoM Bran am! ri.tr*. the Km* that lie influena on European dti- 


Global layer 
added to ■ 


From Mr David Begfl anti 
others. 

Sir, Robert Choto is abso- 
lutely right iEcnnonm> 
Notebook: “Bank on trans- 
parency". March 2i: for its 
own sake anti for the verv 
survival of Emu. the Eun*- 
pean Central Bank must he 
accountable. As any new 
institution, the ECB will ini- 
tially have a tendency to 
focus on its own internal 
working; but bad habits arc 
quickly learned and difficult 
to be rid of. This is why the 
ECB needs help. 

We have some good news 
here. A group of European 
macroeconuoiisLs intends to 
do just that. Drawing on the 
vast technical resources of 
the Centre for Economic Pol- 
icy Research network, we 
have set up a group that will 
endeavour to keep an open 
dialogue with the new cen- 
tral bank. Every year we 
shall publish - a month 
ahead of the ECB s own 
annual report - "Monitoring 
tbe ECB", a publication that 
will scrutinise ECB policies 
over the previous year and 


ahead. We can assure you 
that this report will not be 
opaque. In terms that all 
interested citizens will be 
able lo understand, it will 
lay out what the ECB report 
should be talking about. 
This will be followed by a 
second, shorter report com- 
menting on the ECB s own 
text, which will be equally 
accessible and candid. 

in the early phase of Emu 
there is indeed a risk that 
seasoned central bankers 
will meet relatively inexperi- 
enced MEPs at the regular 
hearings that the ECB presi- 
dent will testify at. Our main 
objective is to make sure 
that the ECB does not get 
away with an obscure, tech- 
nical testimony to the parlia- 
ment. that nobody is in a 
position to criticise. In fact, 
a number of MEPs have 
understood that they are in 
a position to raise their 
power and visibility consid- 
erably. Their constitutional 
duty to oversee the ECB is 
likely to turn out to be the 
parliament's meet important 


sens’ live. 

None of us is known to be 
particularly shy in express- 
ing his view. As early non- 
partisan supporters of Emu, 
we now feel a duty to force 
the ECB to be as transparent 
as possible. We' expect that 
other equally vocal academ- 
ics will also want to act as 
educated citizens and let 
their views be known.. 
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B irk beck College, London, 
and CEPR, 
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Universita Bocconi, Milan, 
and CEPR, 

Paul de Graxvwe, 

Katholieke Universiteit, 
Leuven, and CEPR, 

Harald Uhlig, 

Tilb urg u niversity, Tilburg, 
and CEPR, 

Charles Wyplosz, 

Graduate Institute for 
International Studies. 
Geneva, and CEPR, 
from: Centre for Economic 
Policy Research. 
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UK government should show leadership 
on regulating power of multinationals 


From Mrs Glenys Kinnock 
MEP and Ms Harriet fxtmb. 

Sir, Guy de Jonquicres' 
article. “Rules for the regula- 
tors” fMarch was right to 
highlight the key role of reg- 
ulation in shaping future 
world trade and tbe massive 
repercussions or flawed regu- 
lation. In no area is this 
more stark than in the fail- 
ure by governments to regu- 
late the operations of giant 
multinational companies 
which run some 70 per cent 
of world trade. 

As they play one govern- 
ment off against another, 
companies often evade 
national laws on everything 
from workers' rights to envi- 


ronmental protection. As a 
result, governments and 
people, instead of benefiting 
from companies' invest- 
ments. often pay a heavy 
price. 

To reverse that process, 
and stop the downward spi- 
ral in labour and environ- 
mental standards, there need 
to be new national and inter- 
national regulations. These 
should ensure that multina- 
tional companies do meet 
their responsibilities to the 
communities and workers on 
whom they depend and that 
they really do deliver 
economic and social develop- 
ment - whether in Europe 
or developing countries. 


The UK government, as 
president of the EU and host 
to the coming G8 summit in 
May, has the opportunity to 
show much needed global 
leadership and to press for 
international agreement on 
regulating multinationals. 
As your paper says, the chal- 
lenge is to find regulations 
that work. But now is the 
time to fire the starting gun 
and start tbe search. 


Glenys Kinnock. 
Harriet Lamb, bead of 
famp ai g ns. 

World Development 
Movement, 

25 Beehive Place. 
London SW9 7QR. UK 


From Ms Katherine Wood, 

Sir, Having read with 
interest “From downsizing 
to revitalisation: a life or & 
career” in Mastering '(aibar 
Business (February 27),. j 
was struck by a feeling eff 
foreboding.. The suggestion 
that future znanagera- will- 
need to be highly mobile 
raises awkward implications . 
for female managers:' with 
famili es in particular.' \ 

It may be tbat'.we wfiT see 
the traditional home division 
of labour mirrored In- the 
marketplace: female manag. 
ers keeping the .home fires 
burning at headquarters- 
while intrepid male mahag. 
ers travel, hunting and gath- 
ering in the jungles of global 
business - perhapsnot so 
much a glass ceil j rig'- as a - 
glass wall dividing the sexes. 

As a young female gradu- 
ate, yet to enter the jobinar- 
ket. this worries me. When I 
return to England after 
studying Italian in Florence, •' 
1 will face the implicit choice 
between structuring •' my 
career so that having a fam- 
ily is a practical optionCand 
thus accept that it is 
unlikely my career would 
advance beyond a certain 
point or pay packet) or fof 
lowing tbe somewhat lonely 
route of a hunter/gatherer 
and thus gain much more in 
terms of wage and status. - . 

It is also likely that, 
should I choose the hunter/ 
gatherer option. I would be 
limited to certain areas of 
the international business 
jungle since sexual equality ~ 
is far from global. Global 
business may provide enor- 
mous possibilities and bene- 
fits. but it may also add yet 
another layer to the ubiqtd: 
to us glass ceiling. 


Katherine Wood, 

c/o Centro Lignistico Dante 

Alighieri, 

Via Della Pergola 6, 
Florence 50121, Italy 


Number One Southwark Bridge, London SE1 9HL 
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ECONOMICS NOTEBOOK GERARD 


Can the miracle survive? 


FINANCIAL TIMES 
Conferences 


REFLECTING BRAND VALUE ON THE BALANCE SHEET 

18 St 19 May 1998, The Park Lane Hotel, London 


Economists are asking whether the growth in the US economy over the past two years 
is just an exception or the result of a fundamental shift in its productive capacity 

W hen Alan os productivity growth on the shaky foundation that 

chairman 3 nr AnnS^n^^put per hour *£"***** 

years of 1996 and 1997 have 


While brand* an increasingly recognised as among the most valuable of company assets, traditional accounting practice allowed 
no way of reflecting tins value in the balance sheet. In a move likely to influence international accounting law, the UK has taken 
the lead by allowing acquired bands to be considered as assets. This c on t r oversial decision has wide-ranging strategic implications 
for businesses in most industry sectors - and a rapid grasp of these implications will result in significant competitive advantage. 


This FT conference will consider specifically the finance-related implications, in a timely and stimulating forum - bringing 
together senior executives from ‘brand aware* corporates and providers of professional services. It offers a unique opportunity 
to network with colleagues and clients. 


• How do you value a brand prior to sale? 

• Row important is information about brand value to 
shareholders and analysts? 

• Impairment - how to determine whether your brand has kept 
its value 

■ What are tbe possibilities fat insuring a brand? 


■ Licensing - maximising revenue from brand names 

• Protecting a brand - the legal implications 

• Doing business on-line - avoiding damage to a brand’s 
reputation 

• Tbe ap p r o p! i ate financial st ructu re for brand-rich 
companies 


WHO SHOULD ATTEND 


This conference win be of direct relevance to financi a l directors, fin a n c i al controllers and those involved in strategic and financial 
planning. In addition, company treasurers, accountants, taxation and licensing expens, together with consultants and legal 
advisers, who wish to identify competitive advantage. wiU benefit. 


DISTINGUISHED SPEAKERS INCLUDE 


Mr Alexander Carttr-StHs 
Partner, iruelleanal Property Group 
DJ Freeman 


MrKvHXafWd 

Director 

The licensing and Marketing Group looked 


Mr Patrick Hearse 

Senior industry Analyst, trended Consumer Goods 
Citibank A A 


Mr Ihrrid Hafgh 

Managing Director 
Brand Finance Limited 


MrPUBp Wright 

Global Leader, Shareholder Value Services 
Price Ifo artnw r 


Mr Jobs WShtn 
Cniavr Industries Editor 
Financial Times 


GUEST LUNCH SPEAKER 


Mr Jackie Stewart OB£ 

Chairman 

Stewart Grand Prix 


tk maim ment the rift* m otter j 


REFLECTING BRAND VALUE ON THE BALANCE SHEET 
I» A IV May IMS. LaaSaa 


7X0 AKX EATABLE Ot ADVANCE 


t tw l t wa, dratli 


MrfMn/Mta/Mrf* 


> ■ name •*0mm*0MC«Aegi0ecres Bnri VMM cnfel 

a a* n« < eosejs (cmoe pha ux v*r ■ ns*i 


t l,i M a r *rii»a« r«alWrm, ri tuasWt l»'a«t»in,i 
tuMemptyUkVATri lin.AWaoiri«flaaB>| 


i_J Q»fW cadaeS cade ptyaMe a TT( 


Coy ft mi nr Cor^sric Oflka, haw H — I bt. IIMW 
SonCoSr JT-JO. IriwwniiiU SWVrGtfr: MDUnz 


Lj ruem Jii TAWZMNim fll M fi^ WM wAt, 


IlgUMU BfC — tHn. 


tTProt Bmtncn 


BnatMOnM 1Wa TMn a i iiiri>i»tnl«ril»«WBwi airti ri lai— 

i In—' (BamaHeWBRSlWUiW 


FT Coofaww*. Maple Ikww. l*«ToCtech«m Cow? Road, Loodoc W1P9LL, UK 
Tel: +U (01171 B96 2636 fin: no* (0)171 W62M6S697 &sah Vfeb. wntoraweton 


W hen Alan 
Greenspan, 
chairman of 
the Federal 
Reserve, observed two weeks 
ago that the outlook for the 
US economy in 1998 and 
beyond was more uncertain 
than it has been for many 
years, he was speaking prin- 
cipally about the as-yet- 
unknown impact of the 
Asian crisis on the country’s 
trade prospects. 

The extent to which 
weaker growth in Asia and a 
stranger dollar will damp 
down US demand is unclear, 
because of uncertainties 
about the scale of these 
effects and the continued 
strong momentum in the 
domestic economy. 

But as he made cle;ir. Mr 
Greenspan was thinking not 
just about the level of aggro 
gate demand in the economy 
over the next year or so. hut 
also about uncertainties on 
the supply side- 
Specifically, he was draw- 
ing attention to another 
highly volatile variable that 
has boon at the heart of US 
success In the past two years 
buL whose future progress is 
uncertain: productivity. 

US workers have, in rcccilt 
years, become much more 
productive, providing the 
foundations for the strung 
growth with low inflation 
that has hern the economy's 
hallmark over the past two 
years. The question for the 
next year is: can that 
remarkable growth perfor- 
mance continue.'? 

Even those most sceptical 
of the argument that the US 
has entered a “new para- 
digm” of economic growth 
acknowledge that figures 
released in the past month 
show that productivity - 
output per hour worked - 
has suddenly jumped to a 
much higher level since 
] 1W&. 

j In I99fi and 1997 productiv- 
ity rose at its fastest rate in 
any two-year period for more 
than a decade. Having stag- 
nated every yo;ir since 
twith the hrier exception of 
I 19921, output per hour grew 
1 by 2 pur cent in l«Jfi and by 
1.9 per cent in 1997. The opti- 
mists argue that the sus- 
tained acceleration means 
the US has at Iasi returned 
to the kind of productivity 


US piDductivfty growth 
Annual % change in output per hour 


■■ Mousinesses 
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1993 

Source Dausmm*? 


Though it is not yet back 
to the heyday of the 1960s . 
when productivity increased 
by 3-> per cent per year, it 
does at least seem to be 
around the 2 per cent 
achieved m the 1970s, sub- 
stantially above the average 
IMS per cent achieved in the 
Ifttti-lftri period. 

Intriguingly. this growth 
has occurred in the rela- 
tively small manufacturing 
sivtnr. Factory productivity 
surged in 1997 by 4.4 per 
cent. Us biggest jump in a 
decode. By contrast, service 
sector productivity growth is 
still close lo zero. However. 


growth of unit labour costs 
slowed to 0.6 per cent from 
1.4 per cent, even as wages 
were rising; and that corpo- 
rate profits growth increased 
from 9,3 per cent to 11.7 per 
cent, even as prices slowed 
from 1.1 per cent to OB per 
cent 

Higher productivity- 
growth. in other words, has 
been responsible for the 
magical combination of the 
past two years of significant 
increase in real wages, along 
with lower inflation and 
record corporate profits. 

If sustained it means that 
the US economy will have 


Between 1983 and 1987, US 
productivity growth surged to 
an annual rate of 2.2 per cent. 

That period was also marked by 
a widespread belief in a new 
dawn for the US economy 


the disconnection between 
the service sector and the 
manufacturing senior Is 
probably misleading, since 
measures of services output 
arc unreliable. What matters 
is that In the past two years, 
manufacturing productivity 
lias entered a new plane. 

The importance of this 
shift for US growth, innation 
and corporate profits cannot 
be overstated. In 1997, real 
domestic non-flnuncial out- 
put growth accelerated to 5.9 
per cent from 4.3 per cent 
the year boffin*, while labour 
compensation accelerated to 
6.5 per cent from 5.9 per 


raised its long-term potential 
rate of growth from its previ- 
ous 2.3 per cent to perhaps 
3-3.5 per cent 

But can it be sustained? 

The optimists' arguments 
arc familiar: massive invest- 
ment In information technol- 
ogy-related capita] equip- 
ment that has been going on 
for the past id years or so Is 
finally bearing fruit and rais- 
ing output per worker. 

At the same time, compa- 
nies have become leaner and 
fitter, cutting costs and Jobs 
to achieve enormous produc- 
tivity gains m a fiercely 
competitive global market. 


actually marked a shift in 
US economic performance. If 
this is not correct, and the 
two years prove to have - 
been exceptional, ‘ the US 
could be in for a very hard 
landing, because the acceler- 
ating wage gains demanded 
by workers will no longer be 
justified by productivity 
growth, and will instead feed 
directly through into higher 
prices, lower profits, or a 
combination of both. 

That would seriously exac- 
erbate any demand shocks 
the economy may face from 
the Asian fall-out this year 
and next. 

It is far from clear that the 
gains achieved in the past 
two years will last. Sceptical 
officials at the Fed and else- 
where point out that acceler- 
ating productivity increases 
are not unusual when 
demand grows as rapidly as 
It has in the past two years. 
The sharp spike in demand 
is met by working both 
employees and machinery' 
more efficiently. 

In recent years, there is 
one period that bears a close 
resemblance to the current 
one. Between 1983 and 1987. 

US productivity • growth 
surged to an annual rate of 
2.2 per cent. But that 
occurred as total output 
grew at an annual - rate, of 
more than 4 per cent. over 
the same period. That period 
was also marked by a wide- 
spread belief in a new. dawn 
for the US economy. But in 
the succeeding years, the 
productivity gains quickly 
returned to more familiar 
and lower levels. 

There may indeed be 
something different about 
the productivity advances 
this time. The. gains have 
certainly come later in the 
cycle in the 1990s than they 
have in the past But the big 
uncertainty r emains : is this 
merely a demand-driven 
spike in productivity 
will disappear as demand 
fades? Or does it signal a 
fundamental shift in the pro- 
ductive capacity of the IS* 
economy? 

Long after the Asian crisis 
has drifted from economic 

consciousness, the gnawer to 
that question will dietate.US._:^ 
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Save Serbia 


from 

It’s dfeja vu all over again. 
European envoys urge restraint, 
the US sends m ix ed signals, and 
Slo bodan Milosevic ploughs on 
with Ms chosen strategy, wring 
force against non-Serb civilians 
and p laying on Serb nationalist 
passions to keep himself in 
power. No one, it seems, has 
learnt anything in the 
since 1991. 

Only this time the results could 
be even worse. Ethnic war 
between Slavs and Albanians win 
be difficult to confine to Kosovo. 
It could spread to Macedonia tmd 
Montenegro, putting intense pres- 
sure on Albania to succour its 
kith and kin.- Greece, Bulgaria 
and even Turkey could soon be 
sucked into the maelstrom. 

Once again the divided “inter- 
national community" appears to 
lack the will needed to intervene 
decisively to prevent such a trag- 
edy. Mr Milosevic, at least, is 
clearly acting on this assump- 
tion, which has proved so sadly 
true in the past -The- main 
responsibility for keeping calm 
and preventing such a threaten- 
ing spiral of violence therefore 
rests with the peoples and gov- 
ernments in the region. 

Foreigners should however ha- 
ten closely to what these govern- 
ments say about what is required 
to prevent violence spreading. 
They should then be prepared to 
supply, within reason, the finan- 
cial, technical and military tools 
needed for keeping peace in the 
region. 

.Currently the only weak fire- 
break to prevent a violent r*u*m 
reaction is the 700-man UN force 
in Macedonia. This includes 
Axoerican soldiers, ft patrols the 
disputed border between Serbia 
and Macedonia. The US should 
drop plans to withdraw.' The 
force should be strengthened. 


itself 


and perhaps put under Nato com-, 
xoand to make it a more credible 
deterrent. 

But that is not enough. The 
violence has to be stopped In Kos- 
ovo itself. That requires a will- 
ingness to use the sort of Nato 
air force which, when deployed 
in Bosnia, helped bring Mr Milos- 
evic to the Dayton taiita. 

To paraphrase what Kofi 
Annan , the UN secretary-general, 
sai d about Iraq, diplomacy ran do 
little unless backed by 
and force. This time western 
powers must show military mus- 
cle before it is too late, mak-mg 
clear, at today’s "contact group” 
meeting in London, both their 
determination to preserve inter- 
national borders and their belief 
that this can be done only if 
Serbs stop massacring Albanians 
and offer real autonomy. 

Once again Mr Milosevic is 
playing tough poker with a very 
poor deck of cards. His domestic 
political support is shaky. His 
treasury is bankrupt. He has 
brought Serbia nothing but war, 
poverty and international isola- 
tion. The repression In Kosovo is 
intolerable. Today’s meeting in 
London should send a clear mes- 
sage that the only way out of 
international isolation is for 
Serbia to follow the example of 
Bulgaria and other countries in 
the region. This requires new pol- 
icies mid credible leaders willing 
to engage in peaceful negotia- 
tions in Kosovo and push for eco- 
nomic and political reform. 

At the sama Hmn however, 
Albanians throughout the region 
must accept that autonomy is an 
that the international community 
wifi support Changing territorial 
boundaries in this part of the 
world is too dangerous. The Bal- 
kans are simply not big enough 
to satisfy all claims. 


Like the azaleas in north-west banking would be beneficial, 
Washington, hope blossoms even if its restrictions have to all 
every wring that the Congress practical purposes been removed 
might at last be about to over- , by the actions of the Comptroller 
haul the US’s cumbersome and / of the Currency and the Federal 


counter-productive banking regu- 
lations. As bo often before, this 
hope is- likely to wither away. ; 

. . The agreement which appears 
to have been reached between 
the banking and commerce com- 
mittees of the House of Represen- 
tatives, bears all the hallmarks of 
a compromise which will satisfy 
no one, and do very little to rem- 
edy the deflects of the law. 

Banks, at any rate.- will have 
no cause to argue for new legisla- 
tion. They have already obtained 
many of the insurance and secu- 
rities powers they seek through 
the indulgence of their regulators 
and the judgments of the 
Supreme Court 

Many bankers believe they can 
expect more through these chan- 
nels in the years to come. Insur- 
ers and securities firms are no 
more likely to be satisfied. Nor 
will the public interest be served 
by botched legislation which per- 
petuates the fragmented and 
incohere nt structure of US finan- 
cial regulation. . 

Of course, the long-awaited 
repeal of the Glass-Steagall 
clauses prohibiting links between 
commercial and investment 


Reserve. Glass-Steagall outlived 
Its. usefulness years ago and, at 
-the age of 85, should now be 
entering retirement US commer- 
cial banks might, however, note 
the unhappy experiences of their 
British cousins before rushing 
into investment banking. 

A breach in the rigid barrier 
between banking and commerce, 
which for this purpose includes 
insurance, must also be welcome. 
The- bander is unhelpful to the 
consumer and adds nothing to 
the safety of the financial system 
which could not be better 
achieved by cooperation between 
US regulators. They remain stub- 
bornly reluctant to work with 
each other. The jFed's arguments 
against mixing banking and com- 
merce look too much like a habit- 
ual defence of its regulatory turf. 

The compromise scarcely hints, 
however, at an awareness of the 
wider international debate oh the 
proper framework for supervising 
financial conglomerates whose 
activities overstep national and 
functional regulatory boundaries, 
ft is sad to see how completely 
Congress's efforts to tackle bank- 
ing reform nw« the point 


Chile and Asia 


ji an trial crisis has 
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This rule has virtues not 
shared by all capital controls: 
simplicity and transparency. But 
its success is impossible to iso- 
• late from other policies. These 
Include strict regulation of the 
financial system and a strong 
macroeconomic policy frame- 
work: fiscal surpluses, an authen- 
tically independent central bank 
and the “sterilisation” of capital 
inflows to neutralise their impact 
on the money supply. 

The rule has not been water- 
tight. Short-term inflows have 
been disguised, for example, as 
export advances and as foreign 
direct investment Plugging the 
loopholes has complicated the 
rules, and given significant dis- 
cretionary powers to the central 
hank Moreover, the rule has not 
helped to achieve other objec- 
tives, such as stopping the appre- 
ciation of the real exchange rate. 

The lesson from Chile is tbere- 
fore that controls can discourage 
inflows of destabilising 
short-term capital. But their suc- 
cess depends an a strong macro- 
economic policy framework and 
strict supervision of the banking 
system. Even then there are dan- 
cers: officials must be given large 
discretionary powers, and in few 
countries will these powers be 
used as disinterestedly as they 
Have been in Chile. 


COMMENT & ANALYSIS 

and the art of demand 

Michiyo Nakamoto and Gillian Tett explain why Japan “ ’ on * Br *“■ Jap “‘ 

has been slow to respond to crises in Asia and at home 



Zen 

T o tiie outside world over 
the past few months, 
Japan has appeared 
inscrutable ami exasper- 
ating, even by Zee standards. 

While the domestic economy 
slowed and its Asian neighbours 
were gripped in a crisis so seri- 
ous that it endangered the global 
economy, the government has 
seemed almost oblivious. 

First it denied that its own 
economy was slowing, down. 
Then, when the truth was 
unavoidable, it produced so many 
packages to stimulate the econ- 
omy that it left the markets gyr- 
ating between bewilderment and 
disappointment. A new phrase 
crept im “Package fatigue.” Even 
now, after repeated and public 
criticism from the US and others, 
Japanese leaders have done little 
more than hint that the govern- 
ment may adopt further mea- 
sures “when the cherry blossoms 
bloom” (in April). 

Meanwhile, in the rest of Asia. 
Japan has left most of the run- 
ning to the US. The policy 
response has been led by the 
International Monetary Fund and 
the US Treasury. Japan has 
seemed slow to point out the eco- 
nomic fellings of its neighbours 
and reluctant to arrange a 
regional policy response. 

In particular, Japanese hanks 
have failed to take a leading role 
in organising a resched uling of 
the bad debts to which they are 
more exposed than any other 
country’s hanks. In South Korea, 
for example, the debt negotia- 
tions took place in New York 
under the auspices of US banks - 
even though it is Japan that has 
I the closest with Seoul 
And as if all that were not 
enough, the most important eco- 
nomic help Japan could have 
given - providing a market far 
south-east Asian exports to help 
the tigers grow out of trouble - 
has not been available because of 
the problems at home. Robert 
Rubin, the US treasury secretary, 
called Japan’s failure to achieve 
domestic demand-led growth “a 
major impediment to Asia's 
recovery”. Summing up, Charl- 
ene Barshefsky, US trade repre- 
sentative. said japan “must play 
a mare active role in helping to 
bring Asia out of its current eco- 
nomic crisis. Its efforts to date 
have been woefully inadequate.” 

So what is the Japanese 
response to these charges? And 
what should one make of its 
reply? 

Let's begin with the accusation 
that Japan has somehow failed in 
Asia. Eisuke Sakalribara, the 
influential vice-minister of 
finance for international affairs, 
says: “It is absolutely not true 
that we have not helped Asia - 
we have done a lot.” Japanese 
bilateral loans to the Thai, Indo- 
nesian and Korean rescue pack- 
ages amount to $19bn (£ZL3bn). 
That compares with SSbu from 
the US and $&2bn from the big 
European countries. Japanese 
officials are right when they 
point out that Japan has donated 
more money than any other 
country. 

Nor, say the Japanese, have 
they failed on the policy front 
For one thing, they claim to have 
provided much behind-the-scenes 
coordination. For another, the 
US slapped down their one 
attempt to set up a regional 
response: namely their proposal 
for an Asian Monetary Fund. 
When Mr Sakalribara floated this 
idea last autumn, the US 
expressed its opposition publicly 
— a stance deemed h umiliating in 
Japan where much importance is 
attached to diplomatic “face”. 
Hence, if the Japanese have 
failed - which they deny - it is 
not for want of trying. 

Japan’s leaders make much the 


Line baited 
for Fischer 

it’s an HI wind that blows nobody any 
good. And sure enough Saturday’s 
rebellion of the left-wing pacifist 
* fundis * In Germany's Green F*arty 
has helped kiH off speculation that 
joschka Rschar, the Greens' most 
prominent politician, could become 
foreign minister fn a future 
left-of-centre government in 
Germany. 

Fischer has recently swapped his 
former bon irfvonf lifestyle for a 
dietary and logging regime which has 
allowed him to shed a few kilos and 
put on some more gravftas. 

His name was prominent in 
yesterday’s German press as a 
possible foreign minister should 
Gerhard Schfoder, the Social 
Democrat party’s telegenic 
challenger, topple Helmut Kohl in the 
September general election. 

This little flurry of media 
speculation was not realty surprising, 
considering that It was Schroder who 
first brought Fischer’s name into play 
for the post. 

But to be tipped by Schroder for a 
seat in cabinet may not be all that ft 
seems. As opponents can testify, the 
SPD"s new champion is a 
Machiavellian operator. 

His suggestion for Fischer's career 
move had already prompted doubts 
about Fischer’s policies among some 
of the Greens, and may hare 
contributed to the revolt 

The weekend fundi revolt has also 
saved the German public from six 
and a half months of angst over 


same argument on the domestic 
economy. They point" out that 
they have produced four eco- 
nomic packages over the past 
five months. The difficulty they 
fees is that Japan is not only 
trying to achieve far-reaching 
structural changes to the econ- 
omy, but it is also reforming the 
government apparatus while cop- 
ing with deep and, in this partic- 
ular case, adverse changes in 
public attitudes towards the out- 
side world. 

To explain why it was not pos- 
sible to do more, the Japanese 
point to four constraints. 

First, a fiscal reform law 
passed last November commits 
the government to reducing the 
budget deficit to 3 per cent of 
gross domestic product by 2003 
from -L5 per cent now. 

This law, largely ignored by 
the west, means Japan cannot 
adopt the kind of bold fiscal mea- 
sures the US and EU have been 
waning for, officials say. 

“We believe that we have done 
the utmost that we can do," says 
Takashi Kosugi, acting chairman 
of the ruling Liberal Democratic 
Party’s Policy Research Council, 
which formulates LDP policy. 
“We have adopted every measure 
we can think of right now and 
when they all start to have an 
impact the economy will recover 
significantly after April” 

This cuts little ice with the US 
administration. After »n, US offi- 
cials argue, the law could either 


whether a politician -from a stiH 
largely pacifist party could be the 
right person to deal with crises in the 
Balkans or Iraq. 

Viennese whirl 

So far It’s been sunshine ail the way 
for Britain's European Union 
presidency. But there's a dark IWe 
doud marring the countdown to the 
jumbo Brussels summit that'll decide 
who's in at the start of the single 
currency. 

Observer hears that French finance 
minister Dominique Strauss- Kahn is 
pressing for a meeting of Euro-X - 
the ‘in’ crowd of the 11 countries 
which are expected to comprise the 
euro zone - soon after the early May 
Jamboree. The Brit pack would, of 
course, be excluded. This worid 
make a Wt of a mess of British 
premier Tony Blair's official line 
about Britain playing a leading rote n 
Eu-ope. 

Franco-British tensions over 
Euro-X are making fife uncomfortable 
elsewhere. Take Austria, which is 
due to take over (fte rotating EU 
presidency on July 1 and would be 
foe natural choice to chair foe first 
meeting of the euro-zone dub. 

Vienna has no interest In alienating 
the British but, ft ft refuses to play 
along, Strauss-Kahn may decide to 
call for a permanent chairman who 
could be, well, French. 

Such a more would fulffl foe 
long-standing French goal of 
establishing a political counterweight 
to the Independent European Central 
Bank. It might also help compensate 
Paris ft, as seems likely, it fails to 


be repealed or. more likely, 
fudged in traditional Japanese 
style. 

The trouble is that doing this 
runs into the second constraint: 
the political problems feeing Ryn- 
taro Hashimoto, the prime minis- 
ter. Mr Hashimoto is the one who 
adopted the tight fiscal policy hi 
the first place. That has con- 
strained government action. If he 
is seen to be backtracking, he 

Once the 1998 
budget has 
been passed 
next month, the 
government will 
be freer to act 

could face calls to resign, notes 
Minoru Merita, a political com- 
mentator. 

“Hashimoto wanted to be the 
one who would accomplish 
Thatcherite reforms In Japan," 
he says. Even as evidence has 
mounted that the timing was 
wrong, the prime minister is too 
inflexible to admit bis mistake. 
“He has to justify what he has 
done." 

This is partly because of his 
position in his party and the 
country. Mr Hashimoto is a loner 


prevent Dutchman W&n Dufaenberg 
from being foe first BOB president. 

Go for Broek 

Why on earth is Hans van den Broek, 
European Commissioner for east 
European affairs, showing such at 
interest In Ireland's ice-cream 
cabinets? 

The Commission was expected 
last month to rule that foe Irish 
subsidiary of Unilever had broken EU 
competition law by axduefing rival 
products from its freazecs. But the 
word In the corridors of power is that 
van den Broek has successfully 
delayed foe decision for weeks. 

Could fob be anything to do with 
foe tact that van den Broek, like 
Unilever, is Dutch? Observer doesn't 
before It for a moment Never let.lt , 
be forgotten that, when they assume 
foar posts. Commissioners pledge to 
uphold foe interests of foe EU over 
national concerns- 

Bugged 

Frew people, however dtetingutehed, 
get to have newty discovered species 
named after them, so World Bank 
president James Woffenspta Is 
entitled to feel tickled by the 
monicker given to the latest addition 
to foe animal kfogdom - a beetle 
called Metamaskjs woffensohni. 

The name was conjured up by 
Costa Fflca’s National Biodiversity 
Institute as a tribute to foe $7m the 
World Bank shelled out to protect 
the nation's wonderful variety of 
wildife. 

Metamaslus woffensohni isn't the 


to justify his mandate. When he 
began his term in office, the Jap- 
anese public gave their support 
to the bold reform programme he 
drew up as the priority of his 
administration. But his public 
support rating, battered by eco- 
nomic uncertainty and govern- 
ment scandals, has plunged to 
about 30 per cent, according to 
recent polls. 

Any change to the restrictive 
1998 budget to accommodate fis- 
cal stimulus measures would not 
only provide strong political 
ammunition to the opposition; it 
would be tantamount to an 
admission of failure and a step to 
political suicide. 

Hence, even though within the 
LDP some politicians recognise 
that urgent fiscal measures are 
needed, and argue that the fiscal 
reform law should be shelved for 
the time being, Mr Hashimoto 
cannot publicly support the kind 
of substantial fiscal boost called 
far by the US, far fear of playing 
into the hands of his critics in 
the opposition and in his own 
party.. At best, as be baa 
suggested, there might be some 
room for flexibility in meeting 
the fiscal reform programme. 

Third, the process of policy for- 
mation is undergoing a striking 
change In Japan. In the past, 
when something needed to be 
done, politicians and bureaucrats 
could work quickly together to 
formulate policy- Bureaucrats 


that lays Its eggs In decomposing 
palm trees In foe forests of Costa 
Rka - but Wbtfensohn himself has 
nothing but kind words for it. "tt is a 
very good looking bug,” he says, and 
Bsts its virtues: "Very good 
temperament, highly irtteffigent and 
vary good to fts mother." 

Calling de Cuellar 

Good to hear that UN secretary 
general and afl-round good guy Kofl 
Annan has been keeping in touch 
wftft former mentor Javier Paraz de 
Cuellar. It has emerged that foe two 
had a number of telephone chats 
before and after Annan's peace dash 
to Baghdad. 

The Peruvian, who served 10 years 
as the UN’s top man before turning 
to domestic politics, went on a 
similar mfssfon in 1991; on that 
occasion, Saddam Hussein chose 
rot to listen to foe UN message. 

”1 found Mr Hussein very odd and 
calculating, but never discourteous,” 
recalls Paraz de Cuellar. Wh Be 
admitting that "kofl Is probably more 
parauashre than I am", he points out 
that his former pmtdgd had a 
negotiating advantage this time: 

Saddam knew that the threat of force 

was not an itfle one. 

And what advice dfo Perez de 
Cuellar gfve? The man at the centre 
of a telephone tapping scandal 
surrounding Ns bid for foe Peruvian 
Presidency Isn’t letting on. But if we 
reeny want to know, he reckons any 
number of the country's .security 
agendas should be able to help. 

— i - - • 


bureaucrats have been seriously 
weakened by a series of corrup- 
tion scandals. The Ministry of 
Finance, in particular, has gone 
on the defensive, “like a closed 
dam", in Mr Marita's words. 

The result has been a serious 
lack of leadership capable of conn- 
ing up with a viable- alternative 
to Mr Hashimoto's tight fiscal 
policy. The bureaucratic paraly- 
sis also j re**™ no one knows who 
is in charge of Japan's Asia 
policy. 

Fourth, there has been a subtle 
shift in public and professional 
attitudes in Japan. People have 

become more insular in general 
and less inclined to do the US’s 
bidding in particular. Mr Hashi- 
moto’s closest advisers in the 
LDP and the Ministry of Interna- 
tional Trade and Industry, which 
he headed before becoming prime 
minis ter, are far less likely to 
bow to the views of the rest of 
the world than their predecessors 
were. 

The generation of politicians 
and bureaucrats advising Mr 
Hashimoto came to power during 
the peak of Japan’s economic 
might and are much more com- 
fortable following their own pre- 
scriptions than those who gov- 
erned Japan a decade ago. 

“We will listen, with modesty, 
to what people overseas say, but 
we do not want the outside world 
to meddle too much in our affairs 
because each country has its own 
particular circumstances," says 
Mr KosugL 

The foiling among many Japa- 
nese officials is that it is one 
thing to be told by the US to 
tackle specific market barriers 
but an entirely different matte r 
when it comes to the whole Japa- 
nese economy and the way it is 
run. 

“Even those people who may 
basically he sympathetic about 
the need to reflate the Japanese 
economy may start saying: ‘Why 
do we have to do it at America's 
. bidding, isn’t this gwmpthing for 
us to decide? 1 ” says Saddaki 
Numata, press secretary at the 
foreign ministry. 

Besides, many Japanese lead- 
ers remember what happened the 
last ttrnp Japan listened to US 
calls in the 1960s to stimulate 
domestic demand. The policy 
measures Japan adopted helped 
blow up the “bubble” economy. 
“We are paying for that now,” Mr 
Kosugi says. 

AU this means that Japan is 
unlikely to change its general 
policy stance soon, even though 
there are signs that a fifth refla- 
tionary package win eventually 
emerge. 

Once the 1998 budget has been 
passed next month, the govern- 
ment will be freer to act and with 
an election looming in July, there 
is mounting domestic pressure 
far more action on the economy. 
Though any tax cuts would rep- 
resent a U-turn for Mr Hashi- 
moto, the Asian crisis has given 
him a face-saving way of present- 
ing any steps. 

Whether the package will be 
wrinu gTi to please critics remains 
unclear. Most officials expect the 
package, to be no bigger than 
Y10,000bn (£48bn), and probably 
considerably smaller. The Bank 
of Japan estimates that a flarai 
boost of at least Y5,000bn is 
needed simply to reverse the 
Impact of last year’s fiscal 
tightening. 

Either way, the Bhape of the 
package will probably he deter- 
mined primarily by domestic con- 
cerns. Shouting at Japan, in 
other words, may sound good in 
the US. But it will not guarantee 
that Japan produces something 
the outside world wants - let 
alone resolve the- complex diffi- 
culties of Japan’s policymaking. 



100 years ago 


Th« Queen’s IncHspoaition 
Some apprehension was caused 
yesterday In City circles by foe 
announcement that foe Queen's 
Journey to the South of France 
had been postponed. It appears 
that foe Queen w as afigtitty 

Indisposed on Monday and kept 
her room, owing, it Is thought, to 
foe cold winds of the last few 
days. Yesterday, Her Majesty had 
recovered from her slight 
indisposition, and, it was 
announced, goes to foe South of 
France to-morrow Instead of 
to-day, as originally fixed. The 
Queen was able to drive out m foe 
afternoon. 

50 years ago 

Jaguar To Enter U.5. Market 
The setting up a Jaguar sates and 
service organisation to cover foe 
U& is the task of Mr W. Lyons, 
chairman and managing director, 
now on W® way to America. He 
plans to remain there for about 
five weeks. No sates agency 
agreement wffl be concluded 
without a clause stipulating the 
stocking of adequate spares and 
foe maktienance of efficient 
Jaguar servicing faculties. Mr 
Lyons considers that Americans 

purchasing British care must be 

provided with after-oatos service 
equal to that of American firms if 
goodwfll Is to be retained and 
sates expended. 


within the Liberal Democrats. As 
such, he relies on public support wielded considerable power. 


OBSERVER 


most attractive creature on the planet 
- If s an aggressive looking beetle 
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Compaq’s glitch 


How many more high-profile profit 
warnings can Wall Street shrug off? Com- 
paq’s Friday night special is potentially 
more worrying than even Intel's. Analysts 
had been expecting the world's largest 
personal computer maker to clock up 
first-quarter sales of about 56bn, but It 
now looks on target for lees than S5bn. In 
other words, $lbn of expected sales have 
Just dematerialised. After-tax profits - 
$667m last quartm* and $387m in the first 
quarter of 1997 - have also vanished. 

This Is only one quarter. And, just pos- 
sibly, Compaq’s problems are a sign that 
it is losing ground to rivals - not that the 
whole market has problems. Such a sce- 
nario would be devastating for Compaq, 
conceivably raising questions about its 
$9.6bn bid for Digital, half of which is in 
stock. But, even then, it would be wrong 
to be sanguine: Compaq's price cuts will 
spread the pain throughout the PC indus- 
try. Moreover, it Is also possible that slug- 
gish PC sales are early evidence of a more 
general slowdown in the US economy. 
Growth is, after all, expected to fall from 
nearly 4 per cent last year to 2-2'A per cent 
this year. If so, Compaq's and Intel's 
profit warnings could be followed by 
many more. And that is even before 
Asia's economic crisis baa had much time 
to feed through to the US. 

China 

China's reform agenda is breathtaking. 
Slash the dvfl service headcount this year 
by 50 per cent. Restructure file 370.000 
state-owned enterprises, many debt-laden 
and loss-making. Recapitalise the techni- 
cally insolvent h anking system. All of this 
within three years, with at least 15m Job 
losses involved. The man saddled with 
this awesome task is Zhu Rongji, expected 
to be confirmed this week as premier. 

China on the fast-track to capitalism - 
stirring stuff. ' But can it actually happen? 
It Is fortunate that Mr Zhu has a reputa- 
tion just about as big as the task at band. 
But the risks are considerable: the econ- 
omy is slowing. Just at the time when 
unemployment is set to soar. In recent 
years, C hina 's growth and job creation 
have been largely export driven. But that 
engine is now sputtering: demand is fall- 
ing in its main Asian markets, and China 
is nobly pledged to maintain the value of 
the remnimbi, despite the huge devalua- 
tions of its main competitors. 


Shan pri» town to too FTSE M-Stmre War 



Politically, it win not be plain sailing 
either. Li Peng, whom Mr Zhu is set to 
succeed, remains above him In the Com- 
munist Party hierarchy and has much 
more conservative Instincts. Moreover, Mr 
Zhu’s fearless approach will win him 
many enemies; it is not dear that he will 
have compensating political support. 
These are heady times. Clearly the pace of 
change will accelerate under Mr Zhu. For 
investors, the risks will certainly Increase 
but so may the rewards. 

General Electric Company 

The outcome of GEC's negotiations with 
Germany’s Siemens over their GPT tele- 
communications Joint venture could well 
shape file UK company’s future. GEC’s 
preferred solution to what has proved an 
unsatisfactory alliance is to buy out Sie- 
mens’ 40 per cent stake in GPT. As it has 
already attempted to sell its own 60 per 
cent stake to Siemens, GEC's commitment 
to the business in its current form has to 
be questioned. Although profitable, GPT 
lacks the scale to justify the intensive 
research programme such a telecoms 
business requires. Merging it with Sie- 
mens’ wholly-owned telecoms business 
would have made sense. But a much more 
adventurous idea - with possible implica- 
tions for GEC's other core businesses - 
would be to merge it with Alcatel of 
France's even larger business. 

Clearly such a prospect would worry 
Siemens, which might attempt to lock in 
GEC with conditions to prevent partner- 
ship agreements with other competitors. 
GEC should accept such restrictions only 
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fra: a defined period. If a deal with Alcatel 
can be struck on the expiry of any non- 
compete agreements Siemens enforces, 
the way might be opened for a fuller, or 
total, merger of the British and French 
companies. Cooperation is already close 
through their Joint ownership of the soon- 
to-be floated GEC-Alsthom. GEC-Marconi 
has long looked an ideal partner tor 
Tbomson-CSF, In which Alcatel looks set 
to be a key shareholder once the French 
government has reduced its stake. Such a 
neat merger could well create buckets of 
value for GEC's shareholders. 

Marriott 

Marriott International's latest transforma- 
tion looks smart But it comes with a big 
catch for shareholders. The US group is 
selling Its low-margin catering operations 
to France's Sodexho while hanging on to 
hotels and retirement homes. But to save 
taxes, the hotel side Is being spun off into 
a new company, while Sodexho will be left 
with the rump as wall as most of the 
borrowings. 

So far, so good. However, management 
and the Marriott family, who own 20 per 
cent are well aware that the new, $6bn-a- 
year hotel company would make an 
a t t r ac tiv e target To counter this, they are 
proposing a comprehensive array of take- 
over defences - including a poison pill, a 
staggered board, supervoting stock and a 
rule to prevent shareholders from calling 
special meetings. Marriott argues that 
many of these provisions already exist in 
the old group's articles. But, funnily 
enough, the rump company is planning to 
remove them. Meanwhile, the introduc- 
tion of a new class of shares with 10 votes 
each seems principally designed to allow 
the Marriott family to sell shares in the 
future without reducing its voting power. 

Worst of all, Marriott has stapled 
together the takeover defences and the 
deal. Shareholders have either to accept 
or reject the whole package at a meeting 
an March 17. That may be a bluff how- 
ever. The Marriott family wants this deal 
at least as badly as other investors and, 
under suitable pressure, might be forced 
to unbundle the two proposals. Sharehold- 
ers should therefore call their bluff and 
vote against the deal 
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Europe today 

Scandinavia win have scattered 
wintry showers, the showers 
merging to give a longer spell of 
sleet and snow in western Norway. 
Eastern Europe wiH be unsettled 
with rain or snow. Most of north- 
western Europe will be cold, wttti 
sunny spefls and wintry showers. 
Central and southern France wtfl 
be wet and windy with snow over 
the Alps. The north of the Iberian 
peninsula wffl be cloudy with rain, 
but further south it wi* be dry with 
sunshine. It wffl be wet In the 
central Mediterranean. 

Five-day forecast 

Fast- moving systems wtt keep the 
conditions changeable across meet 
parts. Western Europe wffl haws 
rain at first before it bans colder 
and more showery. Eastern Europe 
will have further spefis of rah and 
anew. The central and eastern 
Mediterranean wfl! remain 
unsettled with more heavy rain. 
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Barings securities business 
may face further overhaul 

Head of markets’ resignation signals fears for the bank’s future 


By Gordon Cramfa In Amsterdam 


The future of Barings, Britain's 
oldest merchant bank, was again 
called into question yesterday as an 
executive quit amid worries that ft 
may abandon more of its securities 

operation. 

The feared upheaval comes just 
three years after ING, the Dutch 
banking and insurance group, res- 
cued Barings from bankruptcy. 

It follows a round of retrench- 
ments among UK investment banks 
and cuts by ING Barings in Latin 
America and southern Asia, where 
offices are to dose with the loss of 
200 Jobs. There are reported to have 
been tensions over attempts by ING 
to adjust bonuses at Barings to 
reflect revenues and longer-term 
commitment. 

Peter Geraghty, head of markets, 
resigned on Friday for undisclosed 
reasons. 

Me Kinsey, the US management 
consultancy, has for more than a 


year been working on proposals to 
reshape corporate and investment 
banking activities at the 
Amsterdam-based group. Although 
McKlnsey's advice led to file latest 
regional closures, Ruud Polet. an 
ING official, said yestwday the con- 
sultants had not been asked to eval- 
uate a sale or shutdown of the entire 
securities side. But he added: “You 
have to grow when the market 
grows and shrink when it shrinks. 
There was too much research being 
done and not enough sales." 

In 1995 ING paid just £1, but 
assumed FlL7bn ($825m) of liabili- 
ties, to take over the institution 
brought to Its knees by the deriva- 
tives trading of Nick Leeson in its 
Singapore branch. It has since 
invested more than Fl500m in 
strengthening Barings' capital base 
and control systems. 

Baring Asset Management was 
integrated with ING’s operations in 
managing client funds. ING Barings 
Is headed by Atfun Mathrani, for- 


merly of Chase Manhattan, and emp- 
loys some 9,000 worldwide, including 
treasury and trading activities. 

Ahead of ING’s annual results on 
April 2, Mr Polet refused to say 
whether the unit was stm achieving 
its performance targets of 10 per 
cent annual growth in net profits 
and ii per cent return on invest- 
ment “It is ING Barings' responsibil- 
ity 'to meet those," be said. 

The targets were reached in late 
1996, some way behind schedule. 
Turmoil in Asian markets has since 
caused new uncertainties, and it has 
taken over Furman Selz, a New York 
Investment bank, which will assume 
wmw responsibilities from ING Bar- 
ings' former Latin American net- 
work. 

The group wan important man- 
dates as adviser during corporate 
takeovers this year. But London 
staff are agitated about what they 
feel is inadequate recognition for 
those successes, even when they 
occur in the parent's home market 


Sinn Fein likely to return to 
Northern Ireland peace talks 


By John IflHiray Brawn hi DufaBn 


Gerry Adams, president of Sinn 
FMn, the IRA’s political wing, 
breathed new life into the Northern 
Ireland peace process yesterday 
when he signalled that the party 
would return to the talks at 
Stormont today. 

He also committed his party to 
abide by the outcome of negotia- 
tions. 

However, Mr Adams will wait 
until after his meeting with Tony 
Blair, the British prime minister - 
also expected to take place this week 
- before ri priding whether to return 
to the talks for good 

Mr A dams said there would not be 
a united Ireland as a result of the 
present multi-party talks. But he 
insisted that file Irish Republic’s 
constitutional claim over Northern 
Ireland must remain and there must 
be powerful cross-border bodies as 
part of any peace settlement 

Mr Adams indicated Sinn F§in 
would accept the outcome of the 
talks “based in an explicit all Ireland 


context" - a reference to the two 
referendums in Northern Ireland 
and the Irish Republic. 

He said Sinn Ffiin still aspired to a 
united Ireland, but conceded that 
"others have a different view". Irish 
unity “is unlikely to be achieved by 
May", but the struggle for “this 
entirely legitimate, democratic and 
desirable objective" would continue, 
he said. 

David Trimble, the Ulster Unionist 
leader, dismissed the Sinn Fein 
statement as “not serious and not 
realistic”. 

But in setting out the party’s stall 
in such clear terms officials believe 
Sinn F6in leaders are attempting to 
head off the criticism of militants 
who accuse it of “selling out” the 
republican goal of a united Ireland. 

The statement was welcomed by 
the British and Irish officials. 

"This shows they intend to stick 
with the process through to the end- 
game," said an Irish official. 

The two governments still hope to 
put a "draft agreement" to the par- 
ties before the end of the month and 
reach a settlement by Easter that 


would then be ratified in referen- 
dums north and south in late May. 

Mr Adams said any settlement was 
“a matter for the people of the island 
to decide .. .this is the democratic 
position. It is one supported by Sinn 
Ffiin". 

The statement follows a meeting 
of the parly's executive last week, 
and further talks with Bertie Ahem, 
the Irish prime minister. Security 
officials believe the Sinn F&n lead- 
ers are likely to have agreed the 
document with the IRA, which is 
due to meet later this month to 
review its ceasefire. 

The Sinn F6in statement came 
also as the loyalist LVF group issued 
its first policy document, which con- 
tains a thinly veiled threat to all 
Protestants who “collude" with the 
peace process. 

The dissident . group, which 
opposes the talks and has been 
blamed for eight killings since 
December, innhiding two friends in 
Poyntzpass. says churchmen, politi- 
cians and business people who 
co-operate with the talks process 
will not be forgotten. 


UGANDA 

invest in a fast growing market with: 


diverse natural resources 


liberalised trade regime 

Profitable investment 
opportunities 


successful privatisation 
programme 

vibrant private sector 

Sound economic 
management with 
low inflation 
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BE OUR PARTNER! 

Uganda Investment Authority (UIA) is a one stop centre 
which promotes and facilitates investment offering 
attractive incentives, risk coverage, 
repatriation of funds and much more. 

For more information contact: 

Uganda Investment Authority, P.O.Box 7418, Kampala, 

Tel: 256-41-251562/6, Fax: 256-41-242903, Email: uia@starcom.co.ug 
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Area of Interest 
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INSIDE 

Russians court foreign investors 

Roatotekom, the long-distance telephone operator, 
last month became the first privatised Russian com- 
penyto be listed on the New York Stock' Exchange. ' 
Tatneft, Russia’s fourth biggest oO producer, plane to 
toflow suit However, sceptics may stfli wonder how 
far a Russian company's outward appearance corre- 
sponds to Its Inner reality, page 19. See nt«*v Rus- 
sian sales pitch, FT Guide to the Week, Pag* 32 

Exceptional charges hit RAT profits 

BAT Industries of the UK, 
the world's second largest 
tobacco company. Is 
expected to announce on 
Wednesday that excep- 
tional charges have Nt 
pre-tax profits, Including 
costa ahead of the pro- 
posed merger of Its finan- 
cial services arm with 
Swiss Insurer Zurich. On 
the tobacco side, analysts 
wlH be looking to Martin 
Broughton (left), BAT chief 
executive, for news from 
Ada end on BATs Mexican acquisition. Page 22 

EMERGING MARKETS 

Chile’s fortunes dependent on Asia 

Chile's laadnp IPSA Index was back last week where 
It stated the year, and toed and foreign investors 
expect a mediocre 12 months ahead. “A great deal 
depends on how deep and prolonged the Asian crisis 
turns out to be," says a Santiago broker. Page 21 

INTERNATIONAL BONDS 
Emerging markets embrace bonds 

Emerging market borrowers are returning to Interna- 
tional bond markets with gusto. Mexico, Argentina 
and Brazil, as well as second-tier borrowers such as 
Russia and Lebanon, are back. Even Ukraine Is plan- 
ning a sum-denominated issue this week. Peas 20 

MARKETS THIS WEEK 
New Yoik 

Although Traasuy prices have risen over the past few 
weeks, the market's reaction to another Increase In 
jobs suggests sentiment remains positive. Page 22 

Frankfurt 

A spate of company news «vfll drive the German 
stock market this week. There could also be fresh 
speculation about Interest rates. Page 22 

Tokyo 

Japanese markets are Qkeiy to continue to be led by 
speculation over the go ve r nment' s plans to stirnuiata 
the economy and prop up the stock market. Page 22 

London . - • 

The UK’s two-speed economy has been toe subject 
of much debate^ as the markets have tried to assess ■ 
whethw interest rates would Hml Page 22 
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Hagemayer to expand in the US 


By Gordon Cranti in Amsterdam 

and Vincent Boland in London 

Hagemeyer, the large Dutch 
trading bouse, is seeking US 
acquisitions to reduce its reli- 
ance on Europe and to com- 
pensate fra* the weakened out- 
look in the Asia-Pacific region, 
which accounts for more th«iT| 
a fifth of turnover. 

A stake of 39.7 per cent In 
Hagemeyer, worth about 
F13.58bn ($l.73bn), goes on 
sale today in one of Europe’s 
biggest secondary share offer- 
ings. It is being sold by First 
Pacific of Hong Kong, which is 
scaling back its ambitions to 


Dutch trading group seeks to reduce reliance on Europe 


cut debt amid economic 
upheaval in the region. 

Andrew Land, chairman, 
said Hagemeyer was "planning 
a material step in the US" to 
expand its distribution net- 
work for technical products. 
These account for about a 
third of sales, which last year 
totalled FI lL5bn. Most of the 
rest comes through wholesal- 
ing of consumer and profes- 
sional products, from watches 
to computers. 

Hagemeyer tills year will 
derive only about 8 per cent of 


revenues from North America, 
down from 21 per cent last 
year, according to ING Bar- 
ings. which is advising First 
Pacific. That reflects an 
Increased exposure to the Asia- 
Pacific, where the share of 
turnover will rise to 28 per 
cent from 16 per cent. 

The company last autumn 
bought Tech Pacific, a regional 
distributor of computing 
and telecommunications equip- 
ment, from its former parent. 
The Hong Kong group has 
been Hagemeyer's mt&n share- 


holder for the past 16 years. 

Mr Land said only L8 per 
cent of revenues came from 
the worst affected countries. 
“We re w ro te our budgets three 
times,” he added. "From com- 
puter sales in Hong Kong, 
Singapore and Malaysia we are 
now getting the message: ‘Yes, 
business is tough, but we are 
meeting those budgets’.” 

As a net exporter from the 
region, Hagemeyer stands to 
benefit from the weakness in 
several local currencies. 

The group alma to derive 


half its revenues from Europe 
by 2000, down from 61 per cent, 
with a quarter each from Asia 

and the Americas. 

Any acquisition would prob- 
ably be financed by the issue 
of new Hagemeyer shares, and 
would have to enhance earn- 
ings immediately. "It must 
ai«n have outstanding manage- 
ment,” said Mr 1 -anH 

The issue is to be split 
roughly half and half between 
Dutch and international inves- 
tors, with pricing expected on 
March 19. ING Barings and 
Warburg Dillon Read are book- 
runners, and are joint global 
co-ordinators with UBS. 


Halifax ready 
to pay £800m 
for Midshires 

Bank poised to top Royal Bank of 
Scotland bid by up to 25 per cent 


By Christopher Brown-Homes 
ta London 

Halifax, the UK’s biggest 
mortgage lender, said yester- 
day it was willing to pay up to 
£800m ($L3bn) fra* Birmingham 
Midshires Building Society, 
topping a £630m offer from 
Royal Bank of Scotland by 
about 25 per cent. 

Midshires directors expect a 
formal bid from Halifax , possi- 
bly today. 

Jon Foulds, Halifax chair- 
man, approached John Leigh- 
field, his counterpart at Mid- 
shires, late last week. His 
action followed signs that the 
Midsbires board was unhappy 
with the value of the RBS offer 
following a big rise in bank 
share prices since their agree- 
ment was reached last August 

Midshires insists It cannot 
bold talks with a third party 
under the terms of the RBS 
accord, meaning Halifax would 
have to make a formal bid to 
proceed. Its action could trig- 
ger an auction. 

Halifax said yesterday: “We 
see the RBS offer as bring 20 
to 25 per cent short of what is 
reasonable and fair. Our crite- 
ria far acquisitions is that they 
are a strategic fit and earnings 
nnhanr-in g This deal would 
tick both boxes." 

Midshires' 1.1m savers and 
130,000 borrowers have been 
expecting average windfalls of 
£500 to £600 this September 
when the RBS offer was due to 
be finalis ed. Halifax's offer 
could be worth an extra £150 a 


head and it said Its own acqui- 
sition timetable would not be 
significantly longer. 

Midsbires believes its agree- 
ment with RBS obliges it to 
put the Scottish bank’s offer to 
its members but not necessar- 
ily to recommend it 

RBS has promised to main- 
tain the Midshires brand and 
its 115 branches and has guar- 
anteed jabs for three years. 
There have also been job 
promises for senior Midsbires 
management within RBS. 

Analysts believe Halifax 1 b 
mnrh more likely to seek to 
cut costs and eliminate the 
Midsbir es brand and much of 
its independence. “It will be a 
slash and burn exercise,” said 
one observer. 

RBS said yesterday it was 
not prepared to raise its price. 
“Our agreement with Mid- 
shires is exclusive and price Is 
only one component of that 
We are still working on com- 
pletion of the deal," it said. It 
declined to comment on 
whether it might take legal 
action against Midshires if it 
accepted the Halifax offer. 

Halifax has been under pres- 
sure to use its £4bn surplus 
capital. Last week it 
announced a £lbn share buy- 
back. Midshires has assets of 
£&4bn and about 2 per cent of 
the mortgage market last year. 
Halifax has more than £80bn of 
mortgage assets and Its his- 
toric share of the market is 19 
per cent 

il^ Page"™ 







Floor show: LW* it to tench a global roadshow to extend its dominance after Emu. PSchis: Coin Bears 

Liffe in marketing drive 


By Edward Luca and 
Samar tskandar la London 

The London International 
Financial Futures and Options 
Exchange Is to launch a global 
marketing drive to woo Inves- 
tors in advance of European 
economic and monetary union 

The roadshow, which will 
Include US and European 
financial centres, will start at 
the end of this month. It 
follows what have been argu- 
ably Litre's most challenging 
12 mouths since it was formed 
in 1982. 

“We cannot be sure when 
liquidity will start switching 
from the euromark to the ecu- 
denominated contract but, 
when it does, we want to be 
ready,” said Guy Simpkin, 
director of product develop- 
ment at Liffe. 

The exchange plans to 



RICHARD WATERS 

GLOBAL INVESTOR 


Crowning King Gong 


Back-slapping time has come 
round again fo the US, the 
season when excellence is 
celebrated amid ritual displays 
of public preening and 
self-cong ratulation. The rest of 
the world looks on, both 
fascinated and appalled. 

Co r p or at e America has its 
own version of the Oscars and 
the Grammies. Call it the 
Proxies - after the filings that 
di sc l o se how much companies 
pay their chief executives. 
UnHke the glitzy showbiz 
ceremonies, though, everyone 
appearing in the Proxies gets a 
gong for best director. The 
only contest is over whose 
gang is biggest 

This year's executive pay 


awards are guaranteed to be 
the most eye-catching ever. 
After all, this is a system that 
1 uses the stock market both as 
yardstick (a rising share price 
has become the dominant 
measure of success) and as 
currency (more than half of US 
executive pay now comes in 
the form of stock options, 

1 according to Pearl Meyer, a 
compensation consultant). The 
CEO of an average top-200 
company is sitting on $5 7m 
worth of stock and options, 
Meyer’s firm calculates. 

To supporters, the stock 
option is one of the greatest 
gifts that modem American 
management culture has to 
offer. Ira Kay. an executive 


compensation expert at 
Watson Wyatt, claims as much 
In his new book on the 
subject.* Just as US companies 
learnt the Japanese arts of 
total quality management and 
Just-in-time Inv e n to ry control, 
he says, the rest of the world is 
now trying to copy the 
American way of pay. 

This raises some 
fundamental questions about 
most incentive-based stock 
plans, however. There are 
plenty of studies that purport 
to demonstrate that, on 
balance, the companies with 
the highest-paid CEOs have 
the betf performing shares: 
but, when stock forms a large 
part of pay, which is cause and 


launch from next month a 
series of products related to its 
ecu-denominated interest rate 
contract. 

Liffe, whose leading position 
in Europe has been aggres- 
sively contested since last year 
by an alliance of its German, 
French and Swiss rivals, hopes 
the roadshow will help it 
extend Its dominance in euro- 
denominated derivatives trad- 
ing after Emu in January. 

Emu is expected to shrink 
the European derivatives mar- 
ket by reducing fluctuations in 
currencies and interest rates. 
Derivatives are mainly used to 
bet on - or protect invest- 
ments from - unexpected 
moves in market prices. 

Winning liquidity in the ecu, . 
the basket of European curren- 
cies, Is considered vital to ^ 
battle for products denomi- 
nated in euros, the planned 


which effect? Also, while 
option-holders split the 
rewards with shareholders 
during the good times, the 
same is not true when thhigw 
are bad. 

Pay for performance may be 
one of the great discoveries of 
US management but that does 
not necessarily mean that the 
share option scheme is its 
perfect expression. 

If it turned out that the 
stock option was in large part 
a Tnftana q£ enrichment for the 
few, then the cost to the 
shareholders of American 
companies would indeed be 
significant 

By Kay’s own calculation, 
the typical company is feeing 

U per cent dilution from 

t y overhang of Share options. 
In high-tech companies, this 
dil uting effect rises to 
25 per cent Has this huge 
future claim ovet corporate 
stock been handed over too 
cheaply? 

The corporate governance 
movement in the US seems to 
have derided this may indeed 
be the case, but that the 
consequences are not too 


single currency. The ecu will 
convert Into the euro at a rate 
of one-to-one an' January A 

Mr Simpkin said Liffe was 
aiming to become the first 
exchange to list futures con- 
tracts on a pan-European stock 
market Index, the Eurotop 100. 
Unlike interest rate products, 
equity derivatives are expected 
to benefit from Emu as the 
removal of currency risk leads 
to an increase in cross-border 
investment. 

In a separate move aimed at 
increasing trading activity, 
Liffe recently announced it 
would shift its equity options 
on to a new electronic plat- 
form, called Connect, later this 
year. Electronic trading, which 
is championed by the conti- 
nental European Euro- Alli- 
ance, is cheaper than open out- 
cry where traders face each 
other on a large floor. 


alarming. That appears to be 
the implication of the many 
extensive refinements to 
executive compensation that 
are being made. 

To raise the bar, the prices 
at which options can be 
exercised are being set much 
higher. The latest batch of 
options for John Reed, 
(dudrmsn of CSticorp, win earn 
him $24m if bis bank’s stock 
rises by two thirds over the 
next five years, but nothing at 
all if that target is not 
hit 

Also, many more companies 
are requiring, their directors 
and senior executives to hold a 
substantial number of shares, 
even if thal means borrowing 
to make the purchases. 

At the same thna, there is 
not such a single-minded focus 
an rising share prices as the 
only measure of success. 
CaJpers, the Californian 
pension fund whose agitation 
over governance issues has set 
a lead for many other 
institutions, has just 
introduced a more refined way 
of analysing the effectiveness 
of company hoards by applying 


Banks will 
fight for 
Brazilian 
funds arm 


By Geoff Dyer ta Sfio Paata 

and WUam Lewis ta Raw York 

Several leading international 
investment banks are lining 
up to bid for BB DTVM, Bra- 
zil’s biggest asset management 
firm, when it is privatised 
later this year. 

Foreign banks that have 
expressed an interest include 
Merrill Lynch, Morgan Stanley 
Dean Witter, CSFB and Salo- 
mon Smith Barney in what 
promises to be one of the moat 
hotly contested bid battles in 
the global fund management 
industry this year. 

The sale of BB DTVM, the 
asset management business of 
state-owned Banco do Brasil, 
Brazil's biggest bank, offers 
foreign banks the chance to 
buy the market leader in the 
fast-growing Brazilian mutual 
fund industry. 

“Of course we win take a 
look at this business,” said 
Bernardo Parnes, head of 
investment banking at Merrill 
Lynch in BrazfL 

“This is a unique opportu- 
nity. Overnight, the winner 
win become the biggest asset 
manager in Brazil,” said a SSo 
Paulo-based banker. 

Several European and Brazil- 
ian banks have also expressed 
an interest, which could lead 
to more than 10 taking part in 
the bidding 

Banco do Brasil announced 
this year that it planned to sen 
its asset management busi- 
ness, which has R$20.6bn 
(US$l&2bn) funds under man- 
agement and a market share of 
about 15 per cent The funds 
are divided equally between 
institutional clients and prod- 
ucts sold through the bank’s 
3.000-branch retail network. 

The bank is also selling BB 
Securities, the international 
arm of its capital markets 
business. Banco do Brasil, 
which is controlled by the fed- 
eral government, is not being 
privatised. 

The large expected interest 
in BB DTVM follows heavy 
investment by foreign banks in 
Brazil over the past two years 
in what ta viewed as one of the 
most attractive emerging mar- 
kets for investment banking. 

Asset management is a cen- 
tral part of the strategy of 
many of these firms. “Having a 
distribution capability to retail 
investors is going to be very 
important for firms that want 
to benefit from the develop- 
ment of Brazilian capital mar- 
kets,” said Alberto Verme, 
head of Latin American invest- 
ment banking at Salomon 
Smith Barney. 


the yardstick of economic 
value added, a measure that 
takes into account a 
company’s cost of capital, not 
just its shareholder returns. 

These and other changes 
should raise the effectiveness 
of pay based cm stock. They 
should also make American 
boards for less liberal when it 
comes to handing over such a 
large slice of corporate equity 
- although this is an issue that 
has been largely overshadowed 
by the huge gains shareholders 
at large have made in this 
remarkable bull market. 

Consultants such as Pearl 
Meyer and Ira Kay conclude 
that it is generally better to err 
on the side of generosity, 
paying a few people too much, 
than it ta to underpay the real 
Stars of the corporate world. 
And shareholders In American 
companies certainly seem 

happy enough with the 

performance of their 
managers. Meyer’s exhortation 
to chief executives; “Go get it, 
guys!" 

* CEO pay and shareholder 
value: Helping the US win As 
global economic tear. 


Investment transactions of £800 million and realizations of £1 billion in 1997 
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From start-up in 1993 to 
saktfXpe£ts System Ltd 
for $85,500,000 


Buy-Out of Dr.Sokmtm’s - 
flotation on EASDAQ and 
NASDAQ if leading European 


The investment partner chosen by the world's most enterprising people 
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Abacus and Rutronik set to form alliance 


By Ctirfstopter Price 

Abacus Polar of. the UK and 
Rutronik of Germany are to 
form an alliance with sales 
of £225m ($376m) which 
could lead to the creation of 
the sixth largest electronic 
components distributor in 
Europe. 

The alliance will Involve 
the two groups' sharing 
inventories, supplying each 
other's customers, jointly 
negotiating with component 
manufacturers and drawing 
up strategies together for 


future expansion. 

Brian Murdoch, Abacus 
chief executive, said the 
tie-up could eventually 
become more permanent 
“We would have looked at 
doing a merger sooner, but 
our ludicrously low share 
price would not facilitate 
such an event" he said. The 
shares have underperformed 
the London market in the 
past year as fears over the 
strong pound and lower com' 
ponent prices have hit earn- 
ings and Investor sentiment 
Mr Murdoch admitted 


that, with its share price 
drifting, the link with 
Rutronik was also a defen- 
sive move against the con- 
solidation that has been tak- 
ing place among electronic 
component distributors. 

Rutronik is owned by the 
family of Helmut Rudel, Its 
managing director, and 
based at Ispingen, southern 
Germany. Last year, it had 
sales of £125m, with profits 
understood to be about 
£12.5m. Abacus reported 
profits of £lOm on turnover 
of £ioom. 


The German group's 
operations are centred on 
Germany, France and cen- 
tral and eastern Europe, 
while Abacus's main areas 
of distribution are the UK, 
Ireland and the Nordic coun- 
tries. Mr Murdoch said that 
he and Mr Rudel bad been 
tailring "on and off for three 
years”. The driving force for 
the alliance had been their 
desire to each have a pres- 
ence in the UK and German 
markets. 

**We see eye to eye on 
most issues facing the indus- 


try and I do not think there 
will be too many problems 
getting the two companies 
working together.” be said. 
A task force would be estab- 
lished to tackle the practical 
aspects of the link-up, such 
as bringing together the two 
groups' information technol- 
ogy systems. 

Mr Rudel said the alliance 
"elevates us to major player 
status In Europe’’. Rutronik 
and Abacus are currently 
the region's 10th and 11th 
largest electronic component 
distributors respectively. 


Chiltern sets 
its sights on 
Big Six clients 


By Jim Kelly, 

Accountancy Correspondent 

Rudi Mueller, former 
fthafr m an of Union Rank of 
Switzerland in the UK, will 
today be named as chairman 
of a new business consul- 
tancy group which will 
partly target dissatisfied cli- 
ents of merging Big Six 
accountancy firms. 

Chiltern Group will be 
launched today fallowing a 
management buy-out from 
UBS and will comprise 20 0 
staff and more than 10,000 
corporate and private clients 
in the UK and overseas. 

Offi cials at UBS in Zurich 
said the decision to sell Chil- 
tem stemmed from a review 
of non-core businesses, and 
was not connected to its 
Impending merger with 
Swiss Bank Corporation. 

Mr Mueller said the new 
group would have “first 
class connections In the 
business community, a 
strong balance sheet and 
the ability to grow by 
acquisitions. The oppor- 


tunities are immense." 

Andr£ Bischoff managing 
director, said that planned 
mergers in the Big Six - and 
failed deals - had raised con- 
cerns about quality of ser- 
vice and that there was a 
trend towards appointing tax 
advisers Independent of 
auditors. 

“Tax is a very wide mar: 
ket - what we offer is that 
we are independent. There 
are naturally concerns as 
organisations get too large. 
There are concerns about 
quality in the light of the 
mega-mergers,” he said. 

Chil tern’s growth Is being 
driven by tax advice and Mr 
Mueller claimed it would 
offer the largest independent 
tax practice in the UK out- 
side the Big Six market. 
Overall, Chil tern’s turnover 
this year is expected to be 
between £20m-£25m ($42m). 

Chiltern also sees growth 
in corporate finance, trade 
finance, private client ser- 
vices, trust formation, and 
financial administration. It 
will consist of nine operating 



Rudi Mueller says Chiltern will have ‘first class connections’ 


divisions, each with a niche 
market 

In a separate move, BDO 
Stay Hayward, the middle 
tier accountancy firm, hag 
launched a f 500,000 advertis- 
ing campaign to consolidate 
its position in the growing- 
business market 


Adrian M artin , managing 
partner, acknowledged that 
the campaign was partly 
designed to contrast the 
focus on growing businesses 
with the “all things to all 
men” approach of the Big 
Six. which he said had been 
strained by the mergers. 


Brendan Corr 


Big Six firms had justified 
the push for consolidation 
partly by saying it was 
designed to help serve global 
clients. Mr Martin said that 
it was therefore difficult for 
the firms to claim they were 
also focused on growing or 
entrepreneurial companies. 


Littlewoods in 
TV-based home 
shopping move 


By Peggy Doffing* 

Littlewoods, the mail order 
house, and Granada, the 
broadcasting and leisure 
group, are set to launch a 
television-based home shop- 
ping channel In a joint ven- 
ture to be announced today. 

Although the ownership 
structure is unclear, it is 
thought that Littlewoods 
will initially hold a larger 
stake than Granada. 

The channel win form part 
of the pay-TV package to be 
launched this year by Brit- 
ish Digital Broadcasting, co- 
owned by Granada and Carl- 
ton Communications. 

It Is understood the TV 
shopping service will be dif- 
ferent from the QVC chan- 
nel, run by the US based 
group of the same name, 
which has notched up sales 
of more than £60m (5100m) 
since its launch in 1993. 

It will offer consumers the 
chance to buy from the 
15,000 branded products car- 
ried in the Littlewoods cata- 
logue as well as new ranges 
to be chosen by the joint 
venture company. QVC 
focuses on just 250 items a 
week. 

For Littlewoods, the UK’s 
biggest private retailer, the 

deal marks a farther step in 



Barry Gibson: deal marks a 
further step in his strategy 

the strategy of Barry Gibson, 
the new chief executive, to 
build a network of joint ven- 
tures in borne shopping. 

The group aims to exploit 
its expertise in mail order 
logistics and recently con- 
cluded a deal with the for- 
mer Burton Group, now 
renamed Arcadia, to develop 
a home shopping business. 

It has paid £15m for a 35 
per cent stake in the venture | 
to bring high street names ! 
such as Dorothy Perkins. I 
Top Shop/Top Man and Prin- j 
ciples into its catalogues. i 


WHS counts f 10m costs 


By Peggy Hoffioger 

The management turmoil 
which beset WH Smith last 
year may have cost the UK’s 
largest newsagent up to 
£10m (516.7m) as the group 
prepares today to announce 
an agreement to buy John 
Merries’ news retail chain 
for £65m. 

A deal is understood to 
have been agreed during the 
summer between Bill Cock- 
bum, former chief executive 
of WH Smith, and David 
Mackay of Menries, to buy 
the business at between 
£50m and £55m. However, 
WH Smith abandoned the 
plan when Mr Cockbum quit 
suddenly in June. 

WH Smith, which took 
three months to find a 
replacement for Mr Cock- 


bum. is understood to have 
decided it did not have ade- 
quate management 
resources to go ahead with a 
deaL 

However, when Menries 
announced in January that 
it was in advanced talks on a 
disposal, Richard Handover. 
WH Smith's new internally- 
appointed chief executive, 
revived the plan. Mr Hand- 
over was forced to top a 
£55m bid made by the man- 
agement team and backed by 
Alchemy, the venture capi- 
talist group. 

WH Smith yesterday 
denied it had ever been in 
discussions on a purchase, 
although it admitted to "run- 
ning the slide rule” over 
Menries during the summer. 

Although the group is 
expected to recoup some of 


the purchase price through 
property disposals, the news 
is likely to renew criticism 
of Jeremy Hardie. its chair- 
man, He has come under fire 
for the manner in which the 
group conducted its search 
for a chief executive. 

It is understood be offered 
the job to Stuart Rose, now 
chief executive of Argos, 
without the board’s fall sup- 
port and was then forced to 
withdraw the offer. 

WH Smith, which has 400 
high street outlets and 100 
airport stores, is expected to 
claim cost savings of some 
£l0m a year as a result of 
acquiring the 230-strong 
Menries chain. While stores 
in Scotland are likely to 
retain the Menzies name, 
others will be rebranded as 
WH Smith. 


Mirror 
agrees to 
sell 46% 
stake in 
Independent 

By Arkady Ostro v sk y 

Mirror Group, the publisher, 
has agreed in principle to 
sell its 46 per cent stake in 
Hie Independent and its sis- 
ter Sunday title to Indepen- 
dent Newspapers, the Irish 
publisher headed by Tony 
O'Reilly, the former head of 
Heinz. 

The deal, expected to be 
announced early this week, 
would end months of uncer- 
tainty over the future of The 
Independent, the liberal 
newspaper which had been 
suffering from a lack of clear 
direction. 

Mr O'Reilly, who already 
owns 46 per cent of Newspa- 
per Publishing, the parent 
company of The Indepen- 
dent, has agreed to pay £30m 
($50m) for the outstanding 54 
per cent, which includes 8 
per cent held by El Pais, the 
Spanish media group, and 
the newspaper’s former exec- 
utives. 

Under the deal, Mr 
O’Reilly will assume the 
Mirror Group’s £26m share 
of the debt accumulated by 
the Independent titles, and 
pay £4m cash for the 
equity. 

MiiTor Group will retain a 
£4m annual contract to print 
and distribute the papers for 
the next five years. 

The change of ownership 
is a relief for The Indepen- 
dent, which has been tom 
between two owners who 
disagreed on its long-term 
strategy. The deal also 
relieves the Mirror Group of 
the paper which did not fit 
into its portfolio of daily and 
Sunday newspapers, includ- 
ing the Mirror titles and The 
People. 

Independent Newspapers 
said it would take the paper 
upmarket and bring it back 
to the ideals upon which it 
had been established in 
1986. 

“We are hoping to make it 
a truly independent, liberal, 
non-partisan paper for high- 
ly-educated readers.” the 
company said. 


MD Foods pledges to remain in UK 


By MajHjJe Uny 

MD Foods International, the 
international arm of the 
Danish dairy co-operative, 
said a delay in agreeing a 
capital injection with inves- 
tors and bankers did not sig- 
nify any lessening of its 
determination to stay in the 
UK dairy sector. It said there 
was “nothing untoward” 
behind the delay. 

The company, which sells 
Lurpak butter and is one of 
the leading suppliers of milk 


to supermarkets, bas sus- 
tained heavy losses in the 
UK because of a large invest- 
ment programme and poor 
returns in the milk market. 

When it announced annual 
results in December, show- 
ing a reduced loss In the UK. 
the group said it expected to 
tie up a capital injection by 
the end of February. How- 
ever. the ACM. at which the 
refinancing was due to be 
approved, has twice been 
postponed. No new date has 
yet been sot. 


MDFI said tbe meeting 
would take place once talks 
with banks and institutions 
had been completed. It said 
that after committing as 
much money as it had to the 
UK market it was unrealistic 
to believe it would pull out. 

Dairy groups have suffered 
in the UK tts their selling 
prices have fallen faster than 
raw milk prices, partly due 
to competition generated by 
overcapacity. Talk of merg- 
ers. with MDFI cited as a 
possible partner for other 


companies, bas circulated. 

Raw milk prices are com- 
ing down, however. Last Fri- 
day. Milk Marque, the raw 
milk marketing cooperative, 
finally ended its auction of 
contracts to supply milk 
from April 1 this year. It 
took four rounds of bidding, 
with the lowest priced con- 
tract eventually falling to 
the equivalent of EU mini- 
mum prices, leaving raw 
milk prices 0.8p a litre lower 
than in the bidding round 
for last October’s contracts. 
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Independent 
Energy upturn 


By Virginia Harsh 


Independent Energy 
Holdings, the Aim-quoted 
electricity company, has 
lined up sales contracts 
worth £iQ2m (SI?0m> a year 
from April, up from £20m a 
year earlier. 

However. Burt Keenan, 

chairman and chief execu- 
tive, said stiles would have 
been "substantially higher’’ 
if full deregulation of the 
electricity supply sector had 
gone ahead in April as origi- 
nally planned. 

Despite the delay, the com- 
pany - which was set up 

mainly by US investors to 

participate in deregulation of 
the UK energy market - bad 
contracts worth a further 
£lf>m a year from September, 
the new date for competition 
for small electricity users. 

Mr Keenan also said the 
company was looking to dou- 
ble its generation capacity 
from about 26MW planned at 
present over the next 12 to 
15 months. Since February U 


has been generating about 
8MW, providing up to 7 per 
cent of its contracted cus- 
tomer requirements. It aim*; 
to have a further 8 MW on 
stream by Juno and has 
planning permission to build 
another 9MW capacity in 
Staffordshire. 

Margins on power the 
company generates Itself are 
thought to be about 30 per 
cent, compared with 1 to 2 
per cent on electricity 
bought in the pool. 

IEH said it also planned to 
market electricity for other 
Independent producers. It 
has signed Its first such con- 
tract with Coalbed Methane 
in Scotland whose first plant 
will start to produce In May. 

[EH Incurred a net loss of 
£464.000 (£597.000) on sales of 
£22.7m (£2.7m) in the six 
months to December 31. 

Peel Hunt, the company's 
hroker, Is predicting it will 
break even this year and 
make pre-tax profits of £6m. 
comings per share of 20. 6p 
In 1998-99. 


COMMENT 


Arrow and Avnet, both of 
the US, are the biggest. 

Mr Murdoch said that a 
forma] merger was most 
likely to happen using Aba- 
cus shares, but only at a 
time when the price was 
high enough and market 
sentiment strong enough to 
support such a move. 

Last month, seven Abacus 
directors took advantage of 
the weak price to buy 307,750 
shares between them at a 12- 
month low of llSVip. Abacus 
shares stood at I26%p at the 
market close on Friday. 


Birmingham 


So Halifax thinks Birmingham Midshires Is .worth up fo 
£8 oton r« mmnaied to Royal Bank of Scotiand'afiSSOm 


£800m (51.34bn> comparer w 

hid. If Midshires were a normal public company, . Halifax 
could just hid the higher price and let shareholder 
But with building societies, things are not that simple. 
Moreover, Midshires has a legal agreement not t^tsiik fa 
anybody but RBS and one suspects the management would 
prefer a cosy deal with the Scots to Halifax’s likely_slash- 
and-bum. Indeed, Halifax’s scope far big cost savta® siig. 
zests even £80Qm - or 16 times historic earnings - -conld be 
cheap. Midshires’ board may not be able to talk W other 
bidders but there should be other ways of squeezing the 
best value. Why not, for example, say it will purall bona 
fide offers direct to its members? • 

Independent 

Recent history at Britain's Independent and Independent on 
Sunday has been like a gams of chicken. Hie Mirror Group's 
David Montgomery and Tony O’Reilly, the Irish magnate," 
both had powers of veto, but could agree on little, As the 
losses kept mi? 1inHn g r tbe question was who would hUhk , 
Gist. Mr Montgomery has. This will not be & profitable exit'. 
Mirror has invested about £50m ($83m) in the papers but win 
receive only £4m back. Still, its investors will probably cheer 
the end of this sorry tale. ‘ • 

What about Mr O’Reilly? Is be just the latest nch man to 
waste money on a vanity? The omens may not look good.- He 
has already sunk £40m into a business which has been 
losing £'/im a month. But it would he premature to write the 
venture off. For a start, there is an advantage in having a 
single proprietor who knows what he wants rather than two 
bosses pulling in different directions. Moreover, the pJahr- 
to re-occupy the Independent's traditional u pmarket niche 
by investing in good journalists - must be worth a go. 
Certainly, the recent strategy of cutting staff to the bona has 
been a disaster. 

All will be expensive: £i0m a year is being earmarked 
for such “investment". But some of that will be-picked uphy 
other upmarket titles in Mr O’Reilly's stable outside the.Ufc 
There will alcn be annual benefits of £3m-£5m from integrat- 
ing the papers with his existing UK business, not to mention 
tax advantages. All in all, the double or quits strategy locks 
a fair bet. 


NEWS DIGEST 

CONSTRUCTION 


Mowlem launches first 
UK home repair service 

John Mowlem, the construction group, 19 launching Skfflbase, a 
company which will provide 24-hoi* call-out home repair service, 
the first in the UK. 

The new brand, which is criming for sales of more than £30m a 
year, will be tested in the Midlands before moving to Scotland 
and southern England. Mowlem said the new company would " 
make it a leader In the £5.5bn (39 .2 bn) home maintenance and 
repair market 

John Gains, chief executive, said: “Home maintenance repre- 
sents a non -volatile and high-margln sector which Mowlem is wafi 
placed to exploit." 

Skillbase will be accessible via a 24-hour freephone helpline. 
The move (Ottawa Mowlam’s acquisitions last August.of Walken. 
Developments and Tilly Developments, two maintenance compa- 
nies. for a total of £4_2m, and a link-up with Commercial Union, 
the insurer, to provide repair services for up to 70 per cent of 
CU’s domestic insurance claims. 

Mowlem, which has annual turnover of £t.5bn, made pre-tax 
losses of £3t ,5m after a £37.1 m goodwBI write-off on the sale of 
SGB, its International scaffolding operation, in the six months to 
June 30. 

Arkady Ostrovsky 

Tilbury wins £15m contract 

Tilbury Douglas, the constructor, has won a 215m ($25m) con- 
tract to deal with storm overflows in south Wales. Under the two 
year contract, awarded by Dwr Cymru Welsh Water which leads 
the team of constructors, Tilbury will work jointly with Hyder Con- 
sulting, Montgomery Watson and Chandler KBS. The project, 
which Involves buflcfmg new concrete storage tanks and relaying 
pipelines, is due to start In April 1998. 


INVESTMENT TRUSTS 

Overseas holders’ three options 

Following shareholder demand for a reconstruction. Overseas 
Investment Trust has announced proposals to put the trust into, 
voluntary liquidation and transfer its £185m of assets eft her into 
an open-ended investment company or Into a unit trust . 

Shareholders wfll be able to choose between three options: 
shares in a new sub-fund - the Globa! Equity Fund - In a Dublin- 
based Oeic managed by MGAM(I): units In the Morgan Grenfell ' 
Deposit Fund; or an immediate cash exit. 

The mist, which has been advised by Schraders, estimates the 
costs of implementing the proposals will be in the region of 1.5 
per cent of the company’s net asset value as at February 28. This 
proposals will be put to extr a o r d i nary meetings on March 30 and 
April 6. 


REMUNERATION 


Reuters’ directors payments 

The remuneration of Reuters’ directors fefl sharply last year as the 
media and information group failed to reach certain performance 
cnlena. Earnings per share fell 12 per cent, against a target rise 
omo per cent, mainly because of the strong pound. Inadctftion. 
installation of the Series 3000 financial information screens fair 
short of expectations. 

Peter Job. chief executive, saw hts total payment drop 21 per 
cent to £513.000 (5857,000), while Robert Rowley, finance dree- 
tor, had the same rate of decline to £320.000. David Ura, mariuft- 
Ing director, saw a 23 per cent fan to £343.000. Total emoluments 
for executive directors fell 14 per cent to £ 2.1 m. 

RETAILING 


Courts sales grow 14% 

Courts, the international furniture and electrical reiafler, saw sal 
nso by 14 per cent on a tike-for-fike basis In its thW quarter to 
Decomber 1997, the company sakJ on Friday. 

In current tratSng. soles orders grew by 38 per cent In Jantra 
and were up 29 per cent over the winter sate periodic the end 
February. 

- Wfttra* to Profits warnings wffer tea* 

week by DFS. MFi and Carpetright. all with exposure to the UK 
famrShings market 

Fetor Jones, retail analyst at Peel Hunt said Courts appears 
to ^ benefiting from its greater breadth of stock compared wk 
ufs and MFi. Overseas trading had continued weflin the Car* 
bean 'n the second half year, toe company said. Trading vdum 
** pre ' fl0Us ye®' ln south-east Asia, although 
axenange rate movements were unfavourable. 

pr ® -ta * P 18 "* forecast for the year, to Mard 
998 was £30m (S50m). The shares rose 35 p to 375 p. The fore 
^ p uts Cour ts on a forward p/e of 14.9, stffl below the maria 
rating. Robert Wright 
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CHANGES TQ MARK END OF RESTRUCTURING 

Incentive to change 
name to Gambro 


By Tun Burt in Stockholm 


Incentive, the industrial arm 
of Sweden’s Wallenberg busi- 
ness empire, is to eh® itgfi fts 
name, seek a US listing and 
overhaul the board, marking 
the end of a seven-year 
restructur in g. 

. The company, which- has 
completed more than 70 
transactions Worth a total of 
SKr75bn (S10.7bn) since 1990, 
has decided to call itself 
Gambro. - . assuming the 
name of the renal care busi- 
ness it acquired four years 
ago. 

Mik a e l Lilius, chief execu- 
tive, said the move under- 
lined Incentive’s transforma- 
tion from an industrial 
conglomerate to a medical 
technology group . 

“This has been the largest 
restructuring in- Sweden of 
the 1990s. Now we will con- 
centrate on our core medical 
businesses, particularly in 
North America,** he ««m 

As part of that process, he 
said. Gambro. would seek a 
listing next year in the US, 


where.it generates most of 
its revenues and employs the 
bulk of its workforce. 

In the meantime, the com- 
pany plans to sell or 
demerge its MacGregor 
materials handling business, 
one of the world's largest 
manufacturers of Industrial 
cranes and cargo systems. 

Mr Lilius predicted Mac- 
Gregor would be divested 
before the end of 1998. 
although the board has not 
yet decided on a disposal 
route. 

Industry analysts broadly 
welcomed the reorganisation 
and possible US listing, say- 
ing It cleared the way for 
further acquisitions in medi- 
cal technology. 

Such acquisitions, they 
added, could be funded by 
the disposal of Incentive's 
12.6 per cent stake in ABB 
Sverige, the Swedish arm of 
Asea Brown Boveri, the 
international engineering 
group. 

Mr Lilius admitted the 
shareholding - worth an 
estimated SKrlObn - was a 


non-core asset, but said the 
company would not sell it 
before clarifying any tax lia- 
bility. Last summer. Incen- 
tive reduced its stake in 
ABB by selling SKrl2.4bn of 
stock. 

On Friday, the company 
also announced a boardroom 
reshuffle, with the retire- 
ment of Anders Schaxp as 
chairman. He will he suc- 
ceeded by Claes Dahlbfick, 
chief executive of Investor - 
the Wallenberg family’s 
investment vehicle - and 
one of six new board appoin- 
tees at Incentive. 

Mr Lilius unveiled the new 
structure after announcing 
pre-tax profits up from 
SKr5-22bn to SKrl3.9bn last 
year. 

The figures, achieved on 
sales down from SKr202bn 
to SKri9.5bn, were flattered 
by SKrlSbn of disposal pro- 
ceeds - compared with one- 
off gains of SKr2.57bn in 
1996. 

An unchanged dividend of 
SKrlObn is proposed, along 
with a 5-for-l share split. 


Wap sold 
in buy-out 
by staff 

By Peter Marsh 

Jungheinrich of Germany, 
the world’s fourth biggest 
lift-truck maker, has sig- 
nalled keenness to concen- 
trate on its core business by 
backing out of an ill-fated 
diver sificatio n into cleaning 
equipment. 

The Hamburg-based com- 
pany said it had sold its Wap 
cleaning systems subsidiary 
to a . management buy-out 
financed by the UK-based 
Electra Fleming financial 
group. The price was not dis- 
closed. Wap, one of Europe’s 
biggest suppliers of speci- 
alised cleaning systems far 
industry, . had -sales of 
DM24Clm {$L31m) last year.. It 
moved into {unfit in the past 
i 2 ; months.:: aftp* losing 
money Jn 0995 and 1996 - ■■■.■■ 

Jun gheinrich bought Wap 
in 1994 in' a bid to add 
another Teg” to -its business 
removed from the high l y 
cyclical materiala-h a ndl i ng 
sector. But the move back- 
fired when Wap lost market 
share and encountered a 
series erf management prob- 
lems. The buy-out leaves 
Jungheinrich- clear to 
“ uncompromisingly concen- 
trate on its core business of 
lift trucks and material flow 
-technology,'' said Hans-Peter 
gftlynrihl, chair man 
- Jun gheinr ich had sales of 
DM2.2bn last year, with 
about 90 per cent of this 
oozning from lift trucks. Last 
year it showed .net income of 
more than DM30m, after los- 
ing DM20m the year before, 
with some of this loss linked 
to the problems at Wap. Full 
results are being published 
in the spring. 

Jungheinrich. is looking to 
double ' profits this -year; on 
the back of a DMlOOm 
investment programme. 


R&D and sales 
teams quit SMH 


By Frederick Stiktematm 
In Berlin 


The entire research and 
sales teams and part of the 
trading department of Schro- 
der Mttnchmeyer Hengst are 

to leave the German private 
bank at the end of this 
month to establish a new 
subsidiary of Cheuvreux de 
Virion, a French broker 
owned by Credit Agricole 
Indosuez. 

The move, which involves 
27 people, is a rare case of 
whole-scale departure of 
staff in Germany. It follows 
last year's sale of SMH by 
Lloyds TSB to Union Bank of 
Switzerland for DM350m 
{$191m) and the subsequent 
merger -between UBS and 
Swiss BanMifg Corporation. 1 
•* In a. separate-move, the- co- 


chairmen of SMH, Ulrich 
Schfltte and Adolf Krauss, 
are also reported to be due 
to leave the bank in the sec- 
ond half of this year. 

Among those leaving at 
the end of March are Lome 
Campbell, SMH head of 
research, and Magnus von 
Schlieffen, head of sales. 
Both will be managing direc- 
tors of Cheuvreux de 
Virieu’s new German opera- 
tion. They are expected to 
take their existing list of cli- 
ents with them. 

Under plans drawn up by 
the Swiss, the activities of 
SMH were to be divided up 
within the larger group with 
investment banking busi- 
ness going to SBC Warburg 
Dillon Read and asset man- 
agement being handled by 
•>SBC Brinson- Partner. 


MOL prepares for 
third share offer 


By Kestar Eddy in Budapest 


The roadshow for the third 
international offering in 
MOL. the Hungarian oil and 
gas company, begins today. 
A 9 per cent stake is avail- 
able in the international 
offer to institutional Inves- 
tors, with l per cent for 
domestic retail investors and 
1 per cent for employees. 

If the domestic Issue is 
oversubscribed, an addi- 
tional 2 per cent will be 
made available from the 
international tranche. MOL 
stock rose Ftll5 cm Friday to 
Ft5,8Q5 on the Budapest 
Stock Exchange, valuing the 
stake at nearly ¥300m. 

Domestic lead manager 
CAiB Securities announced 


a maximum issue price of 
FtS.100 last week, compared 
with most analysts’ expecta- 
tion of Fto.500. 

MOL profits rose 11 per 
cent in dollar terms last year 
to $165m, with a strong per- 
formance in refining and 
sales, where operating prof- 
its were up 95 per cent. 

The company has recently 
announced a flurry of new 
developments, including the 
preliminary agreement with 
TVK for a new polypropyl- 
ene plant, due to open in 
2001, and hinted at more 
ventures with the Hungarian 
chemicals company were 
likely. 

At the same time, MOL 
has announced its intention 
to spin off non -core interests . 
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COMPANIES & FINANCE 


Russian companies court foreign investors 

The attractions of listing abroad are obvious but investors must evaluate the risks, writes John Thornhill 



Marlwt 

movers 


F or centuries, Russia has 
baffled foreigners - as 
well as many Russians. 
It continues to do so to this 
day. Is the country, so rich 
in natural resources and 
human capital, the last great 
emerging market? Or is it an 
investment quagmire, where 
that immense economic 
promise will be drained 
away by scandals, corrup- 
tion, and decay? 

To date, such questions 
have troubled only a rela- 
tively small band of adven- 
turous Investors. But they 
are assuming greater cur- 
rency as more Russian com- 
panies sell their shares and 
bonds abroad and start 
storming the citadels of 
international capital. 

Last month, Rostelekom, 
the dominant long-distance 
telephone operator, became 
the first privatised Russian 
company to be listed an the 
New York Stock Exchange, 
making its shares - in the 
farm of American Depositary 
Receipts - available to a far 
broader range of investors. 

Tatneft, Russia’s Fourth 
biggest oil producer, plans to 
follow suit this month. Vim- 
pelcom, a start-up cellular 
telephone company, has 
already gaine d a fUH listing. 
Three more Russian compa- 
nies may be posted on the 
New York board this year. 

The attractions of a for- 
eign KwH-ng are obvious. The 
news of Tatneft’s move lifted 
its shares 9 per cent. A for- 
eign listing gives it access to 
a vast pool of potential new 
money, increases the liquid- 
ity of its shares, and reduces 
its cost of capital 


Yet is a listing equally 
beneficial for investors? At 
first glance, Russian compa- 
nies resemble all others trad- 
ing on the NYSE. The US 
Securities and Exchange 
Commission rigorously scru- 
tinises all companies before 
listing. They must have ht ph 
levels of disclosure, produce 
three years of accounts to 
US GAAP standards, and 
report results regularly. 

If they are to achieve level 
8 ADRs, enabling them to 
raise fresh capital, they 
must report quarterly. 

A leading investment bank 
wfD usually hold a Russian 
company's hand during the 
process, giving some addi- 
tional assurance that it is a 
respectable client. In the 
case of Rostelekom. Merrill 
Lynch organised a 10-day 
investment roadshow 
throughout the US, exposing 
it to the scrutiny of scores of 
fund managers. 

Nonetheless, sceptics may 
still wonder bow far a Rus- 
sian company's outward 
appearance corresponds to 
its inner reality. 

There are, of course, the 
obvious risks attached to 
investing in any country 
with such a fragile system of 
government and such a 
weak legal regime. But there 
are also company-specific 
risks to evaluate. 

Almost every day the Rus- 
sian press recounts tales of 
rapacious managers siphon- 
ing assets out of big corpora- 
tions. Even honest managers 
can succumb to the preda- 
tions of criminal organisa- 
tions or the political pres- 
sures of federal or local 
government. There is no 
guarantee that a company’s 
assets or cashflow will only 
benefit its shareholders. 

Russia’s Federal Securities 
Commission is currently 



TatBBft 
Shuns price (S) 


Sten prico(S) 



_! SJS — 

J L 


fl u IR. 

jv 

fTT 

- 

ft 

- nr 1 

1 . 



W 


J 1 




01 

i i fil j — i 


Wnpeleoui • 

Share price (ADRs 5 ) 

»_ l 




20 . 


irt_ 


1097 


98 


1997 


98 


investigating allegations 
that two of the country's 
best-known oil companies. 
Yukos and Sldanco, have 
disadvantaged minority 
investors in their daughter 
companies through opaque 
transfer pricing. In Russia's 
volatile business climate, it 
can be difficult to distin- 
guish between the legitimate 
minimisa tion of tax bills and 
illicit asset diversions. 

The advantage of both 
Rostelekom and Tatneft is 
that they are relatively sim- 
ple and transparent compa- 
nies. Rostelekom accounts 
for 85 per cent of Russia's 
long-distance telephone traf- 
fic. Tatneft, located in the 
largely autonomous central 
Russian republic of Tatar- 


stan. sits on huge, provable 
reserves. Both companies 
are run by well -regarded 
managers who appear to 
understand both the rewards 
and the risks of raising their 
investor profile. 

"Once you have set off 
down the road to attract for- 
eign investors it is very diffi- 
cult for a company to stop or 
turn back," says one 
Moscow-based investment 
banker. “All their creditors 
would pull the plug, their 
share price would tank, and 
they would lose three years' 
hard work, if their manage- 
ment did something silly." 

Ultimately, perhaps, the 
greatest protection for inves- 
tors is the management's 
own self-interest Although a 


1997 


foreign listing commits a 
company to onerous new 
obligations, it can also pro- 
vide additional assurance. 

Strong foreign sharehold- 
ers can help ensure a com- 
pany is run as an indepen- 
dent commercial entity 
rather than as a quasi- 
ministerial concern. 

Andrew Balgarnie, head of 
investment banking at Mor- 
gan Stanley’s Moscow office, 
says the most progressive 
Russian managers simply 
want to run straightforward 
commercial enterprises. 

“One of the reasons Rus- 
sian companies want foreign 
listings is to provide protec- 
tion against improper inter- 
ference with shareholders’ 
interests at home." he says. 
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Hoogovens studying 
tie-up with Cockerill 


By Gordon Grand) in Amsterdam 

Hoogovens, the Dutch 
metals producer, is inter- 
ested in a possible merger 
with Cockerill Sombre, the 
state-controlled Belgian 
steelmaker which is seeking 
an industry partner. 

Maarten van Veen, Hoo- 
govens chairman, said on 
Friday that consolidation In 
the European steel Industry 
meant the company needed 
to find a means of staying 
among the leaders. “Cocker- 
ill Sambre forms part of this 
orientation." he added. 

Reeling through a list of 
recent alliances, notably the 
combination of flat-steel 
businesses by Thyssen and 
Krupp Hoesch in Germany, 
he said the company was 
searching “in all directions" 
for opportunities. 

These included privatisa- 


tion candidates in Poland, 
where Hoogovens is inspect- 
. mg the books. 

Hoogovens last year took a 
half share in Bote). a smaller 
Belgian steel manufacturer. 
Although Bofiel remained in 
the red. die purchase helped 
push up the Dutch group's 
annual revenues 26 per cent 
to almost FI lObn ($4.sbn)- 
Met profits at FI 498m were 
53 per cent ahead. 

It intends to boost invest- 
ment from FI 750m in 1997. 
Including acquisitions and 
joint ventures as well as cap- 
ital outlays, the figure could 
reach FI l.lbn. three times 
the level of two years ago. 

Cockerill has a higher out- 
put than the 6.67m tonnes of 
crude steel produced by Hoo- 
govens last year. The Bel- 
gian company, which had 
been plagued by losses, 
returned to the black in the 


first half and Jean Gandois. 
chairman, said it was time to 
find a partner. 

Usinor of France has been 
seen as the front runner to 
strike an accord with Cock- 
erflL The Walloon regional 
government, which controls 

nearly 80 per cent of Cocker- 
ill. said last week that it was 
prepared to reduce its stake 
if the business found the 
right strategic tie-up. 

Cockerill shares Jumped 
BFrl4 to BFr206 on Friday 
after Mr van Veen's com- 
ments. But shares in Hoo- 
govens fell FI L40 to FI 104.10 
as he forecast a further earn- 
ings improvement this year 
hut warned the second half 
could show the impact of 
economic difficulties in Asia. 

From earning s per share 
of FI 14.02, against FI 9.87, 
Hoogovens is paying a divi- 
dend of FI 3 JO, tip from FI 3. 


Nippon Steel bucks trend 


By Bethan Hutton in Tokyo 

Nippon Steel, the leading 
Japanese steelmaker, has 
raised its forecast for annual 
profits, bucking the trend for 
the country’s other steelma- 
kers. 

It upgraded its predicted 
net profit for the parent com- 
pany to Y35bn ($273m) from 
the previous forecast of 
Y2Sbn. and the actual figure 
of Yl9-9bn for the year to 
March 1997. 

. On a consolidated basis 
Nippon Steel reduced its 
forecast of net profit to Y5bn 
from Yisbn. citing a worsen- 
ing business environment 
for some of its affiliates, but 


this is still an improvement 
on 1997's Y3.45bn_ 

For the coming year. Nip- 
pon Steel sees parent pre-tax 
profits holding steady at 
YlOObn. and plans capital 
spending of Y96bn. 

Among other leading steel- 
makers. NEK forecasts par- 
ent net profit for the current 
year will fall 38 per cent to 
YlObn from Y16.22bn last 
year, rather than the Yl4bn 
it had earlier predicted. 
Sales are expected to be 
down slightly, but the divi- 
dend will be unchanged. 

Kawasaki Steel now fore- 
casts net profits 11 per cent 
lower at Y9bn. on a 2 per 
cent increase in sales. 


Sumitomo Metal expects 
net profits of Y5bn. down 59 
per cent, rather than the 24 
per cent increase previously 
forecast. 

Kobe Steel revised its par- 
ent net forecast downwards 
by almost two-thirds, to give 
a net profit of YBbn, com- 
pared with last year's figure 
of Y2L69bn. and the earlier 
forecast of Yllbn. Pre-tax 
profit is expected to fall 6 pear 
cent to Y25bn. and the divi- 
dend wOl remain suspended. 

Nfsshin Steel cut its par 
ent net profit forecast to 
Y4bn from Y5Jbn. but this 
is still an improvement from 
last year's Y3J2bn. Sales are 
expected to be down slightly. 
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Emerging markets back in 



By Edward Luce 
and Samar Iskander 

After having been effectively 
shut out of the international 
bond markets for the past 
four months, emerging mar- 
ket borrowers are returning 
to the scene with gusto. 

Apart from the leading 
names, such as Mexico, 
Argentina and Brazil - the 
latter two baviog retained 
the option of accessing the 
markets during the crisis as 
long as they were prepared 
to pay a significant premium 
- second-tier borrowers, 
such as Russia and Lebanon, 
are also returning. 

Even Ukraine, which set 
some pulses racing with a 16 
per cent coupon bond in Feb- 
ruary. is planning a euro- 
denominated issue this 
week. In addition, a long 
queue of dormant Russian 
mandates - including 
municipalities and corpora- 
tions - are being react i- 
vated. 

So is this a resumption of 
business as usual? Was the 
Asia crisis merely an irrita- 
ting blip? 

“It will take some time 
before investors can recover 
the appetite for emerging 
market risk we saw in the 
first half of 1997,“ said Rich- 


ard Gray, chief emerging 
market economist at Bank of 
America. "From the mathe 
rnaticai point of view, it will 
take a while before last Octo- 
ber’s liquidity crunch works 
its way out of investors’ nsk 
models." 

Syndicate officials at 
investment banks are 
equally sanguine. Fur exam- 
ple. an official at Merrill 
Lynch, which lead-managed 
Mexico’s $lbn lo-vear offer- 
ing last Thursday, said the 
issue fulfilled two-thirds i»r 
Mexico's 1998 external fund- 
ing needs In 1999 Mexico's 
refinancing requirement 
falls to just $19m un present 
estimates. 

Brazil's funding needs are 
also falling, although not as 
fast. Of the traditional bor- 
rowers. only Argentina, 
which has already accessed 
the markets five times this 
year, has significant needs. 

This suggests that the big 
Latin American borrowers 
are pre- funding their 1998 
targets while conditions 
permit. 

“It is not inconceivable 
that when Asia’s export 
drive gets going it will hit 
market conditions globally 
by eating into western profit 
margins," said Giles Keat- 
ing. chief economist at 
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C5FB. “This could upset sta- 
bility and hit emerging mar- 
kets." 

In the meantime, however, 
money is also flowing back 
into the riskiest emerging 
market instruments. For 
example, the yield on 
three-month Russian GKOs, 
rouble-denominated Trea- 
sury bonds, has fallen from 
42 per cent to 21 per cent 
since January as foreign 
i n ves tors regained conf i- 
dence in the rouble. 


“The attraction of local 
debt increased a£ the yields 
on foreign currency euro- 
bonds feu," said Peter West, 
chief economist at BBV 
Latlnvest. “Most of the 
money that bad gone out 
{following the Asian crisis] 
has come back.” 

Analysts believe Investors 
are now hooked on emerging 
markets, which are seen as 
the only m ain source of 
higher-than-average returns. 

“With European monetary 
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Principal Paying Agent 


By NSdcl Tait In Chicago 

SPX. the Michigan-based car 
parts maker which is mak- 
ing a $3bn hostile bid for 
Echlin, has accused its tar- 
get of pursuing “extreme 
defensive tactics which vio- 
late the principles of good 
corporate governance" In its 
efforts to fend off the take- 
over. 

At issue is a reported 
effort by Echlin. which is 
based in Connecticut, to 
encourage state-based legis- 
lation which would make it 


significantly more difficult 
for SPX - or any bidder - to 
oust the meumbent board 
through the calling of a spe- 
cial shareholders' meeting. 

In a letter to Echlin direc- 
tors. which was subse- 
quently released publicly. 
John Blystone. SPX chair- 
man, claimed that "no other 
state has ever enacted such 
a draconian 'dead hand' pro- 
vision into law, promising 
Connecticut lasting notori- 
ety for abusive corporate 
governance". 

He also maintained that 


there was no significant risk 
to jobs in the state - a possi- 
ble justification for legisla- 
tive action - pointing out 
that only 3 per cent of Ech- 
lin's workforce was based in 
its home state, mainly a t the 
Branford facility which SPX 
says it will maintain if the 
deal goes through. 

Ec hlin, however, said that 
its pursuer's charges were 
“absurd" and that the bill 
was being considered "spe- 
cifically because of the 
weaknesses that SPX’s 
actions have exposed". It 


maintained that SPX itself 
had more entrenched 
defences under Michigan 
state law than its own state 
legislation provided. 

The proposed bill has 
already been introduced in 
the Connecticut legislature 
but has not yet been 
approved. 

It would not be the first 
time that a US company 
under takeover threat has 
sought assistance from local 
lawmakers to keep an 
unwanted predator at bay. at 
least temporarily. 


• - 

union now almost certain to - 
go ahead on time with>u 
members, there are very few 
remaining mstruiaeutsttffer- 
ing decent 'yields^ said one 
economist. 

“Fund managers who oat - ' 
performed the markets by 
investing in Spanish and. 

Italian government bonds in , 
the past couple afjeare are- 
now realising they will fro 
longer be able to achieve 
citqiiar returns without mbv- . 
ing into riskier Tnaikete^ 

This move will be feeffi-" 
tated by recent improve- 
ments in macroeconomic - 
fundamentals. . ;. 

“The years of hyperinfla- 
tion are over for most Latih 
American countries , " -said 
one analyst. .“As a result, 
investors feel the risk of 
devaluation has receded.” - 

A majority of analysts > 
agree- While a return to the . 
b ullish market conditions of 
early 1997 is likely to take ' 
time , investor confidence is 
nonetheless building up ' , 
gradually. 

“The interest in local 
instruments is a long-term 
phenomenon." said Mr West 
"Events such as the Asian: 
crisis did not put this phe- 
nomenon in doubt; they just 
blew the process off-course 
temporarily." 

TrizecHahn 
may sell 
25 malls 

By Scott Morrises 
in Toronto 







Roche cuts $800m off Boehringer price 


By WBBam Hall hi Zurich 


Roche has saved the 
equivalent of more than one 
year's dividend payments to 
its shareholders by knocking 
$800m off the Sllbn purchase 
price for Boehringer Mann- 
heim, the privately owned 
pharmaceutical company it 
agreed to buy last May. 

Roche completed the 
acquisition of Corange, par- 
ent of the Boehringer Mann- 
heim Group, last week, and 
disclosed that the final pur- 
chase price had been 
reduced to $l0.2bn after 


allowing for "contractually 
agreed price adjustments”. 

Roche refused to explain 
the lower price but said the 
original price was based oa 
certain presumptions. 

Unlike many of its rivals, 
Roche undertook the biggest 
acquisition in its history 
without using outside finan- 
cial advisers, and its ability 
to drive down the final price 
despite a subsequent rise or 
more than 40 per cent in the 
stock market is surprising. 

Some analysts speculated 
that the lower price meant 
BM was performing worse 


than expected. Others saw it 
as confirmation that Roche's 
ability to manage its 
finances comes close to 
matching its prowess in dis- 
covering new drugs. 

Roche disclosed that after 
deducting Corange’s cash 
and proceeds from divest- 
ments. primarily the $335m 
sale of BM’s Retavase. it 
needed to find only S9.1bn 
for the transaction. Analysts 
said that if Roche also sold 
its controlling stake in 
DePuy. BM’s US quoted 
maker of artificial joints. It 
could raise another $2.5bn. 


Some two-thirds of the 
$9.1bn funding will be met 
from Roche's $10bn of liquid 
funds and one-third has been 
financed through short-term 
multicurrency bank loans at 
low interest rates. Roche will 
also use part of the SFrlbn 
10-year bond which it is cur- 
rently issuing, with a 1.75 
per cent coupon and war- 
rants. to pay for the deal. 

Roche will consolidate the 
acquisition as of the end of 
1997. As a result acquisition- 
related charges will have a 
“significant negative” effect 
on its 1997 results. 
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— — MACROECONOMIC fact or s ar e back in the drmng_seat for local and foreign investors 

Chile’s fortunes dependent on Asia 


By Imogen Mask 

Chile's leading IPSA index 
was back last week where it 
started the year, and local 
and foreign investors were 
not looking forward to any- 
thing more than a mediocre 
year. 

"Macroeconomic factors 
are bads in the driving seat,” 
according to Josfe Manuel 
Silva at Larrafn Vial, a Sant- 
iago brokerage. “A great 
deal depends on bow deep 
and prolonged the Asian cri- 
sis turns oat to be.' 1 

Asian markets account for 
a third, of Chile's exports, 
and copper brings in at least 
40 per cent of. all export 
earnings. So investors are 
fixing their attention firmly 
on the copper price and the 
external accounts, specifi- 
cally the potential size of the 
trade and current account 
deficits. 

The trade deficit in Janu- 
ary, at $4S3m, was both enor- 
mous and unseasonal - a 
surplus is usual at this ttmo 


of year, as earnings from 
fruit exports come in. 

However, this year the El 
Nifio weather phenomenon 
has delayed the crops, »wa 
the Asian turmoil has laid 
low the price of copper and 
wood pulp. Copper was trad- 
ing at 79 cents a pound last 
week, and has averaged 76 
cents for the first two 
months of 1968, compared 
with forecasts of 96 «mtn 

Export earnings in Janu- 
ary were $L23bn, down 19 
per cent an January 1997. At 
the same time, imports' were 
up by 17 per cent on last 
year, at $i.6Sbn. Most econo- 
mists are now forecasting a 
trade deficit of $ 2 bn, and a 
current account deficit of 6 
per cent of GDP, or more. 

The import figures only 
confirmed what the authori- 
ties and the market already 
knew - the economy was 
overheating, with domestic 
spending running ahead of 
growth. 

In early January the cen- 
tral bank increased its 
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benchmark overnight rate 
by half of i per cent, saying 
its aim was to cool the econ- 
omy. It also intervened 
heavily in the currency mar- 
kets to try to stabilise the 
peso, which had weakened 
steadily since late October. 

But throughout January 
there seemed to be conflict- 
ing si gnals from tha central 
bank and the fiwancp minis- 
try over priorities - would 


the bank stick to its tough 
4J5 per cent inflation target 
for the year? Or would it, as 
a finance ministry spokes- 
man suggested. let the 
exchange rate rise and relax 
on its inflation target? 

A higher dollar would 
compensate on the trade 
account with ' better export 
pgmfffl gfi and mare expensive 
imports. But lower imparts 
would feed through into 
higher domestic prices. 

In early February, how- 
ever, the bank put an end to 
the doubts by raising the 
overnight rate a further 15 
percentage points, to 85 per 
cent The signal was clear - 
the bank would use mone- 
tary policy, not the exchange 
rate, to squeeze spending 
and slow the economy. 

Since then, the peso has 
stabilised at around 450 to 
the dollar. Some analysts 
fear, however, that if there is 
a farther weakening of the 
Chilean peso, the central 
bank may opt for a farther 
rise in interest rates. 


stalling growth to just 1 or 
2 per cent 

For the moment however, 
most forecasts put growth at 
around 5 to 5.5 per cent, 
down from an estimated 6.8 
per r<>nt last year. But man- 
agers in the tradables sector 
are already postponing new 
investments. Unemployment 
is likely to rise from the cur-; 
rent 5 per cent to closer to 
7-75 per cent 

In the nan-tradable sector, 
retail and banking compa- 
nies win see tbetr results hit 
from the second quarter 
onwards, Mr Silva said, as 
the impact of the credit 
squeeze and higher unem- 
ployment affects sales and 
banks’ bad debt provisions. 

If the economy responds 
quickly to the squeeze, then 
by the third quarter the mar- 
ket could begin to pick up. 
as investors start to antici- 
pate a cut in interest rates. 
But if the copper price is still 
down below 80 cents a pound 
“there’ll be some long faces”, 
Mr Silva said. 


Canadian Imperial sees 
earnings decline by 8% 


By Scat! Morrison n Toronto 

Most of Canada's top banks 
lifted profits in the first 
quarter, but Canadian Impe- 
rial Bank of Commerce 
bucked the trend by report- 
ing earnings for the three 
months to January down 8 
per cent on the year before. 

CIBC said first-quarter 
earnings fell to C$343m 
(US$241m), or 76 cents a 
share, from C$375m, or 86 
cents, during the same 
period the year before. The 
results included C$34m in 
special costs related to the 
US$5 25m acquisition of 
Oppenheimer, the privately 
owned US securities firm, 
last November. 

Earnings at CIBC World 
Markets, tts i n vest m ent and 
corporate banking arm, fell 
sharply to . C$87tn from 
C$14Bm a year before. Trad- 
ing profit was particularly 
hard hit,' falling to C$lG2m 
flrom -* :r; : 


Those lower results were 
offset by a 22 per cent 
Increase in earnings from 
the bank’s personal and 
commercial operations to 
C$247m. The hank repeated 
that total assets atthe end of 
the quarter grew to C$283bn, 
surpassing Royal Bank of 
Hanadn to reach top Spot. 

Royal Bank of Canada, 
however, reported its first- 
quarter earnings rose to 
C$461m. or C$138 a share, 
up from C$399m, or C$1.18. 
in the same period last year. 
Profit from the bank’s 
wealth management arm 
rose 53 per' cent to C$69m 
arid earnings from its invest- 
ment and corpo ra te hawking 
operations rose 23 per cent 
to C$U8m. Royal Bank had 
C$257bn in assets. 

- Canada’s other top banks 
bad already reported higher 
earnings in the quarter. 

The Toronto Dominion 
Bank had net Income of 
G$293m, or 95 cents a share. 


compared with C$264m, or 85 
cents. The h ank said the 
strong performance by its 
retail hanking business con- 
tributed to tbe overall 
increase in earnings. 

Bank of Montreal posted 
first-quarter net income of 
C$36lm, or C$L27 a share, 
up from or C$1.16. 

The bank said diversified 
revenue growth and low 
loan losses offset a decline in 
earnings from investment 
b anking . 

Bank of Nova Scotia lifted 
earnings to C$331m. or 63 
cents, from C$297m, or 57 
cents, last year. 

• Paul Martin, the Cana- 
dian finance minister, 
suggested in an interview 
published in the Globe and 
Mail on Saturday be mi ght 
not rule on the proposed 
merger of Royal Bank of 
Hanaifa and Rank af Mon- 
treal until early next year, 
Renters reports from 
Toronto. 


Profit setback at 
Singapore banks 


By SbeHa McNally 
In Kuala Lumpur 

Singapore's hanks suffered 
big falls in earnings for 1997 
as they set aside large sums 
to cover potential bad debts 
as a result of tbe Asian 
financial crisis. 

Overseas Union Bank 
(OUB), one of the country’s 
four biggest, reported a 
near-18 per cent fall in net 
profit last year to S$254m 
(US$154m) after increasing 
provisions to S$3l7m. 

Oversea-Chin ese Ranking 
Corporation (OCBC) 
repeated an 18 per cent drop 
in profits for 1997 to 
S$58l.im, after setting aside 
provisions of S$569.3m. 

The announcements on 
Friday confirmed a trend 
started earlier last week 
when the city state's largest 
bank. Development Bank of 
Singapore (DBS), reported 
that its group net profit had 
fallen 35 per cent to S$436m 


in 1997 after an almo st six- 
fold increase in provisions to 
S$496m. 

Singa pore's small er hanks 

are under still greater pres- 
sure, with Tat Lee reporting 
last week a net loss of S$39m 
for 1997, compared with a 
profit of S$68m in 1996. 

This was tbe first time in 
living memory that a Singa- 
pore hank announced a 
foil-year loss. 

Tbe bank is merging with 
Keppel Bank, which 
announced a 21 per cent Call 
in group net profit to S$73m, 
in what the authorities 
believe will form a more 
resilient institution. 

Lee Hsien Loong, deputy 
prime minister and head of 
the Monetary Authority of 
Singapore, the de facto cen- 
tral bank, told Parliament 
several weeks ago that 
banks would be announcing 
30 per cent reductions in 
profits for 1997 to cover 
potential bad loans. ' 


UPM to 
bail out 
Asian 
venture 

By Tim Burt in Stockholm 

UPM-Kymmene, Europe’s 
largest forestry group, has 
agreed to inject $235m to 
help refinance its troubled 
joint venture with Asia 
Pacific Resources Interna- 
tional (April), the Singapore- 
based paper manufacturer. 

The Finnish company, 
which last September 
announced a share swap 
with April in its fine paper 
operations, said the Asian 
economic turmoil had made 
It necessary to renegotiate 
the terms of the deal. 

The move follows April’s 
failure to raise sufficient 
loan capital to the 

construction of new paper 
mills in Indonesia, which 
need to be completed before 
the share swap with UPM- 
Kymmene can twfc* place. 

Under the terms of tbe 
original deal. UPM- 
Kymmene had been offered a 
30 per cent share of a new 
fine paper company relying 
on three new mills built by 
April, twoof them in Suma- 
tra, and one in Changshu, 
near shanghai in China. 

As the economic crisis in 
Indonesia worsened, how- 
ever. it became clear April 
would not be able to com- 
plete tbe mins in time for 
the scheduled start of tbe 
joint venture next year. 

“April, like all other com- 
panies in Indonesia, has 
been in difficulties - espe- 
cially as it has invested 
heavily in projects still 
under construction,” said 
Juha Niemeia, chief execu- 
tive of UPM-Kymmene. 

to a bid to salvage the ven- 
ture, the Finnish paper 
group agreed to invest $235m 
in April’s new Changshu 
plant. That would enable 
April to redirect loans ear- 
marked for the Chinese 
plant to finance the Indone- 
sian paper nulls. 

Mr Niemeia. said the new 
UPM-Kymmene package 
comprised a $121m share- 
holder loan to the China 
project and a further $ll4m 
equity investment. 

At Friday’s close, UPM- 
Kymmene shares mere np 
FM450 at FM14550. 


NEWS DIGEST 


FRENCH ELECTRONICS 


Thomson Multimedia in 
profit at operating level 

Thomson MuJflmeda, the French state-owned consumer 
electronics group, yesterday announced a return to operating 
p ro fi t, white remaining heavfly in the red at the net level The 
company unveted ne$ losses for 1997 of FFr2.78bn ($453m) on 
turnover of FFr38.1 bn, somewhat better than the loss of FFi3.4bn 
on sales of FFr37.7bn it managed In the previous year. 

Operating profits reached FFrU3m, versus a 1996 operating 
loss of FFr681 m. THs was in spite of “unexpected market evolu- 
tions' In the first half, notably a marked reduction In the price of 
digital decoders in the US. The group generates nearly two-thirds 
of tisnover on the North American continent. 

Just over half the net loss was due to the cost of financing Its 
heavy debt-load. This stood at FFrl55bn at December 31 1996, 

but was cut to FFr55bn by the end of last year following a 
FFrlOJJbn capital Injection by the French state. This was effected 
in November and hence had Ifttie effect on financing costs for the 
year as a whole. David Owen, Paris 

NORWEGIAN INDUSTRY 


Aker down despite disposals 

Aker RGJ. the Norwegian industrial holding company, reported a 
22 per cent faU in annual profits on Friday despite raising 
NKrl.4bn (Si 84m) from non-core disposals last year. 

The company, which has Interests from shipbuilding to sea- 
foods, sew pre-tax pro fits slide from NKr969m to NKr755m even 
though sales rose 25 per cent to NKr255bn. 

It Named the decline on restructuring costs ot NKi230m at Ns 
Norway Seafoods business and mixed demand In Its constructor 
subsidiary. Nevertheless, Aker said the marks value of its listed 
investments rose to NKr13bn from NKriObn during the year. 

Tim Burt, Stockholm 


MEXICAN CONSTRUCTION 


ICA suffers fourth-quarter loss 

Shares of ICA, Mexico's largest construction company, fell 
sharply on Friday after it reported a 414m peso ($48m) fourth- 
quarter loss that included the results of the government’s toll 
coed bailout The company took an after-tax charge of 953m 
pesos as a result of last year’s bailout it reiterated its estimate 
that it would receive 9.33bn pesos as payment on account 
receivables for construction of the roads. 

ICA’s fourth-quarter sales rose to 2.41 bn pesos from 251 bn 
pesos. Operating margins slid to 6 per cent In the quarter. 
Henry Tricks, Mexico CHy 


DEUTSCHE MORGAN GRENFELL 


DMG replaces N American CEO 

Barry AUardice has been appointed chief executive officer of 
Deutsche Morgan Grenfell In North America, following the resig- 
nation last week of Carter McdeOencL Mr Allarcfice was previ- 
ously chief operating officer of DMG North America, under Mr 
McCfefbncL Both men previously worked at Morgan Stanley. Mr 
McClelland is believed to have dashed with Deutsche Bank man- 
agement over the strategy for bidding its US Investment banking 
business. Tracy Corrigan, New York 


The National Commercial Bank - A Saudi Joint Stock Company 

FINANCIAL RESULTS 

( VL l)iTi:i)i 

BALANCE SHEET 


(SJL *0001 

(SJL’000) 

ASSETS . 


31/12/97 

31/12/96 

Cash and balances with SAMA . 


2599,160 

2,620.947 

Due from batiks 


14,144,783 

12,678,095 

Trading securities 


1,320500 

1,314.678 

Loans and advances, net. ■ 


46^90 J 09 

38.171,072 

Investment securities, net 


16563.104 

20,467,240 

Fixed assets, net 


1,702517 

1,713.133 

Other real estate 


1,030580 

1.033,182 

Other assets 


2.187589 

2.054,241 

Jbtal Assets 


86,438,142 

80.052588 


LIABILITIES AND SHAREHOLDERS* EQUITY 


LIABILITIES 
Customers’ deposits 
Due to banks 
Other liabilities 

Total L iabi li ti es 

SHAREHOLDERS' EQUITY 
Share capital 
Statutory reserve 
Retained earnings 

Total Shareholders’ Equity 

Total UabOUies and Shareholders' Equity 
CONTRA ACCOUNTS 


OTATRMENT OF INCOME (ABBREVIATED) 


61,929,185 

58,004,080 

13.919,435 

11,430,821 

2^0 2.766 

2.962,847 

78,651,386 

72,397,748 

6,000,000 

6.000,000 

1.76L695 

1,500,871 

254)61 

153.969 

7,786,756 

7,654,840 

86438,142 

80,052,588 

87,81 Ml 8 

124,192,701 



• 


5.675,283 

5.320,304 

-**-*■»■ 


Operating Income 

(4*699,710) 

(4,351,223) 

-?* -V . 

"* . . 

Less: operating expenses 

975^73 

969,081 



Net Operating Income 

67,718 

(54.074) 


, 

Other income (expenses) 

1,043*291 

915,007 


total net income 


" further information contact our Head Office in Jeddah, Saudi Arabia: 
** Z-W) 2 «4 7979 or Fax: (966) 26446468 
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Global Reach In-Deith Capabilities Local Insight 


Industry Expertise 




Canary Wharf 

Working alongside the Canary Wharf 
management team, we acted as financial adviser 
and lead manager on an innovative £555 million 
30 -year securitisation of current and future leases. This was the 
largest single asset real estate securitisatioa of all time. 



CoU 

Colt Ttdccom raised £213 nnUkn B> finance the expansion 
of its local exchange network m Western Europe. We i 

of dual currency high-yield debt and comment equity offering, providing 
Coh with the Fmancmf. package most suitable to hs capital straemrc. 


1 


The Energy Group 

The Ena© Group issoed its manpnal US$500 
Tnjnira Y®tex issue whik the MMC were coosider- 
ng ftcjfiCwp’s Sot hid for the company. We devised 
a Uftspe structure IQ protect both testier and investors from a ch a n ge to 
mrtiwl imrl hwvtwt a rimpfo ihai rrwrtrri t-prari invwanr Blfyntr 



Etam 

We acted m adviser to Etam coils sale to Etam 
D6ve5oppemenic4 Ranee. The agreed pobfic offer of 
£100 nrillkxi comprised cadi with a time alternative 
md fflo ctadmatioi of the two businesses serves to 
re-tmite the Eton brand nanKS in Europe. 



Nomura IniematumaTs Principal Finance Group 

We acted as financial adviser to Nomura 
Inwnsdccal pic's Prindpti Finance Group in flit 
sale of AT&T Capital to Newcout, for a tool 
eousidentian af US$151 button, eorotantg af oath and eqnhy. Una 
transaction created one of be wodd's largest asst Horace companies. 



Siebe 

State's purchase of Eaton's ACOfar£193 mlTHnn 
f wmkftri ip global leadership in home wnhnin and 

automation pnabeta. We advised Siebe tn this 
acquisition wweU as to £77 mlfflMdhteatiiicmrfWrilt, a 
buunoas. Both transaction* helped Sites enhance its stnigte focus. 
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By Tracy Corrigan 


Although Treasury prices 
have backed up over the 
past few weeks, with 30-year 
yields now above 6 per cent 
again, the market's reaction 
to the news of another big 
jump in jobs last month 
suggests sentiment remains 
fairly positive. 

Friday's numbers showed 
that 310,000 were added to 
the rolls last month, 
boosting the average 
increase in jobs over the 
past six months to 343,000. 
However, some analysts 
have suggested that a 2,000 
drop in manufacturing jobs 
is a sign or the effect of the 
Asian financial crisis. 

Expectations of the 
negative impact of the Asian 
crisis on the economy are 
providing some reassurance 
that a rate rise will not be 
necessary in the short terra. 

Meanwhile, the stock 
market was initially hit by 
profit warnings from Intel 
and Motorola, but quickly 
regained lost ground. 

Traders will be waiting to 
see whether a warning from 
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Compaq Computer late on 
Friday will have a more 
long-lasting effect 
Among this week’s 
economic data are February 
producer prices on Friday, 
which are expected to foil 0J2 
per cent, according to 
Standard & Poor's MMS. or 
0.1 per cent excluding food 
and energy. 


The UK's two-speed economy 
has been the subject of much 
agonised debate in recent 
weeks, as the markets have 
attempted to assess whether 
the Bank of England would 
raise interest rates. 

The moribund state of the 
UK manufacturing sector is 
expected to be demonstrated 
by today’s industrial 
production and 
manufacturing output 
figures, which should show 
only 0.1 per cent 
montb-on-month growth. 

But the retail sector has 
been much more robust 
(although one would not 
have thought so from the 
profits warnings at 
Carpetright, DFS Furniture 
and MFI last week); the 
latest indication of its 
strength will come from the 
British Retail Consortium’s 
February survey on 
Tuesday. 

The Bank left rates 
unchanged last Thursday 
but clues to its thinking may 
come from the minutes of 
February's monetary policy 
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committee meeting; the 
committee was split in 
January. 

The results season gets 
well into its stride this week. 
The markets will be 
watching for companies' 
views on the effect of 
sterling’s strength and 
the Asian economic 
crisis. 


An expected spate of 
company news will drive the 
German stock market this 
week. There could also be 
fresh speculation about the 
future direction of German 
interest rates after one 
Bundesbank council member 
suggested last week that 
rates might not rise this 
year, and could fall. 

German shares ended last 
Friday oo a strong note after 
losses earlier In the week. 
The losses were driven 
largely by International 
developments after Intel, the 
world's largest computer 
chip maker, issued a profits 
warning. The DAK index of 
30 blue-chip shares closed 
electronic trading at 4.762.71. 
Earlier, shares had closed at 
the end of floor trading up 
92.55 at 4.715.95- 

Today. the Bundesbank is 
due to publish a report on 
whether German inflation is 
correctly measured. 

On Tuesday. SGL Carbon, 
the world's biggest 
manufacturer of carbon and 
graphite products, holds its 
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annual press conference. 
SGL shares bave suffered 
after an investigation into 
price fixing in tbe graphite 
electrode industry. 

On Wednesday, Hoechst 
Marion Roussel, the 
pharmaceuticals division of 
life sciences group Hoechst, 
presents details of its 
business last year. 


Japanese markets are likely 

to continue to be led this 

week by speculation over tbe 
government’s plans to 
stimulate the economy and,, 
prop up the stock market. 

The government will come 
under increasing pressure to 
puli something out of the 
bat to boost stock prices by 
March 31 - the financial 
year-end for most Japanese 
companies and the date on 
which banks' capital 
adequacy ratios are 
calculated. 

Last year the Nikkei 
closed at 18,003 on March 31. 
A lower close this year 
would force many companies 
to book losses on their 
securities portfolios. 

The government is also 
under fire from overseas 
trading partners, 
particularly the US, who are 
demanding more drastic 
action to stimulate domestic 
demand and rein in exports. 

Any clear indications that 
it plans to respond would 
please the stock market, but 
not the bond market where 
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the benchmark yield has 
been hovering at about L6 ■ 
per cent. 

Hopes for stock-market- ' 
related measures. Including - 
the possible use of foods 
from the postal savings 
system to buy shares and - 
thus boost the market drove 
tbe Nikkei up to a 
four-month high last week. 
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• Bayer, the German chem- 
icals and drugs group, is 
expected to report record 
profits for 1997, but concerns 
about its pharmaceutical 
operations and Asia are 
keeping analysts wary. 

Strong nine-month figures 
were boosted by the weaker 
D-Mark, strong exports and a 
modest revival of domestic 
demand. 

Analysts expect earnings 
per share of DM4 -DM4.15 
($2.20-$2.33), against DM3.85 
in 1996. 

Reuters, Frankfurt 


FTSE FMpog 
FTSE Emiw 100 
FTSE ante 300 
FT 30 

FT con Smite 
FT Ftastf Maned 
nSEGoUMte 


1382781358231380211300781358761382781285.77138278 31.14 
2821 J» 257020 256424 281375 2823.74 2823.74 223840 2 BXL 74 2 M 4.4 7 
113107 1 1 2029 1 t 242 B 11 3724 1143 . 18 1143.18 071 . 93 1143-18 >7428 

3651.4 38117.4 38102 3 S 962 3593 8 30612 3236.4 3851.4 494 

10143 10116 10227 1 IQ.T 4 10156 10110 101-52 12740 40 IB 

139.78 13937 13931 139.74 13029 MOM 135.65 14024 5051 

105571 10*523 100571 107127 108827 112920 32938207*21 90102 


WEDNESDAY 


Aerospatiale: 1997 profit up 
75% to FF 1.4 billion 


In 1997, the group’s commercial, economic and financial performance 
made further advances. Orders booked rose 27%, and the net 
attributable profit surged 75% to FF 1.418 bn compcuedwith FF 812 m 
a year earlier. Net debt was reined in to less than FF l bn. marking a 
further reduction of nearly FF 2 bn in this line. It now represents only 
15% of group consolidated equity. 


Orders climbed from FF 63.3 bn in 1996 toFF S0.3 bn in 1997. All 
business areas reported increases. Orders booked for satellites remained 
stable at a high FF 5.6 bn. The Space and Offence Business's 42% 
increase was driven by a 63% rise in orders booked by the Missiles 
DUnsion, and a 114% leap in launchers and space transport orders. 
Orders booked by the Aircraft Business and by the Helicopter Business 
rose 24% and 18% respectively. The order backlog now stands at a 
record FF 160.9 bru this represents some three years of acttirity. 


• Cathay Pacific, the Hong 
Kong-based carrier, is expec- 
ted to report a 1997 net profit 
of HK$1.5bn-HK$1.83bn 
($l94m-$236m;, down some 
52-61 per cent from the previ- 
ous year’s HK$3.8bn because 
of regional economic turmoil 
and the fall in Hong Kong 
tourist arrivals after China's 
resumption of sovereignty. 

Cathay Pacific 1997 reve- 
I nues are expected to come in 
at HKS31.5bn-HKJ31.9bn. 
down from HK*32.4bn, with 
earnings per share of 4-1-50 
cents, against HK$i.20. 

Hong Kong’s “bird flu" 
health scare in the final 
quarter compounded the rail 
in visitors, with tbe impact 
on the Japanese routes 
likely to have been particu- 
larly damaging. 

A local analyst said these 
factors will have led to 
"thoroughly bad results for 
Cathay In 1997 - but. ” he 
added, “the worst is yet to 
come". AFX. Hong Kong 





Game of two halves? Martin Broughton, chief executive of BAT Industries 


comprise costs ahead of the 
proposed merger of its finan- 
cial services arm with Zur- 
ich. the Swiss insurer, and 
by charges for tobacco litiga- 
tion and pensions mis-selling 
cases. On the tobacco side, 
analysts will be looking for 
news from Asia and a prog- 
ress report on the Mexican 
acquisition made last July. A 
consensus of forecasts from 
First Call provides a figure 
of £L3bn. 


THURSDAY 


• BAT Industries of the 
UK, the world's second larg- 
est tobacco company, is 
expected to announce that 
exceptional charges have hit 
final pre-tax profits. These 


• Renault, the French car- 
maker, is expected to report 
1997 net profits of between 
FFH.abn f$700mi and 
FFr*l.8bn ($S00m). 

The results will mark a 
tumround from the previous 
year, when the group 
reported a net loss of 


FFr5.25bu. The 1996 figures 
incorporated FFr3.9bn of 
restructuring charges, 
including FFr2.4bn for the 
costs of closing the Vil- 
voorde assembly plant in 
Belgium. 

Louis Schweitzer, chair- 
man, has already said the 
company will make a net 
profit on ordinary operations 
in 1997. although he recently 
signalled that cash flow 
would still not be sufficient 
fully to cover investments. 

The return to profit will 
enable Renault to restore a 
net dividend of about FFri, 
after making no payment for 
1996. The dividend was 
FFr350 In 1995. 

The results will also be 
lifted by exceptional items, 
including capital gains on 
the sale or a 0.9 per cent 
stake in Elf Aquitaine in 
May and of the group's 


remaining 3 per cent stake 
in AB Volvo in August . 

AFX, Paris 


1995 1996 


Sales climbed in 1 997 by 11% to FF 56.3 bn. An additional 25 % in 
billings by the Aircraft Business and a 7 % rise for the Helicopters 
Business offset the 15% decline in the Space and Defence Business. The 
latter was attributable to billings for satellite business being carried 
forward to 1 988 , and a further drop in ballistic and tactical missile 
business. 


• Bic. the French lighters.- 
pens and razors group, 
is expected to report net 
profits of FFr760rn-FFr895m 
($127.5m-$150.2m), up from. 
FFr683.6m in 1996. 

The dollar exchange rate 
has a signifi can t impact on 
Bic's sales and profits. 
Bic's 1997 sales figures, 
announced in January, 
showed a 21 per cent rise 
from FFr6.35bn to FFr7.39bn, 
of which 9 percentage points, 
were attributed to the dol- 
lar’s relative strength. 

The US-based Bic Coip 
represents almost half -the 
company's consolidated 
profit and will also. benefit 
from the dollar’s strength, as 
it buys some components 
internationally. AFX Ports 


NEW INTERNATIONAL BOND ISSUES 


uLifie t 1 . ^P* 1 c ^ Bort-tanr 

a Matssj % Fncs % sprcadbp 


'>’5 


" 9?c 1997 


Net attributable profit was FF 1.418 bn compaml with FF 812 m a 
year earlier. This 75% increase was due to imprmvd profits in 
aircraft and helicopter business despite an environment of keen 
competition weighing on margins. It was, however, affected by the 
decline in profits of defence business which was undermined by cuts to 
military budgets. 


2.9 — 

\0.9 


1996 1°oy 


Net debt. The implementation of process improvement plans and a 
reduction in working capital requirements enabled the Group to slice 
FF 2 bn off the net debt in 1997, bringing it down to FF 939 m. Net debt 
now represents 15% of the FF 6.4 bn Group consolidated equity. 

In his comments on the results. Chairman liw Miclwt noted : “ These 
results, combined with the Group’s structural reorganisation, 
confirm Aerospatiale's leading role in building the civilian and military 
aircraft and space, industry in Europe. " 


hr,r further information 

.37. houFeard dc Montniorcmy 
75016 Paris 
FFL-W'CE 


AEROSPATIALE 

Taking Europe further 
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Rates unchanged 


CURRENCIES & MONEY 


POUND SPOT FORWARD AGAINST THE POUND 


DOLLAR SPOT FORWARD AGAINST THE DOLLAR 


By Simon Kuper 


It is sometimes possible to 
tbinic that interest rates will 
never rise again. The Rank 
of E ngl and's monetary pol- 
icy committee last week left 
UK base rates on hold yet 
again, and Klaus-Dieter 
Kuehbacher, Bundesbank 
council, member, even 
suggested that German rates 
might be cut. Alan Green- 
span, Federal Reserve chair- 
man, has indicated that US 
rates will not change for the 
moment, and little seems to 
be stirring in the Japanese 
economy. 

This week, should offer fur- 
ther signs that inflati o n is 
fast asleep in the developed 
world. Both UK and US pro- 
ducer prices for February, 
out today and Friday respec- 
tively. are expected to have 
fa Tien on the month. German 
consumer and wholesale 
prices Cor February are a lso 
forecast to be tame. 

And yet no rale cuts are 
expected either. All leading 
economies except Japan are 
growing healthily, »T>d if the 
Bank of Japan were to lower 


it? rates from 0.5 per cr»n t it 
would be virtually handing 
money out on the streets. In 
other words, rate sentiment 
is not about to shake up cur- 
rencies. That means that 
even the key economic data 
due this week - US February 
retail sales on Thursday. UK 
Industrial production today, 
and German retail sales on 
some unspecified day — 
should have scant impact. 

With interest rates dor- 
mant, the dollar, D-Mark, 
yen and pound have all 
stayed within well-defined 
ranges for most of 1998 , 
although late last week the 
dollar and pound jumped, 
largely prodded by “Mr Kueh- 
bacher. The dollar ended the 
week, at Y 127.8 against the 
yen and DM 1.882 against the 
D-Mark. 

The forces most likely to 
move currencies week 
are to be found in Asian poli- 
tics. Japanese politicians 
have been talking for weeks 
about yet another fiscal 
package to budge their 
motionless economy. Any 
signs that this package could 
be large would help the yen. 
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CROSS RATES AND DERIVATIVES 


WORLD INTEREST RATES 
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Sophia in 1997 : a year of transition 


In 1997, with the . 
acquisition of Finextel, 
Sophia turned its attention 
to investment in real estate. 
This operation testifies to a 
deliberate growth strategy 
in its real estate poifolio. 
This new phase of 
development must permit 
the Group to consolidate 
.its results by progressively 
modifying the structure of 
its income- Sophia is 
thereby preparing for the 
future and pursuing its 
policy of value creation 
for its shareholders. 


New cumraftwents : 

Frs. 2 billion 
A substantially strengthened 
property portfolio 

• acquisition of 87 % of FlNtULiuL’s 
capital; Frs. 1,144 million. 

• new financing; Frs. 845 million 
inchidrrig Fa 362 million in the public 
amenities sector. 

In a property market undergoing 
rationalisation, Sophia has seized the 
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Frs. u billion, compared with a net 
book value of Pis. yj million. 
Borrowings arnonnte to Frs. 12-4 biHiroL 

A year of transition 

• The rental portfolio has been assessed 
line by line: a deferred capital loss of. 
Frs. 400 million was entered up at the 
end of 1997 . including 258 far 
SOPHIA and 142 . for FINEXTEL ; the 
latter have been charged to *bad will* 
on acquisition and do not affect the 
consolidated results. 

+ The burden on consolkiaied results of 
expenses linked -to the acquisition of 
FINEXTEL amounts to Frs. rr miHkra. 

• A substantial capital gain was made 
from the sale of a minority holding in the 
Cr&eiL-Sokal centre (Frs. 204 million). 
As a result of this sale, no income was 
received from this participating interest 


during 1997 (Frs. 2 a million). 

• The consequences of the economic 
crisis have resulted in operating 
provisions of Frs. 57 rmflion within 
SOPHIA and its subsidiaries 
(53 million in 1996 ). 

• The continued development of 
SOPHIA necessitated substantial 
recourse to the bond market It has 
been decided henceforth to write down 
the issue cost of loans on a straight-line 
basis for due teem of useful asset life : 
the Frs. as mill ion in issue costs for the 
convertible issue in April 1997 have 
been written up at Frs. 2 million 
amongst results. 

. Finally, the net consolidated profit for 
the year indudes Frs 9 million of the 
unappropriated part of the acquisition's 
badwill of FINEXTEL over a ten year 
period. 


its rental portfolio of 63 properties. 


Pars and its suburbs. 

Property leasing has seen strong 
competition from certain banking 
networks and dnggi«h demand on the 
business side. 

Initiation of a trend in distributing 
net commitments 

Net commitments administered by the 
Group amounted to Frs. 16 bilBon aitbe 
end of 1997 , divided at end -1997 into 
24 % rental portfolio and 76 % kons as 
against 15 % and 85 % at end- 1996 . 

The rental portfolio of 160 properties 
conceals hidden capital gains of 


Dividend in tine with property strategy : Frs. H. 75 

The Board is in favour of tire value-creation policy adopted and feds that Sophia's 
devdopment should be continued and consolidated. It has consequently dedded 
to propose to the General Meeting on a 6 May 1998 that a global dividend is dis- 
tributed at the end of June of Fxs. 14.75 share, including -a tax credit of Fa. 

0-47 (Frs- 17 . 75 , i ncl ud i n g Frs. 0.50 tax credit for 1996 ), Le. an overall distribu- 
tion of* Frs. 218 million. 

Prospects for 1998 : upturn in results 

As forecast on its acquisition, the integration of FINEXTEL’s accounts within the 
year as a whole will show an improvement in the Group's operating result; in 
particular, cash Bow, foe significant operating indicator for an active real estate 
company, should see an appreciable upturn in relation to previous years. This 
trend confirms foe appropriateness of the policy of renrfbrdng patrimonial busi- 
ness that Sophia intends to pursue in the context of an improve market 



P H 1 A 

PATB1HIIMF IMMIIfLlEl E7 FIHAHCEHEHT 


I £ R 


E 


I F 


nil nfam it watMfart 31.15 caiffn. m par fthatB) aad aHftiEC9FB.araar.8aytfe.il now riwCftmH Oyafei- 75IM RUB- ftl ifll *4 35 4711 


■■ r 


























































































































































tmmi 


FINANCIAL. times 


MONDAY MARCH - 91 998 


FT MANAGED FUNDS SERVICE 


FT Cftfine Onrt TnS Pikes <fel 0891 <30010 and fce» In a 5 dgit coda fc ad below. Cads are daigad a] 50p per mnute at i fans. hwrHtmri access watt* tn atecnirt»o only fw more d.*ie wl nw f r UMw Mu l«* m (*« J7> ) 873 437B - 


OFFSHQRE 
AND OVERSEAS 

BERMUDA 

(FSARECOMRSBn 


M? 


IRELAND 

(FSA RECOGNISED) 


uaunMBag aim im c*r 
B*Vt Mm nw 6 rt Um 


M>| MM TWM 

nw W 6 m 


K> Hi Manor ftn. Giamqr ff 
BWUftaU 

CtrftorjOjKF 0 H HS MSB 


Henderson Crosttmafo Investment Co fltentis Korean Smaller Companies Fund Irish Life hibnflUonal EBW Fun* Pfc 


rwnmtccF n wuj 


-- - ■ M KMOaHhOElKlFS 

S*te**i H 1 E? ft ar»OM*6 o 

WS Bft Ua ikoaOnubcF n 


FHeSty Currency Funds lid 
nwtau w. PMralK Btnwh 
ukRsiMiwsBagaraiii 
fVnfcCtauBUIttlft 
FmffBM WITH 777377 ) 


■msrOTwnm oSJta 
H3C3040QD itosSa 
■wgpsaMiDOO WEiiwy 

' ara KBB7 uMter 

I J 40 40941 WU 

UOflEB *»m*w 
i 720 *H5 r nmnao B 

i 3jo *izn bmwiB 

1 731 u£ ‘«Kn 

1 *0 « J» SMlAm 


jmcbMAccF a 

CsadtHCoaF 0 

iMQnjtal o 


IKWiBattF.D 

oibimobu 

MMiMOta. 


38 m 

11 BBO 

MiMtra etSb msi 

H 0 5TJH7 1X713 

ASF. a SlUH 14*T1 
OSB 

429 8551 

B leMSaiCVl 

*30511 
IJ57 
1257 
<70M 

f o s*:a * 7 jhs 

1MM SB.150 02ms 
=«cF.fl rain ozn 
it — a am bcs 


: £33 AS Fund Mare 

- ME IBIIMB M HM. 


sent Lid 
TtaDHfe* 


- §S 8 B»SK!tI 82S : un 

: Aberdeen Prolific International Fond He 

- **75 ttRUTrttam5am.t)UJIBi 

- «n: ekwboiosbke rMagomsom 

- •*» uncKanF WO 5 -4C09 

- «u jmSwf nnu -w® 

- eon am pjrft ? _, "fin - *039 


™ 2 E9»B(T*J».Lon*P.EaP3AJ 

inn ib-to: 

temurewd- . nxa 

M*rF S iMSs 

Efil 1077 UtAmW 5 SlfttS 

flsfi) niiiDiiLjn.- ... . nrj» 

- tots ffiSKZE— - , SiS 


PxrtrWHBl fflPJS 0 777 

PKdcbwn . . .5 s3<t: o.*77 

UMVnafli if risr 1 310 

Loan! bwstmem Funis ild 


Dote (BOO JWWi »«L(i*w Hast tent DWhi,’ Mono KJinXMW 
^ ™ laaBMMMK nW».M 


4WJ0561 70S UAVUUfJ V>7*< u *> 

; ^ BTAT Asset Managemni ffrtWdl LM 
4JJ K.A 'T j i ss c.-rr re'.— ,n -ariTivJ 

- - B3F Secured Spaty Fund II Pie 

: mT-’ MnMft Vm-'j !HV 1 1 -we 
_ Vmiw i i fil-jj 

- ww* Bank of bobsdlM Managers ltd 

*3ai' tour it- 1 

mi muwi Kiroiiry'Mtn S.'.j 


%r w 


Offishore fwds 


' sr as a-. i 

wi Bwik nl SMSMA M— thrnlTW ‘ 
WfctteaHSfcr J-W _ •• • ,0»H2Cfts. 


tu 10*1777 

£J0 QZS WbAwMflmata. SirAn: 112JVX 

720 «5fl bmwmttoqatcf^a 9BB.T 118410 
3jc nan En 9 wnBo 3 a*a:F. a KtraftH 
33i mS wmimmi.i van-u&aKf 
«« Are 5W9AaOwailRF.O W731I1M 
6(81 *n» IKMOMI 0 USES 45190 


3 UEJUIIVMSS ' 7 - 
lOppcKUtnF. . 
aaaG om f — 


uses asioo 987 ana 


S«5irZ~ 


7.ffl «5M IKBOMDtaF' 0 K*R1 C53S6 fiw **S71 waownlf — 


a« <>« uhamkikF-D 
fJS S?5? uon/lBwiciAoeF^a 

sisa^ s saa-.s 

t Ltd 


81 <011.1860 
“"IIJW 
...^101700 

tmanaiToo 


wi BT Fund Msn 3 f 

i w JO maud STM. 
™S! BTIWAWIFM 


>Mti 2 S 8 .nnSrBmM «imisc7tso £?3£" s 

rlMMllMlMMaMUi n mBi 1 ^ 

nd sum ir«s mean £SS^— • — 


ffifeacr.-. SSS fS 
tttzzzziz ffl# 'SS SS 

iKSnicta nso sjo ooo 


Hypart Iw alre a n M 

20IWaS(.PDBlKW33SE 
&oinsx«rai 
»*•** S 


MFml 94* 96 06 

UUFMMcaMrwmOMOl 7190*3 

Ltd 
01*81 




KflSrMZ-' M ■ - H 

Orfaa Fend United 

BFiMSU ItaWn. Mil. 0O1M15HM1TM1 332 8370 
OltonFWS $3837 - « 09 



1179 

lifS 
1*39 
1*37 163 

14 51 1677 

1*51 15 J7 

&OT 1784 
LSI 17 Ml 



-«*ro “""““N^fwdPn 

-64® HEM Eiroean F 

- 44539 USMEimlm.-.. S DK 43 K 

- Mt» Urj W FBI E'jocnoi F 5 Ml 6535 

- wi uaow.EeuiiF 

- ySJ uantfTEauoi 

* tw I jf Tfl i amt 
“ 64178 I ■ ■■ H *wrm f 
■JJ® iSSSfbdIcp. 5 
SSJg l*aOM«IUi*«a.F 5 
■ 55ts uadwiiJmoiF l 

8 TO Sew 

_ 4*1 p uaratranrinjamF 
Z 0 B 40100 Loan BUM MFMIPk 
509 *uir UBcaBWHunocF 5 
USSlLSDciTEMF 6 
ai Wiim 1*311 tawta an SF .5 
in iHMOO u3rfDmn8Mtaioni5 
mna'A M 61 * 5 

LETI 3nim lte . 1 .' I . 5 

- 5710 LBsOI&ftWRSnCF.J _ 

■ 67191 iBlrt Ehfee UjMty Fund lit 

2K Lisrtaw»im«giF . j noi 11 

: 2mm Ua jWu wii' 3 S10J60 

- «lu laefcaMiwi*. 1 ran m 19 

. ScS uaiimFwcijaajH Ftnooo.’o 
. ini UaUSaeaFeUE F 0 SFtnnrrr 

- Sian ua; 5 «M'aol=as|f.( sub 98*7 

- OCt<l lKKS^LA<a=6(.d 500*07 


nm 1 u 5300 
S1K11D — 

“ 8.1 


- W *2 *mntan Eoqni 

AminlCn 

Eanm c* Lmn ni 
Coopm Coo ML . 
. 3— .— 1 . taooa»C«fiWiU55 
»21 KlB 


■rental Imeskmd FtMds Ltd i 
Cron. Lot** K3i im 0i7il 


BERMUDA 

(HEGULATB))n 


P0BD».« Poor Pttt team 014*1 710E5I 

S SS&r = S 

1 cm nofown 7ii S9671 


IM 


GUERNSEY 

(REGULATEDjn 


AHpiatUd 
S3<80 3141 


«Vr- 


S®SS?“ss„ 


HSL Htagrat Co {Eaemay) LM aoemm. 

im wtowJWbiBeis*. 99V - 50932 HOC an 

™ mwMoliaMnnM S2«3S - 48DGI RMfnak 

3181 173 *5031 UI»(»B1B05lPU*M SIC STM - 5MOT 

HuKSMIMlFMUo.- SI 1.7717 - 56783 r 

M fc*iligs flteoJute Alpta to? Mgmt (Snerwey) LM gfSS 

2180 - 3C7B iMHianFwFcnjMM sms miffi - - mn] 

iiS ^ SS ApoBDtewstnwitlUoairenwilLid e£*& 

'jS M7|™ «m 77*1 - 6^7 

1X73 - 50200 J*P*n — .*1118 11S3 - S5B39 HunlMO 

800 670 00731 non £7 93* 8071 - 5M97 

rw Si" *1 1321 - SBW p aMBcn* 

2756 - W28? E*OHvi £13415 13592 0 48«5 SOgPMd 


Erttaou Hanged n*M 
wae«'. 6 >Mgi. 

iSnnHnfnn^D 


5^ BOCSoMEmTM- 14*07 - mois ^saSSsua 

S5S Baring Monitaal tad HaeaiaeJMgreQ LU SDmwwt 
Sola RCI&CaanKW Docks M* CriTl-eawoO unMvrmiisa 


KrtSSSSaaiidf I 

DaCjtaicnaiiMyi— 
MIMBM 5 


- ^ Christ 

I ZS - -.' istai 



- HOB EuTOoc*. S22036 2353 - 99SJ2 

-.m a^'iVS ■- ® 

US 

- *« 8 S 8 bht investment Sanlcas Lbnited 

026 SUB B*0Qk*4iM»4. MST3 - *2709 

2gS Baniiys Giahd Imwtoia Guernsey LM 

Sow* JMWMaFuM 1203) 2043 - *5559 

BHUerfiflld Ant Haragors ^tentserl ltd 

- Srm CsxlKteitanB*:. S12J97 13.16 - 45168 

- Mil EUl*m»Mir SlSJD 1877 - 97131 

- rai 2 RwodtoaFaucim. <1955 iso* - wo 

- CAB Asset Management p35J Ud 

OBEaMAonwaFdLBl 9825 UM5 

CSC Fund Mangos (tamey} Ud 
telPglicqaittMl- (11368 633 47722 

jura 484 (7723 

Jijos 47733 

F14JB 1SJ0 - 4*976 

31857 H19 - 4*962 

CS780G S23 - 4906* 

!7r282B 2725 - W« 

SfrH67 3879 - **932 

S272E 7*05 - SMS 

91335 Md - 53400 

— Ol « KiS* - *7717 

teataBPW — siok ueo - •earn 

HKAaoMBEwa SI 721 1815 - MJO? 

Ctariden hmstmeHt (Qmitey) Undted 

. rasyt : 

: Mfk iS?5 : 

- *™ ttrtMEnwwOwtat: ECU1S1042 


Cbristma Investments Ptc 


i» aw un. OMvOk. so* ea 

BcC*ftrt)fc5aiWi*F i 13149 

HoDiFaeuSeUniB* 1 iziks 

MsawaiWiaHoAf 9 11 1*3 

FcnCHTfeatomnSF 5 17211 

tKSJM.ro sr5107. 1 127 « 

krakOkdEoMiWolFS ui 16 

»ca»naniadoAF_5 ms® 

tacMVPlMKMBI-. 5 111JW 

KtEcntlreteAF.i F9US 
W^ gr FBgnQr.j M 

iiSSSSbBfij nrari 

l> 5gteH* Wc|i* S ^ tttjO 

WGraSoSnaoiAP-S £1003 
w 0 Man)KHMOP .5 nw: 

Cortts Fond llamgets Umted 

Hm fUapar EquuyF- 938 70 

Sn^SwwTtoMfF temzjo 

sBkt; ’« 

bkkHd Emtr F 37177.53 

MrumF, 0909 


32722 
snB 

18415* ID 
15147 
58* 19 
LI 456 
52386 
108116 
IK 43 
SUM 
SOOfiJ 
902 IV 

K1T677 

naze 
SI 290 
n«a-i 
si io< 
(06710 
DM 2 IC 
ram 
30196 
187 *7 
£08900 
5140* 
Cl 573 
52.589 
(1 170 

(1 un 
£7(00 

. , non 

5>? trod ea 
S3337d 

. COO 

* uDflni HmW Joaostooe (DohBn) Ltd 
5 859 98733 EumoM face. Kraul 5. new 2 
■out CkM acMtelfeo FaM Pig 
01712381100 Oram frawfe Ski . 7 um 

- 99767 lL>3c9*Enaxsc3nd .2 ST 0 COC 
: SS Ratwest Resetw Funds Pie 

- un 1 jchom te*. OMM 2 bTUnd 

- 95901 OtMolEMlMlM 

M K C5CUMO-QM0O8.-. £100 

aos a«a* uoo.ooo tioo 


[BtmfUfi trtn f.*i J 11 ) Tin? - 4 

- 8J7* L*n <vra ufliriu ^uiiUp 4 n s. 

- 4U7 1 1 r nr "m~ ' 

- i^B*i*rieim . ... su-*P«ia “ 

X H LmMuop" . «U ^smo f 

ituirJw SRWW/W 11 

- «055 r«B.*« 111 . VMM • * 

- *7571 MMi lIOMiUiS - 

- *7Jl E wofnuii I'iWilh SlU^lljd ^ 

- 4*SW tsncui*) WBi . S*U7 4 ‘II *■ 

- MMcoVK USlJtadm Mo * 0 d 

- wrvP AmeaafuhKisi^ Its.'?*? **5 

- 94416 16x6 Mm Id t III 10* I « 

uuunpirj 5Q8454 - Vi 

652 46IST tomnou mipi hi 51 jrrri * >} 

5i8 tfl lOHCOkWild Jfl.TIti ‘A 

L 56 4U» wnCTati kstoi M 414 nv 5i 

. SA GcV.I Pina hku Fa 3111 J *'""4 95 

481 5411 7 1 JJ* H®n hi 590.1,1 V- 

i«*wl 'AWWwMoli n* 

* 17 W .71 Bacbys Global knestors Irebnd LM 
wfwwws*n»ii« 

t 3 « i^saiBsa;* ills??? - a 

■ J* 1.^2 irpPdWMIWrthD Si 1 49’’ 'la 56 

■’65 1 JIT r, ipC&MHviu'M I*™*, •* 

3 « 5^ Baring International Fd Mps (Mland) Ud 

- 61A Farsi all. .. Slj/9 J5 4* I 'i u 

Mini Slur 17 14 IMU u 

“HI.,,. lUiv-Wi S 1811 TI 5 un" 44 

71345-47* MiMniwa _ ....ions Ijj.’r 000 4.' 

- 51799 oonalunl. V* 10 27 *1 K 16 I u 

- 91900 ‘-ju&i.u . ... sorti tr.f' 'inn »4 

- > 19 * ac i.in iM Oond i'i n; 7? 1 1 * ••» *4 




Vaina Express Food Pic 


Jen 

AanOHfefUSS 
SMS ‘23*4 JwnteQIIlimftn* 
5 73 525 Jwn Cana omnussF. 
- AOnCapmCctnE F 

-5831 im CM* SMfl DU 

JonEmmCw 
uworaoo -ES*h£S£S to 

. w. ssraS 


ksDoH* (7171-028 6000 (Wl Mnx LK. 

8 711 1739 000 97785 jgj lPfc 1 [**D6 Bai<l 

14b IftSS 00158766 keSSBHvBna 

nun din? ouo sue OwsacAnm 
WOE *1 1100 a aoo SUES Rsum»*sac Ooaa 

n: h 1105 IDO 540SB SOOCkX UK— . 

S S Sffl S2K SowclprlHIES . 

PE 1197 839 4&OS iKSMianu* 

T9 038 aao 4EISI 

mum 1 * 6 * 430 •mm BfanM Jobntuue 
£100 1 05 859 98733 Emwn A«. Karan 


- 5 *W imoftSaml . . . sjjjr 

- 549*1 inaarnaiafl . Sm 

- Mi] Hunq Konn . . _ liJDn 

-VM 'tonfmrninolNlj Sir« 

- 4M[A UMiAom-J. . 51 * 1 1 C 

_ s^iVi CtireitU-UiMki iw 

liflMJ FXnml ftp 

_ <^T> unci knv Rind u is 

- Sm total*? 5d*a r i m 

ouninoi Baring Motnal (Votaiufl LM 
tJ ® "m-wuFwMdc . sn-ai 

- 52190 mafic Wwirm 94* 49 «: 

- 43614 PlRdlcIsriiwiMk . 1107 

- UUlAfflDTD. „ yin 

I J™ BerKGbire HTC Gremti Fmd Pic 

-jcsn iwv . 4154 - *••*» 

-Sbv; Btackslone Franks Monagars bobnd LM 

ara mo ram-'m wiiMn cow u>B> i- , »l 

wmiWKW 1H5IH! ■■".'ft 

“ * muiri »c FnUWi <ow im.- '■T.'*, 

• ™; smmtKTAaciWfDku d i*or nw '-n 

■ i'l 13 fuff. Orwm IWifc r "16.-5 mej - 5'CM 

- iJCLuuhnl . . p.00.1 •..«« ■ -.l-Od 

o£r Bonfier Invest (Iretand) Ud 


SMOI J9#l O.V 4 


S'897 1992 1">I 4741-1 

5 1 pH 70 I U I, I U4> 41.nl 

*1193 l.*5J D(V *7731 

SI 1 , IL" IbliJ Uh* >5611 

■hi! 5fM 14)54 


■ hh ill 79 4 7.1 44:98 usv 


va .4 Jolm Hancock tads P»6 ^ _ sg^Peaw Bede rum 

^SSSSSSa; ’-om - SuiwPtmantad 

•*"' HamrtAiHea VenmeFuml nw — — — - — — _ 

rSe.mil »«S : ® Tinner Worthams Company toe 

-^avi.-s.teW leOmeiAtnc Hi* 

3SS Hamsnenn hdemahmal FnwPfcWJ Ifishr Bank binatmnt SeniceS 

jliSSgi fesnil! : §fg 

iTtSs' mveitec Ass«1 UanagHiwn (Ireland) ^ 

4WH> .l-Xidr.* JJ 3\ ! 2 Kt8 

I* -I. i /Ni _ jSfln u-« w f Wiil IHr 

j-UM PugvfBa.in mrtra A }} * _ JEST V8DB ElpfftW nw PTC 

« “ ; 1 Sis^-_,S5-, 

88 : S ®ssr&*Gzz 

ISSBISu^ Yamoictij Samsoig Dynamic Kores 

■Mm JiSSSiSISra fin - «™» «AV SUB 

5s!v- BIVESTTWS Fund Sendees (MawQUd TuUKonOatad 

"VLiZnt.m *»« - AW---.. — S447.17 

5M2J *19*3 - «®° yuHTaimtad 

Km Europe Wrektmde Fmd^ ^ uw so us 

M - »n ISLE OF MAN 

gm Karas Fund Pic W1(I (FSA RK06NISED) 

I F*W »• -» ” *> ,,u 

Korea Wive M mm tan M 

H45 Su«6 - 59965 0*4 P*( P** 

4 . 4 m Knee Balanced Retom Fmd 

sr SSr «« - »*« 

4J.W Kami Bend Fund Pic m 

4 UIV *4 JO 59SW «S 

li.-i Korea C8 Fund Pic 

17.-34 vv |4 75 S*«4S 

Korea Capital EreeM Fund 



tolBHHp>*'U>PhW u P l > 


JBtSEY 

(BEGUWTHIjn 

■» SS?^;& 


The Wmger Investnnt ISampanp PLC • — 

aSSrs&irtS^ &Vs - ABSAOnahmeFradKeraBBstfcBBrtUi.- 

szn-er-?- 


TuM Korea tad 


53621 ISLE OF MAN 
«„ (FSAROOGWSBJ) 

99969 srs* sr » s 

IMpnPBME 

^ mm 


(Jne^LMN : 


iS?? Korea Open Fund 

nw, *■' »* 

la,.* Korea 5 peeWOpportteite 8 tadPlc 
j 2l«l ns- 69 JO 

iS? Korea Sprint Fund Pic 

MV W.^ 

Korea Strategic firewtti Fund 

IUH U tO 

,. r , Korea Sunrise Fund 

ui.-ft IWV 4106 

Korean Bnerglog Growth Fend Pic 

J'C^ ii.j-.in . mowd treW 5501 

--I'M Korean power Fund 

Mr U71 




ua waste*. 
OcunSaecSbco- . 

Qian 001 Mu* 


~ f£" Boctanan Asset UanageniEnt (Ireland) Ltd n*\ 

_ IVK J3p*i PdfUiKWILV B fcl.’nM «. r *M Lai 

U» Twv*irtyiCT_ fljonoi J* 99*7 

aui-ro-jora Mptef™* 

UUI ill* -7 - i«l.’ 

6 3 t« 0 B CapttatVisiMRmdPle mw 

4 Cl 9K’iV MV _ Si HI - W>Mi 

Chendcft Ireland Fund Admunstrutore LM ^ 

01719209019 MkkoEjoMXiarsi Sunni - K7 

IM4uiL>*A3lC«nB U 798- - VW , 

f 76 97736 laFartohUHEB. 4? *». 5BJ7 Lei 

889977^ CBi Investment Fund (Ireland) nm 

IflBni? 1 CBfUUMfJW.- J4.'l • «5.7 ^ 

1 0*1 ^ Citizens bnestmein Trust Hngl Companr fft 

M| . DTE Safer ft* Pfc un 

How NbMn UH - V«2» 

"•UM H-aron 13KW15 S3 40 - «U» I*L 

: - sozm EoKcsma .. £■*> - won gu‘. 


Jonns Korean Piel e n re l Share Fund 


00 301 808090 SSSSwkl 


SI 074 

•fa?”#* >-» Claldes hmsbmtU^f&mi 

" S SSSM SA$ _ 

il : ^ SSSflMSRs: 

rioJMg - *rae anBteaMf: Eeul5104? 

S674® 5271 wH “SE.^TOiBoifllfe EcalSWLW 

(121169 7001 S 341 OTUDIUSaUa Btnlkr 1146457 

W —T BWI. CSIlAno 4095 LSsti 

BhbGobIdb tnestment Mrad (Beroada) Ltd 

MBfcMFd- 41001 

Magiai Bond Artribago Fmd UhAM 

Bonn kW *6 Fd LB _ S108J6 - 472B2 jBIB Tfr r° 

W^Maragnnw.t MsmfieM LM SSjtoneitatej SFn>76 to 

'sxs - ^ ujsz.* - 2 ill 

BBSUs&u. : ™ S 

0H64 sum C orny — ™ KwS josi - *7843 teFUEanoflaSSr ai?i*JM| 

QrMOMM-— pia: 2346 - *78*7 

onBUnaeM £ 79*6 2508 - 47B46 

-maemeaoeimmMnnHMFicHi 

PhBe Smtti & Co 


BiiireswiOmcmUfc*. 530 ? 72 * 

O0O4U19 FScftCnnwitn--- K 2 ie 21 » 
oS?f^ Old Motwl Fond Maagere (kdmn Ltd 
000*9028 SO Owian SVaoL 1 MWI 2 . rand D03U18 
OU (ten Em CDunr si 906 Do 

SSSS OM&teEBifenea sa_u* an 

*9*«US0 runMhmVhM B1U r.im 


la *4 CiKHffi-T 

MIMaHMIUM W53!S^rr 
S1239 1302 - 90299 FranaSuna . 

32131 3241 - 47W. 'jRO 'laBtn . - 

Eili 180 - SJ 28 ISbWb. 

jwo* :i.(& - 44u: Co restates Fun 

S6» S«6 - «2QS ru~~i»l2_7 

5307 3J4 . *na Confatoaonk^t 

572 K 2 x 30 -41971 D8K InteraaUo 


I M1V 12 092 58604 

W* Lazard tawstmert tads LM 

JJwSSSci&fK S K‘snf - Siw 

«5i.’ LegM & Generat UK Extra Growl* Pte 

W. 9 X ' E.^hTzSIO I SS 
Legal & General OK Extra Growth D Pic 

J25 SS-dniw - " ci £ 00*12330 - iHI? 

™ Legal » GeneraMK Extra Growth 10 Pfc 

iwv - . -- (iwrs - «im 

rjonnerer - - (1 inn 17 C 10 - 59*59 

Lehnsn Brus-ZELG Parfctas Asset Hgad Ltd (n) 
■ar.Hjfewcd - 9000 

*» 'iSSsSStXSSSff fill : m 

*jXt 'it ijppotutf - . > 11 ? 17 - mzb 


S,rJ : f- ^I 1 


Mi»Qi a.i)«8iawn ijs 

lllfeEl s oas I 


OouDakW 01624 620087 (nfl Fond 

£i44s 1 J 17 3*2?a r“*y"- - — 

£5*711 5712 5»fW fcteoroutefww 

4 £4155 CUB -4*691 tSBMt 


CM tad Managers (taM) 

CfefcH flMMI Hie. lUrSiMMl DOIWH. W «» I 



m HEXs 

- ™ CazmSwbftrrotoBd Asset Hngl Ud <CUH) 


is® r=? '& m a®? SSSumB™ 


mas 


- «B» 'vKEI 'UBRl -- 51.1 - W032 

- SJTft ISubi Mb . U- 16 - XUXl 

- CoreStates Fund M ana gwient (tretsnd] LM 

- ^ cpirf mfl Stalfcg C— llpni '*0 V939 

- 419:1 DMG InternaUenal Fond 


V903I GLI', FutonnaBoa - 


Ltd i5SCEniaol>4!Kt>fUi iio.-m ?l 

i 1 8621596 Daram Europe Fund ESgrs Irebad Ltd 
S2S5SS UnnwMMnFi; si Him 
O* SjW lanriMM. - - - lioueoo 


Loomis Sayloa UrtenaUooal Funds Pic 

L(m*iS*(WBml .. 51005 - S983S swwta»W™-S 1X220 10988 

lOtUS fund Pic BffjfHf Bpq h- ffofrfll fmfa Pic 

tSSK£S “■ -88 : %% 

Marathon Assot MaBagoneot nretamfl Ud Ail (£3 iSdWuL— dto io^ 


JSsssariLStia, sftz^ «6.» : 

5Li 69.4X6 1004* 60 *1968 CflftMnfc LA. 

™ lArv2000l*OJ8n31 — S1T805 

CoBltt (Jersey) tad MampwUd 

' ^ ac tad Manages yK*e»)La 
0162482*131 BCIMHaMKgrMUr 


a ess?™ I *? 61 

63887 SartWtaEDoaF — 9*10847 

*£;* Oalwa Europe tad Mgra katand lid 
HnawlCMii. Hacowl Hoad. OHW ZOO 351 


OeOronEnnUaBO. B1J64 608 935*? ktottilfrShiFuw ' {X3.T5 

fimmassag.* ss «?si? SS- ■ ■ 

ISSS S3'! as £S8 9 g - 

0.11 43E* W«.ilt1«WC. 30477 ODD *V83 — ' — ■ — - 

111 <naQ OUiBWlttoferiiHS SI OS 4 73 -A.-V 

000 559*4 (MFM10CO0 Inel- 5 n 152 5 *9 4911$ Hy.iL~ - - 

>u»»w Scottfeh taw Management [lretaed)LM fin) Dragon Kona Fond Pic 

Cuvtnn Kw nua. MW f 00 393160, 1800 _ W- s n ; 

ImcII bnSSriteiai'll.'. ail *w I J®? Dresdiier KWuwort Benson fait Mgt Sni 

147 52208 BnksUka- (14750 - *9795 *' Tim. C Kltlr TlW ~t 

FcterlUaH fi03l3 - 19966 w»Mir6. . IIU066 


LWusMaA fflffl - 47738 

Lonn niaB in 77 - 477*2 

- Marathon Assot l Awa go roe n t pretaaq Ltd (u| 

rowiiaair* jizsaao - *8773 

98846 UmUEMIrB . -- §114978 - 4877S 

M 206 Harriot Soger tnmtmenl Raids PM 

11-M mmjaunn UJto- J 10250 - 3SK8 

Modoimani Mematioeal Fmds Ud 


Ma * , “ S=-= — vSsSt as 

01634 620097 ... n £**££"*** 


ISLE OF MAN 

(REGULATHJ)n 


IW ni. 

fferttogGroep 


J5 5U3 ikpohwib L - ”' son 

5<Sf«3 DbaJHiFHIt 

* 56.-JJ CM* 

5*9 49116 OuB. 

) Udjo) Dragon Kama Fond Pic 
ai«7i900 «r._ so.-n. 



SS S gsss 


F~ r , ; i ; 7 j 
» . II '.~;fr 


51227302 
Sri 072600 

ptnooixn 


SSarltei Investment tadi 
HlfchML. SSEB4 

iMiar«a. jR5j 

amwwiFiJLBWJi. Slim: 
oawa QEa.lv im ja 31 siip/j 
SvME u nialjdjjiji S1412J 


r "^* RnWEtpev 

SSSmSSXISSs 

: ass Ww. 


399550__ 
SUB329 K£0 
jBeres 
snowJr 
:fnow« 
0101902 
ail 063 JO 


- 22:“ lUROia CMv. MRDW1 Hoad. DHW 2 00 3531 4783700 

- *H» tAAJwnPKH 5 V7370I - «0 

- S3E8; DnndMriataroftBeosoB UMutSeniGas Ud 

- 53890 uinucliaHH0a.r3C.IMWl 00 9531 6701444 

■ WEwnsSin W63000 

, Sb Wl hi i l l l a w aaHWtaFU! 

- *9063 EWtaO. i SBK - 46161 

- 5*17 im nrTnmm rainiiw rwn 

- 98919 laMfeUupmaom 9 CO* - 547T 

- 59B13 asawomacm M90 -9*719 

: S5 sasr®-j| : ss 

- 59637 OflWWB. Hofi - 46163 

- 59B55 MHM„- -.5 - *6161 


Jew 

■MdmmpnFaM 

aauOawmc: - - 

‘ An Pncn0 0107 I9H 

Morgan Bmfel Cash A NoMy Martat Pic 

MW... (100 7.11 «163 

Morgan Gtenfal And tacune tads Pic 


- BOP tatamtiftmd Asset Managrenent (loM) Lid 

la BBSSSSSSeS^iJS : ss 

Bank oMnrimd Asset Hngmt (KM) LM 


GUERNSEY 

(FSA RECOGNfSB)) 


SfrlOWJU 
jirajo 

Commercial IHoa Capthes liw Bkigt 

CUOHItaM £1.180* 714 585CI 

Cooconi Mtar Invethnent (Gnsnnai) Lid 
Email. Grom Mw 2- SSL40 881 - 59SOS 

CoiwdU (Ghimat Wmds) IHM 

atssaemsss ss : sk 


do aw log w» Eter'. 

S trOTT—*' 

BKSteif:“| 



MSrWwFdUL 

twpqHnMIFa 


Mug. san 2X39 


s HEnr 


SS» a? “E CntfilSoim AsatMngt(Gnomm)Ud KwiMiSihJlir 

(few Flfct Fife. te U« jWDEwaanPHanc-— £teji W»ja ’ - S9210 onmAm™ 

HwEiimDatiaec— S110 7B 11IL77 - sotw * B7»3iiwrroo 


nmr Enw OHakie— Si Osj» MBJfl 
Nw Ehoo. Date acc_ 1110 7B 110J7 
Dmtrwt HMagamnt (GMnsap) Ud 

DHBll«H ECU757* 25.7" 

Dan.uo BUnard twisiJO i£n) 


a u. ~ 3; 

fflSSir— -| 


jwu 0M«m SJSImSLi FWaroh 

Jffln 8 i 4 47^ Barewitww DMSUO ist) - sssi* 

IBM Si) *05? Drasdbar RCM Glotnd tanstors (Gaemsaf) LM swJfc-3 1 

16»B WUCBOJttf 2181882 14122 080 45358 22yS 

IstS 4^^o ■OHDMWtow.taw— ta d * M i n 

^PheetadMamBareCTUd SS5 

ztS 00050177 SowntpiBwnarec _ nui 1107 - 99078 

204U4 SB m» Equfam Finance Hamgemant (Guwmey) Ltd 


SSSSSSS: 


me 

850 

I Funds Pt (■» 

OOK31E 




ka ivwfeiiaaoias a 17 



.. WW47* 

6}. S66B9 81 

5> S4T.D fa 

5*4 1*140 U 


mauJBMS BE 3| tsss 

S0dHWTWOBa_ K 0601 2740 804 4640 

HU Ml — 6[4 £SJw 

Eusownimn.— 8>. m4 * 0*7 1 110*4 


wnnom rei^awpjaJi suazo - *tom ta 

woinow muatneiMawsi- iiuz.78 - <709? m 

4*1 *5j5s Fbotd A Metatfes g 

M*SIS msuawMM sii-mo - 5»*o us 

“IS GYSkveetaBHHmagewitlid « 

K25«2 TnaaEmgagraadlM *1573(7 0 00 *738 is 

2S£2S HoW Portfoflc MoBgcsietTt fSoernej] Ltd g 

Ptetet HOaM.- 931 SJ 32.84 - 53UI £ 

awiPiS ta W I W l HlU teC fcflS9 21X2 - 58*08 £ 

52? 215 taNnwfiaeitHii iitii izl5 - 4J30B S 

2 §*aS Hautevfle Fond Mamgara (GHrasaM Ud S 

JflSS HWOELBH Sm HD 15084 000 48845 fir 

IPS (GbwBsep) Ltd 2 

1S5!“ Ooal MBngsd RMMki 166 174 - 44790 M 


HfOkKOnaMmia* SK3t ICES 767 51292 

rwiHwnnaiTwai BSQwtSratWiFael 

kamm ^Sna-. geu 407 4ffig 

U ~ JJ *" 11 ■fewtel^wfif 4J8 47 “ 
fidndanrlnterneflDBaJIretaodLld 
teaSTm0rta.EaHM7n.IMW 91 3531 475221 1 


CANCER HITS 1 1N 3. 
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WORKFORCE A CHANGE 
TO FIGHT BACK. 

It is a fact that one third of the people in the UK will get cancer 
at some point in their lives. Cancer (ouches the lives of every 
one - employer and employees alike. Join the Macmillan 
Nwses in the fight. Telephone 0181 222 7706, or cut out this 
ad and return it to: Corporate Development Manager, 
Macmillan Cancer Relief, 3 Angel Walk. London W6 9HX. 
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Butler is the world's No.1 building system for non- 
residenttal buildings, with many thousands of 
satisfied investors, owners and occupiers in the UK 
and throughout the world. 

Pre-engineered for quality and performance, every 
Butier building is custom designed and offers all the 
added benefits of design build construction. 

For a move in the right direction, build Butler. 

Butter Building Systems Limited. Mstfiefsroo Industrial Estate, Kirkcaldy KYI 3LZ. 

W: (01592) 652300. Fax: (01S92) 6S3135 
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MONDAY 9 

UK BSE inquiry opens 

The public hearings In Britain's BSE Inquiry 
- charged with Judging the adequacy of the 
official response to the emergence of the 
cattle disease - start today. 

The inquiry, due to report by the end of this 
year, aims to reconstruct the history of the 
disease up to the date, March 20 1996. 
when a probable link to humans was 
announced by the government Already 
more than 500 submissions have been 
received, and the cost » expected to run 
into millions of pounds. On Tuesday, 
evidence will be given by a relative of one 
of the victims of new variant 
Creutzfddt-Jakob disease, the human 
version of BSE, and their doctor, and the 
two vets who first reported the disease In 
the mid-1980s. 

Countdown to Emu 

New steps toward greeter tax co-ordination 
in the European Union are on the agenda d 
today's meeting of EU finance ministers in 
Brussels. The meeting will also consider the 
final countdown to tine selection of the 
founder members of monetary union m May 
and a possible Ecu 100m (E06m) loan to 
Bosnia-Herzegovlna. 

Demolishing borders 

The obstacles to moving goods across 
borders win be the subject of a two-day 
trade fad Station symposium In Geneva 
hasted by the World Trade Organisation 
and bringing together industry 
representatives and trade experts. Despite 
ever lower tariffs and other trade 
restrictions, complex formalities and 
cumbersome paperwork still pose 
formidable barriers to trade In many parts 
of the world. Meanwhile, in Manila, donors 
and representatives of about 70 countries 
using an automated customs system 
devised by the UN Conference on Trade 
and Development witl meet to discuss 
long-term financing of the programme. 

Hong Kong visitor 

Tung Chee Hwa. Hong Kong’s chief 
executive, stats two days of talks in 
Germany, including meetings today with 
Helmut Kohl, Germany's chancellor, and 
Theo Waigel, finance minister. The 
economic turmoil in south east Asia is 
expected to rank high in cfiscusskms - and 
is likely to overshadow a visit on Tuesday 
to see bankers and financial Institutions In 
Frankfurt. 

Aegean opportunity 

Chiefs of staff from member states of the 
Western European Union, the EU’s fledgling 
defence arm, meet In Athens. After Joining 
the WEU in 1995. Greece is hokflng Its 
rotating presidency this year for the first 
time. Defence ministry officials said the 
meeting offered an opportunity for bilateral 
discussions between Greek and Turkish 





General Augusto Pinochet steps down as commander In chief of the Chfiean army on Tuesday - but as a former president is entitled to a lifetime seat fn the Senate 


generals on reducing tensions In the 
Aegean, where Greek and Turkish fighters 
hold mock dogfights over the Islands 
because of a dispute over alrspaca Greek 
officials say the number of Turkish 
Incursions into Greek airspace has reached 
dangerous levels in recent months. 

Serious sport 

The first World Sports Forum opens In St 
Moritz. Representatives from Industry, 
sport, governmen t and International 
organisations will dtecuss such issues as 
women in sport, sport as a business, 
organising sports events, and sport and the 
environment Speaking on the “stress of 
competition' will be swimmer and Olympic 
gold medalfist Mark Spitz, to be followed by 
a free afternoon “for active living end 
networking'’. 

Holidays 

Australia. Ukraine. 

TUESDAY 10 
General retreat 

General Augusto Pinochet leaves the 
Chilean army after almost 25 years as its 
c o mmander in chief. He was appointed in 
August 1973 by President Salvador AAenda, 
whose government Gen Pinochet overthrew 
a month later to stay in power until March 
1990. The army is bkkflng farewell with a 
big parade in the army academy, where it 
expects 1,000 Invited guests what the 


general, now 82, hands over to his 
successor, Gen Ricardo fcurleta. However, 
Gen Pinochet Is not retiring from public life. 
Under the 1980 constitution, written and 
approved during hfs regime, his status as a 
former president entitles him to a life seat In 
the Senate, which he should take up the 
following day. His opponents, now In 
government, are angry about the old 
dictator's new role, feeling his presence 
discredits Congress, and there have been 
last-minute attempts to challenge his right 
to the seat 

Readiness check 

Eiaopean parliamentarians meet in 
Strasbourg for their monthly plenary 
session, where they will debate the state of 
preparedness of both citizens and 
companies for the European single 
currency, as well as the Euro’s Impact on 
the tourism industry. Also on the agenda 
are four EU public health Initiatives. 

Bank booster 

The screening panel of the Japanese 
governmental deposit Insurance corporation 
announces the results of applications by 21 
boiks to seek capital increases. The panel 
will determine which banks quality for an 
injection of pubflc funds after examining 
their restructuring plans. The government Is 
scheduled to formalise Its decision to 
allocate a total of more than V2,000bn at a 
cabinet meeting on Friday. 

FT Survey 

Future of Mutuality. 


WEDNESDAY 11 


South African budget 

Trevor Manuel, the South African Finance 
minister, delivers his budget In parliament In 
Cape Town. Praised by business for his 
tight economic policies, he will aim at a 
further reduction of the budget deficit, 
which he predicts will reach 4.3 per cent of 
gross domestic product in the 1997/98 
financial year. As well as the budget for the 
year, Mr Manuel will release a three-year 
forecast of government expenditure In the 
interests of transparency and predictability. 
A further relaxation of the exchange 
controls affecting South African businesses 
end individuals Is also possible. But Mr 
Manuel's African National Congress 
supporters are disappointed by South 
Africa's sluggish economic growth and the 
government's failure to reduce 
unemployment, estimated at more than 20 
per cent of the workforce. 

European Parliament 

Euro-MPs In Strasbourg will debate 
priorities and conditions for so-called 
“accession partnerships" with eastern 
European countries that are candidates to 
Join the EU. They will also discuss the 
Multilateral Agreement on Investment 
currentty being negotiated under the 
auspices of the OECD, and may call for a 
study of the Imped of any agreement on 
the environment social and regional 
development, copyright and aid policy. 


FT Survey 

FT Exporter. 

THURSDAY 12 


Russian sales pitch 

Top Russian officials Including Sergei 
Kirienko, energy minister, Alexander 
Tourdanov, deputy central bank governor, 
and Mikhail Prusak, governor of the 
Novgorod Region, beat the drum for foreign 
Investment In Russia at a two-day business 
conference in Geneva organised by the 
Russian Academy of National Economy and 
the Geneva-based Multi marketing Group. 

Venture lessons 

The European Venture Capital Association 
holds a business seminar In Geneva to 
discuss the Industry’s mistakes and the 
lessons to be learned from them. 

EU hopefuls meet 

Tony Blair. UK prime minister, hosts a 
pan-European conference In London 
attended by the 15 EU member states and 



m EU candidates from central and e&arft^ 

h^wrttfng the meeting -a »8 
dfaappo!r®n°nt 

was tailor-made to .... 

declared Turkey eligible for 

but nas refused to put R on the sarfw- , 

footing as the east Europeana • ' 

Thai premier visits 

-niai prime minister Cbuan taekpai vfefts^ 
the US to discuss the financial 
ISaSthP resident dinton. ^ ^ 
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Latin American Finance. 


Israel. Mauritius, Sri Lanka. 


FRIDAY 13 


Battle over beef 

The dispute settlement body of the World 

Trade Organisation meals In Geneva to 

hear how tire European Union lntond3 to 
Implement WTO rulings against Its tan on, 

hormone-treated beef. “*£***. 

wort the ban lifted immediately but the EU, 
Is expected to Insist on keeping It whlle-a 
new scientific study Is undertaken to assess 
the risks. The WTO Is also expected to- 
establish a panel to hear a complaint by 

India against restrictions on Imports of - 
textiles and clothing by Turkey Imposed as. • 
part of Turkey's customs union with the Hi. . 

Holidays 

India, Israel. 


SATURDAY 14 


Cook hosts EU meeting 

Robin Cook. UK foreign secretary, wHI host. . 
an Informal meeting of EU foreign ministers 
In his home town, Edinburgh. The meeting 
Is likely to focus on the dvll unrest hfilhe 
Serb province of Kosovo and toe dangers 
of Instability spreading In the Balkans. 
Ministers will discuss how to avoid a crisis 
in relations with Turkey over the Imminent 
launch of membership negotiations with the 
divided island of Cyprus. Pressure la 
building on Greece to lift Its veto on EU 
financial aid to the Ankara government to . 
improve the atmosphere. 


SUNDAY 15 


French local polls 

French regional elections are held. As 
probably the last major test of pubGc 
opinion in the country before the 2002 
presidential poll, they will be seen as a 
gauge of whether toe strength of the 
political left Is holding up. 

Holidays 

Belarus, Hungary. 
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Other economic news 

Monday: UK industrial output 
for January should have 
continued on the upward path 
evident In December. But this 
slight Improvement follows a 
strong fell In manufacturing 
■ output In the forth quarter. 
Tuesday: There is still no 
evidence that domestic demand 
growth Is finally beginning to 
pick up In Germany. Retell sales 
In January are forecast to have 
decfined by a real annual rate of 
1.6 per cent, despite the 
reported success of the winter 
sales. 

Wednesday: The Kalian 
producer price Index for 
January Is expected to have 
fallen by 0.1 per cent on a 
monthly basis because of falling 
raw materials and oil prices. 

This would translate Into an 
annual rise of 1.1 per cent. 
Thursday: US retaB sales In 
February are expected to 
register a broad-based gain, 
supported by a booming 
housing market. Forec a sters are 
looking for a year-on-year rise 
of about 1.3 to 1.8 per cent 
Friday: The US producer price 
index could fail again In 
February after declines In 
December and January, 
because of another decline in 
gasoGne prices. The markets ore 
expecting a fall in the annua/ 
rate by 12 per cent 


ACROSS 

1 One advised to try the DIY 
cure (6) 

4 This place could be loaded 
with gold (8) 

9 Start driving on a course 

(3.3) 

10 About to get severe cramp 
(8) 

12 Writer's addition? !t may 
be taken out In theatre (61 

13 A failure if making a 
return as a company (6) 

25 It's on course to work for 
the better (4) 

16 Rebel MP has reformed - 

so he swears (10) 

19 The dogs ran wild, being 
wilful (10) 

20- German king, non -drinker 
in spectacles (41 

23 Nome father comes back 

with Cor an ancestor (6) 

25 Liberation. In a manner of 
speaking 18) 

27 Yet It'S what people do to 
get additions to the family 
iS) 

28 Then? aren't many of these 
coins left to Europe (6) 

29 Misplaced trust to a person 
unsuited for camp life (Si 

30 Worker to snoop about the 
butler's domain 16* 
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Statistics to be released this week 


(Waned Country 


Economic 

Statistic 


Modal 

Forecast 


Japan Jan overaS personal consumer expen" -3.8% 


Mar 9 UK 


Germany 

Germany 

Germany 

Germany 

Tues UK 
Mar to Italy 
MV 
Canada 
US 
Japan 
■fapen 

Germany 

Wfrda Italy 
Marti U8 
US 


.fan industrial production' 0.1% 

Jafl industrial production" 0.196 

Jan flwnufacttttng output - 0.1% 

Jan manufacturing output" 0.4% 

Feb producer price Index lnpuT -0.4% 

Fab producer price index kiput** -9.0% 

Feb producer price Max output* 0.1% 

Feb producer pdoe Max outfit" 0.9% 

Fab prod pri into ax totxtidrink/tob" 0.6% 
Jm MmbU product: pan Germany* 0,7% 
Jan manu factori n g output pan German/U5% 

Jan Midtrial pntouorion we»r 

Jan mduetrtet production aaat* 

Feb Britfah P etal CcneorMum aurvey 

Dec EU trade b a lanc e IXLOtn 

Jen « BJ trade faatatar • LO-gtn 

Q4 hduaMSrasaSfytdSaatiwt 89,5% 

Q4 productirity revenue 

Jm current account gMF notf) • YMCto 

Jan ftsda bafanoa (WF nott) . - 

Jan manufacturing orders pan Of rma n y o.9 % 
Jaw producer price Me*** - 1.4% 

fOiOWWV snrernyrTVB 

JarniitmlaaalaaSea 


Thus Japan 
Mar 12 Japan 
France 


Jan machinery orders ex elect/ships'* -10.5% 

Jan machmery orders ex otect/ehips 7.0% 

04 non farm payroll final 0-4% 

Feb retail sales 0.6% 


US Feb retail sates ex auto 0.5% 

US Q4 current account 

US Feb export price index 

US Feb Import price index 

US week ended March 2~ S3.3bn 

US Feb monthly M2 529.9b 

Frt France Dec current accountt FFr15.< 

Mar 13 UK 04 final gross domestic prooucT" 0.4% 

UK Q4 final gross domestic product" 3.0% 

. UK Q4 current account -£0.8bt 

US F eb producer prico inde x - 0.2% 

US Feb producer price nd ex tood/energy -0.1% 

US Jen business inventories 05% 

US Mar Michigan Sentiment prettmlrary 111.0 

During the tweak... 

Germany Feb fina l cost of Ihmg west" 

Germany Fab cost of Hvmg* pa n Germany 0.3% 

Germ dry F e b co st of living ■' pan Germany 1.1% . 

Germany Jan retail sales, real notf -0.3% 

Germany Feb wholesale pnee index* 0.1% 

*m0ntfi on morth. "yaw on year, "far on m, Naasonsfly aegudsd SmWtt £ 


-$425bn 


$23.Bbn 


FFr15.4br» FFr14.1bn 


DOWN 

1 Ted upset about lift-truck 
that’s run down (7) 

2 Make actor leap about fn 
Shakespearean role (9) 

3 Insult by leaving a Up <6) 

5 Remains of a general (4) 

6 Completely wrong, overcor- 
rect (81 

7 No man's wife could be so 
wrong (5) 

8 Such games won't be cov- 
ered (7) 

11 Monuments of wisdom? (7) 

14 Apart and sure to be Affer- 
ent (7) 

17 It's worth time developing 
common seise (65) 

18 It makes pears lie against 
the wall, for example (8) 

19 He has publicity consultant 
as his boss (45) 

21 A long wandering tale (71 

22 Code won! for “S" is rare to 
use (6) 

24 Spectacular effect when 
powder magazine Anally 
goes up (5) 

26 Purchases made at a local 
jumble sale (4) 
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MONDAY PRIZE CROSSWORD 

No.9,626 Set by DANTE 

A magnum of Laurent Perrier Rasfi champORnn far the first correct 
solution opened. This prize Is avali&bh 1 only to winners living in 
England. Scotland and Wales. Winners with overseas addresses will 
receive a stainless nlixH FT desk dock. Solutions by Thursday March 19. 
marked Monday Crossword D.fiZfi on fhn envelope, to (he Financial 
TUncs. 1 Southwark BrtdRc, London SE1 UHL. Solution on Monday 
March 23. Please allow 28 days for delivery of prizes. 


Add ms 


Winner of Puzzle Ko.9,614: B. Lawrence. Frettenham. 
Norfolk. 


Solution 9,6 H 
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l^niaBa a§snoijBr 


COMMERCIAL UNION PRIVILEGE PORTFOLIO StCAV 


Galerie Rons, 26 ptocr de fa Gore, 4ft floor 
L-1616 LUXEMBOURG 

R.C. Luxembourg BJ2640 

NOTICE OF ANNUAL GENERAL MEETING 

TLe Annual General Meeting of ahudwldcn of COMMERCIAL UNION PRIVILBGE 
PORTFOLIO 5ICAV -ill be hcU at its legfcncred office. 26. pUcc de k On. L-1616 
Lraembou*. Grad- Duchy on Tuesday 7* April 1998 « 15:00 C£.T for d* papas, of 
comliSmg and voting on Ole following maners 

I To receive anil the Doomin' Report ad Ihe report of Ihc AnShora far foe year 
ended 31 December 1991; 

- To receive and,*Jopi the Statement of Net Asku. 5cncmeat of Operation! gad 
Statement of Change* m Net Ancu and fa Issued Shan* for tba year 31 
Detemte |W7; 1 

3. Dlschw^ of Ac Durum md of ibeAucfllcn. 

* To ic-arpotm the exattng Diiccim nd to nahonsc the Dlreaort to fh the AmBujo' 
innunnviQR. 

3. To appoint the Auduora 
Voting 

The Revo tattoo, may he awaed wHhow a tgootum. by a tingle majority of to vae* east 
fhnemi « the oweting. 

VgOag a r r ang e hjcu h 

In order to vote at the meeting, ihc hotden cf beater Owe* must deposit toil fan BX 
later than ft April I-** either aJ the ragmered office or Ac Fund, or with any bmk nr 
iteoclsl m«t tun cn c-eptaMc to the Fund, am) the Klatfve deposit receipts (Nhicti may ba 
damned from the registered cffice el the Fundi muu be forwarded to foe te ek t o nd omen 
of foe Fond to ari,v ( not later than 6 April 1998 The dam so demand wtil icnsta 
Nocfctd until ihe tk> foilowin; the iceetmg or any rijotamnem thereof 

Tl» b iU cn of rrsmcnaJ than* neeJ not depmn thru certtficana but cm be p roe m fa 

W*wai or tcpre-eied by adul) apyoimed pm'F- 

■StoietwUen »tm caran accnd foe moe a n g e» person am famed 10 Kod a Ash’ nnmphmi 
anJ rioted mm fonn a the regwetcil offe to asm* nat laser dun 6 April 1998. 

Pmay f wnti *10 he nad tu foe resumed sharehutden with a copy of Has Notice end cm 
h< obtained (two tS» tegtatatd office. 

THE BOARD OF DIRECTORS 


Merrill Lynch & Co., 

Inc. 

£100,000,000 

FkMdnt Ifaae Noteadoe 2001 

Rrr Ihr inimir pcm>d farm, 4th 

« 1* I uric. 1995. 
»J1 mtv a Raw of Inme* 
rrf ,.78984 prr enr (XT annuo. Hie 
Amount per £ID00 Now wtS 
No « tl'**'- W 

and £|0e,un? S.ae ha £1,961 *7 
P*ra»ron4ih June, 1998. 

In^aarU-itanSMkWni, 
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